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What a dog’s life they led! 

When their American mistress went to live in Jamaica 
for the winter, the dogs went with her. Three slept in 
the drawing room, and two in the kitchen, with three 
puppies. The two favorites slept in their wealthy owner’s 
bedroom. 

But one night she awoke with a start. A lock had been 
sprung, $23,500 in jewels stolen from her room — and 
all ten dogs were sleeping peacefully ! 

They’re in the doghouse now! 

Those pampered pooches could have cost her plenty — 
except for her American insurance. She recovered every 
cent. Her own U. S. broker had insisted she take out an 
AIU Personal Property policy before she set foot out- 
side the country. 

AIU (American International Underwriters) makes it 
easy for brokers to handle personal and business risks 
located overseas. Simply obtain the same sort of informa- 
tion required for domestic risks, and bring it to AIU. 
Specialists will draw up the coverage required. Such 
policies are subject to U. S. courts, yet they conform to 
every law of the foreign country concerned. Language 
and terms are American, understood by your client. 

Claims are handled on the spot. Payment is prompt, 
and in the same currency in which the premium is paid. 
This includes U. S. dollars where local laws permit. 

The U. S. foreign risk market is booming. Such risks 
are now found in every business community. Yet millions 
in commmissions are being harvested by less than 2% of 
U. S. brokers and agents! Check for prospects among 
your present accounts first. You may be in for a pleasant 
surprise! 

Remember, you don’t have to be an expert to handle 
foreign risks. Take them to AIU — and AIU is your 
expert! For full information and literature, write to 
Dept. N of the AIU office nearest you. 
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Develop New Rating A. & H. Agents Mark Record Year; 
Elect Callahan at Chicago Rally 


Plan for Multiple 
Location Business 


Two Advisory Organizations 
Agree on It; New Distilled 
Spirits Form Prepared 


NEW YORK—The two advisory or- 
ganizations in the multiple location 
risk field after prolonged study have 
developed a new, single rating plan 
for this business. Multiple Location 
Service Office and National Insurance 
Service Org. unanimously have ap- 
proved the new plan and the plan has 
been recommended for adoption by 
rating organizations throughout the 
country. 

The new plan is regarded as an im- 
provement over the two different plans 
now in use. Nothing in the simultane- 
ous, identical announcements by NISO 
and MLSO indicates whether both ad- 
visory organizations will continue in- 
definitely in the field. 


Under the new plan premium in ex- 
cess of $2,500 is subject to rate credits 
ranging up to 15% based on size of 
premium, and up to 15% based on the 
number of locations and the maximum 
percentage of value at any one loca- 
tion. Insured with a record of low fire 
loss frequency will receive higher 
credits than a policyholder with more 
numerous losses. If the fire loss ratio 
exceeds 50%, all these credits will be 
reduced or entirely eliminated by ap- 
plication of a table geared to the num- 
ber of fire losses and the fire loss 
ratio itself. 

A new form has been devised for in- 
suring distilled spirits on distillery 
premises, and this because experience 
has shown that the present form No. 1 
does not adequately meet policyhold- 
ers’ needs. There is a marked tendency 
in the current use of form 1 to place 
all liability possible under the report- 
ing cover, and where specific insur- 
ance is necessary, to make frequent ad- 
justments in the amount of specific 
insurance to keep pace with fluctuat- 
ing values. This situation is generally 
unsatisfactory. 


The new distilled spirits form grants 
permission for unlimited specific in- 
surance and provides for calculation 
of the final earned premium after ex- 
piration, based on the actual values 
and specific insurance reported during 
the term of the policy. The new dis- 
tilled spirits form covers only on dis- 


. tillery premises, and forms Nos. 1 and 


5 have been changed to exclude cov- 
erage on distillery premises. In view 


' of the retrospective calculation of rate 


under the new form, sharp fluctua- 


, tions in value which characterize whis- 


ky lines, and the practical necessity of 
Maintaining rates in keeping with 
shifting values, the new distilled spirits 
form will be available in annual poli- 
cies only. 

Under the new rating plan, all forms 
are limited to annual policies except 
form 1, which may be written either 





By JOHN C. BURRIDGE 


Celebrating its most successful year, 
International Assn. of A. & H. Under- 
writers had a crowd in excess of 400 
on hand for its annual convention at 
Chicago this week. The association in 
the last 12 months had a membership 
gain of more than 1,000, and its finan- 
ces, a source of worry in the past, are 
in good shape. 

The 214-day program had 88 persons 
listed to appear in one capacity or an- 
other, but even this overwhelming 
number of speakers (most of whom 
participated in panel discussions) had 
a large and interested audience for 
every session. 


A number of company and trade as- 
sociation leaders during their turn at 
bat took occasion to comment that the 
A. & H. agents have now developed a 
sound organization, working for and 
with the rest of the industry, and able 
to participate helpfully in affairs. 

At the executive board meeting over 
the weekend it was decided to hold 
the 1954 convention at Omaha. 

Thomas Callahan, Time of Milwau- 
kee, was elevated from vice-president 
to president, and the two new vice- 
presidents are Clifford E. McDonald, 
agency director (civilian) of Interna- 
tional Fidelity of Dallas, and Leonard 








for one year or for a term of three 
years. 

The new plan also incorporates pro- 
cedural arrangements which have been 
made as simple as possible to eliminate 
duplication of work and to expedite 
rating and auditing of policies written 
under the plan. 

The new rating plan has been sent to 
the regional and rating organizations 
with the suggestion it be approved for 
use countrywide effective Aug. 1. 


McKinnon, McKinnon & Mooney, Flint, 
Mich. Jay DeYoung, DeYoung Associ- 
ates, Chicago, was reelected controll- 
er, and William G. Coursey is man- 
aging director. John G. Galloway, 
Provident Life & Accident, Birming- 
ham, Ala., the retiring president, be- 
comes chairman of the board, replacing 
Carl Ernst, North American Life & 
Casualty, St. Paul. 

The new board members include 
Oakley Baskin, Mutual Benefit H. & A., 
Buffalo; Howard Nevonen, Washing- 
ton National, Los Angeles; John Du- 
gan, General American Life, St. Louis; 
Robert Myers, Massachusetts Protec- 
tive, Cincinnati; Eugene Ebersol, North 
American Life & Casualty, Milwaukee; 
Charles Breslin, Craftsman, Boston; 
Spafford Orwig, Orwig agency, Indi- 
anapolis, and Louis Halley, Security 
Life & Accident, Denver. 

se 7 — 

Mr. Callahan served as one of the 
two vice-presidents last year with the 
late Bert Hedges, Business Men’s As- 
surance, Wichita. The association de- 
cided in 1952 to improve its supply of 
potential leaders by having two v-p’s. 
Mr. Callahan also was chairman of the 
Leading Producers Round Table. 

Insurance Director Robert E. Bar- 
rett of Illinois set the A. & H. people 
back in their chairs with his remarks 
in opening the convention. After start- 
ing off his “message” in the time- 
honored fashion, he got around to re- 
citing, without mentioning names, the 
achievements of the domestic insur- 
ance companies and said the “most col- 
orful insurance story,” one worthy of 
newspaper headlines, is that of Alfred 
and John MacArthur. (Alfred Mac- 
Arthur is president of Central Stand- 
ard Life of Chicago, and his brother 
John is president of Bankers Life & 
Casualty of Chicago.) 


“John MacArthur has left Alfred 
(CONTINUED ON PAGE 22B) 





Late News 





Bulletins... 








U. S. Aviation Underwriters Chiefs Advanced 

U.S. Aviation Underwriters has elected Reed M. Chambers, chairman; Albert 
J. Smith, president; Lillian Rogers, treasurer; Charles C. Compton, Lawrence 
Wilkinson, and Woodrow J. Van Hoven, vice-presidents, Walter F. Peters, as- 
sistant secretary, and Richard S. Brockway, assistant treasurer. 

Mr. Chambers, one of the founders of the firm, became president in 1944. Mr. 
Smith has been with it almost since its inception and moved up through the 
accounting, statistical and reinsurance departments, becoming vice-president 
and treasurer in 1944, in charge of all financial matters. 

The promotions came on the group’s 25th anniversary, marked at a dinner 
at New York City where the principal speaker was Gen. James Doolittle. Har- 
old Junker, president of Crum & Forster, and Harvey Bowring of Bowring & 
Co., London, spoke. Mr. Bowring and L. B. Stoddard, Jr., of same firm flew 
from London to New York for the occasion. Mr. Chambers acted as emcee and 


spoke briefly. About 110 attended. 


Zurich Cuts New York D. B. L. Rates 


Zurich has reduced rates on New York statutory disability cover from 10 
to 20%. In making the announcement the company commented on the favorable 
experience and savings in simplified accounting and claim settlement pro- 
cedures plus slight savings in production cost allowances. The reductions are 


effective July 1. 


(Additional Late News on Page 28) 





New Edition of 
AEC Effective in 
New York July 6 


Landslide Is Added, 
72-Hour Proviso Eliminated, 
Other Broadenings 


NEW YORK—The new edition of 
aditional extended coverage endorse- 
ment has been promulgated by New 
York Fire Insurance Rating Org., ef- 
fective July 6, and presumably will be 
adopted in other rating jurisdictions in 
substantially the same form. 

The cover has been completely re- 
arranged and simplified by a separate 
listing of 10 perils insured and the lim- 
itations and exclusions applying to the 
various perils. Thus objects falling 
from the weight of ice, snow or sleet; 
freezing of plumbing, heating and air 
conditioning systems and domestic ap- 
pliances, and collapse of buildings or 
any part thereof, including collapse 
caused by weight of ice, snow or sleet, 
previously listed under ice, snow and 
freezing, now become insurance items 
6, 7 and 8. 


A new coverage, landslide, is added 
as peril 9. The coverage under peril 
has been substantially broadened to 
include the cost of any necessary tear- 
ing out and replacing of a part of the 
building covered. This now is “affirm- 
atively assumed” by a statement to 
that effect in insuring clause. 

The controversial 72 hours with res- 
pect to perils 1, 2 and 7—for loss re- 
sulting from freezing while the de- 
scribed building is unoccupied—has 
been eliminated and is replaced by the 
provision that “insured shall have ex- 
ercised due diligence with respect to 
maintaining heat in the building(s) or 
unless the plumbing, heating or air 
conditioning systems and domestic ap- 
pliances had been drained and the 
water supply shut off during vacancy 
or unoccupancy.” It is noted that the 
phrase previously used, “unoccupied or 
unheated,” is now “vacant or unoc- 
cupied.” 

Another broadening pertains to 
peril 5, fall of trees or limbs. Here the 
felling, topping or trimming of limbs 
is specifically included. It was formerly 
excluded. 


Under peril 3 the definition of van- 
dalism and malicious mischief is clari- 
fied. Previously the phraseology was: 
“Only wilful or malicious damage”; 
this has been revised to “only wilful 
and malicious damage.” Previously 
there was some uncertainty and oc- 
casional disatisfaction where insured 
made a claim for wilful damage that 
was not malicious. One such claim in- 
volved the writing on the walls of an 
apartment hall by youngsters, with in- 
sured asking for a redecorating job on 
the ground that the damage had been 
wilfully, if not maliciously, done. 

For clarification purposes, the ex- 
clusion of loss under perils 3, 4, 5, 6, 8 
and 9 now specifically includes out- 

(CONTINUED ON PAGE 22A) 
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N. Y. LICENSED COMPANES 


Casualty-Surety 
Underwriting Profit 
in 1952 Was 0.3% 


Country-wide net casualty and sure- 
ty premiums written in 1952 by 268 
stock carriers licensed in New York 
amount totals $3,184,896,542 and pro- 
duced an overall underwriting profit 
of 0.3%, according to National Bureau 
of Casualty Underwriters, which has 
just completed its compilation of the 
insurance expense exhibit. 

Automobile B.I. and P.D.L. and li- 
ability other than automobile were the 
only ones showing a loss. For automo- 
bile combined the underwriting loss 
amounted to $61,976,164, compared 
with $87,564,570 in 1951. For liability 
other than auto the loss was $20,740,- 
631 compared with $18,470,406. 

The 1952 net written premiums by 
line for all stock carriers, with per- 
centage increases in volume from 1951 
and percentages of underwriting gain 
for 1951 and 1952, expressed as percent 
of earned premium were: 





Accident, $63,914,245, 6.7%, 9.8%, 
13.1%; health, $48,334,624, 4.2%, 5.2%, 
2.8%; group A. & H., $190,171,159, 21.1, 
2.8, 4.1; auto B.I., $769,669,831, 21.8, 
—7.7, —5.3; auto P.D., $375,951,103, 
20.8, —14.4,—6.8; auto collision, $653,- 
262,351, 108.1. .8, 3.9; liability other 


than auto, $242,522,032, 16.1, —9.66 
—93; P. D. and collision other 
than auto. $55,568,105, ... ... fi- 


delity, $53,739,062, —15.2, —1.6, 8.1; 
surety $101,222,307, 5.4, 12.1, 21.0; 
glass $26,937,646, 4.7, —4.6, .1; burg- 


lary and theft, $75,054,651, —1.0; 6.1, 
6.0; boiler and machinery $33,264,162, 
—20.9, 1.8, 16.2; credit, $5,381,274, 2.2, 
42.3, 38.2; sprinkler, $1,254,222 —6.0, 
—6.0, 23.4; miscellaneous, $366,894,322, 
...21.2, 13.4; total $3,184,896,542, 28.4, 
—3.9, .3. 

The auto collision item is influenced 
by inclusion of additional carriers. Be- 
cause of changes in the characteristics 
of the miscellaneous item the percent- 
age change is meaningless. 


W. H. Branch Heads 
Virginia Agents 


William H. Branch of Richmond was 
elected president of Virginia Assn. of 
Insurance Agents at the annual meet- 
ing at Roanoke. He succeeds T. W. 
Henderson of Norfolk. Albert E. Cox 
of Danville is vice-president and chair- 
man; John Lester of Wytheville secre- 
tary and T. W. Kelley of Richmond na- 
tional state director. The directors are 
E. J. Morgan of Hampton, C. R. Flint- 
off of Suffolk, Giles Robertson of Rich- 
mond, D’Arcy W. Roper II, of Peters- 
burg, Richard F. Burko, III, of Lynch- 
burg, Reginald Wood of Roanoke, Arch 
A. Sproul of Staunton, Henry Downing 
of Front Royal and H. U. Burke of 
Bristol. 








Saginaw, Mich., Schools 
Rushed Under Storm Cover 


Saginaw, Mich., board of education, 
acting in the wake of the recent torna- 
do at nearby Flint, has voted to insure 
all school buildings against windstorm, 
tornado and hurricane damage. The 
properties have an aggregate valuation 
of $12,138,000. Previously they had 
been covered only for fire damage but 
the board unanimously agreed to add 
extended coverage to the policy. 
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370 AT POLAND SPRING 


Proper Partnership 
Agreements Are 
Essential: Chandler 


About 370 attended the annual meet- 
ing of New England Assns. of Insur- 
ance Agents at Poland Spring, Me. 
This was slightly less than usual, 
mostly on the side of company repre- 
sentation, and was probably due to 
the closeness of the date to the July 4 
weekend. 

At the opening dinner Sunday, Gov- 
ernor Cross of Maine welcomed agents 
and Archie Dodge of Portland, chair- 
man of the New England advisory 
board, acted as m.c. The board met 
earlier in the day Sunday but con- 
sidered only the matter of where to 
hold the meeting next year and did 
not resolve that. The program went off 
as scheduled. Parts of it are reported 
elsewhere. 





Pointing out that 24% of total pre- 
miums in the property insurance field 
are written by individually owned 
agencies, 45% by corporations and 
31% by partnerships, W. S. Chandler, 
secretary of Phoenix of Hartford, out- 
lined the basic requirements of a good 
partnership agreement in the local 
agency field. 

He said he was amazed by the casual 
attitude of agents toward such agree- 
ments, despite the necessity for a 
well-drafted instrument that defines 
the rights and obligations of the part- 
ners during the operation of the agency 
and upon its dissolution, sale or liqui- 
dation. 

To avoid costly tax consequences, it 
is essential to understand the legal 
principles relating to the so-called pur- 
chase rule and income rule. Conse- 
quently the buy and sell provision in 
the agreement should be carefully 
worded. It should not contain language 
indicating an intended purchase or sale 
but should clearly provide that the 
estate is to continue as an income re- 
cipient of the partnership and is to 
participate by way of percentage in 
the current profits. 

The common method of obtaining 
capital to purchase the interest of a 
dead partner is through life insurance. 
Another is outright purchase, which 
is difficult, and a third is the liquida- 
tion of interest provision. Under the 
latter, the estate of the dead partner 
continues as a member of the partner- 
ship. This is the best answer Mr. 
Chandler has found to this problem. 
Under current law, the surviving part- 
ner can deduct the payment made to 
the widow as an expense of the part- 
nership, which is very important. This 
is permitted under the income rule. 
The transaction is not considered a 
sale. The widow, however, must de- 
clare and pay the tax on the payments 
she receives. 

The best way to meet the disability 
situation is to purchase a non-cancel- 
lable A. & H. policy on each partner’s 
life. He said he had read many agree- 
ments which did not contain a disa- 
bility clause but did have a three 
months notice of dissolution clause, 
which he indicated was almost worse 
than nothing. 

He said the department has been 
surveying agencies five years and has 
found that not one agent in 10 main- 
tains an adequate reserve for emer- 
gencies. Some agents feel the equiva- 
lent of three months’ commissions is 


enough; others say six months and a 
few have put up a year’s commis. 
sions. 

Reasons for the reserve are obvi- 
ous—unearned commissions on large 
lines, bad debts, taxes, sudden depre- 
ciations of agency assets, fluctuations 
of economic conditions, protracted lay- 
up from accident or illness, etc. 

The softball game between agents 
and company men was won by the 
agents, and Charles Palmer of U. S. 
Aviation Underwriters, Providence, 
won the golf tournament. Several com- 
panies maintained headquarters, in- 
cluding American & Royal-Liverpool. 


Knox, Giffin and 
Sampson Elected by 
Wisconsin Field Groups 


Wisconsin field men held their an- 
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aeri¢ 
basis 
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nual meetings at Maxwelton Braes, per | 


Bailey’s Harbor. 

Wisconsin Fire Underwriters Assn. 
elected Edwin H. Knox, Phoenix of 
Hartford, president to succeed Lloyd 
Wallace, Jr., Niagara Fire, who be- 
comes chairman of the executive board. 
John A. Nelson, Home, is vice-presi- 
dent; Robert S. Freer, St. Paul F. & 
M., secretary-treasurer; Ben Bauer, 
Great American, Al Friedl, London & 
Lancashire, and Robert Mielke, Phoe- 
nix of London, new executive commit- 
teemen. 


James E. Doroff, sales manager of 
the Pate Oil Co., spoke on “Enthusiasm 
in Selling,” and Paul H. Mast, execu- 
tive secretary of Wisconsin Assn. of 
Insurance Agents, on the cooperation 
of local agents and field men in pre- 
serving the American agency system 
and furthering stock insurance busi- 
ness. 

Activities during the past year were 
reviewed by Mr. Wallace in his presi- 
dent’s report. Individual chairmen ela- 
borated on their committee activities. 
One of the largest continuing projects 
is the Wisconsin public relations com- 


mittee and its work was discussed by 
(CONTINUED ON PAGE 6) 





Trent Fire Superintendent 
for P.W. in Western Unit 


Robert M. Trent has become fire su- 
perintendent in the Chicago western 


department of Providence Washington. 


He has been with P. W. at San Fran- 
cisco since 1949 as assistant superin- 
tendent of the fire and engineering 
department. Before that he was with 
Pheonix of Hartford at San Francisco. 

William B. Petree, formerly under- 
writer in the Pacific department, be- 
came assistant engineer there. 





LOCAL AGENCIES 
FOR SALE 


#161—MICHIGAN AGENCY—located in 
the Central part of the state. With 
a $25,000 premium income. Owner 
wants to spend all his time on 
Life Insurance. 


#166—ILLINOIS AGENCY—Within a 100 
mile radius of Chicago. $50,000 
premium income. Excellent poten- 
tials. Selling price, two times the 
commission income. 


#167—CALIFORNIA AGENCY—50 miles 
from Los Angeles, in a very fast 
growing community. $60,000 pre- 
mium income. Asking $20,000. 


THESE AGENCIES CAN BE FINANCED 


FERGASON PERSONNEL 


330 S. WELLS ST. CHICAGO 6, ILL. 
HArrison 7-9040 
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Ark. Gets $50 Wind 
Deductible and 
Aerials Exclusion 


Optional Coverages 
Given on Tex. Plan— 
Contents Not Affected 


A program to give relief from many 
years of unfavorable loss ratio on 
wind and hail insurance in Arkansas, 
and to place the cost on a more equi- 
table basis became effective in that 
state Monday. This provides for an 
aerials exclusion clause on an optional 
basis, and a $50 loss deductible clause 


on buildings only (not contents) on a | 


per building basis, also with an option 


to insure the deductible on an optional | 


basis. 


strong indication he would disapprove 
this. In 1950, J. Herbert Graves, then 
commissioner, disapproved a deduc- 
tible filing. 


The other states in which a deduc- 


tible is now in use are Alabama, Con- 


necticut, Delaware, Florida, Georgia, | 


Louisiana, Maine, Maryland, Massa- 
chusetts, New Jersey, New York, Penn- 
sylvania, Rhode Island, Virginia, Ver- 
mont and Texas. 


Arkansas Inspection & Rating Bu- 
reau withdrew a filing for a mandatory | 
deductible when the commissioner gave | 





If radio and television antennas and 
aerials on dwellings are to be covered, 
it may be shown by typing in a sepa- 
rate item in the informational box on 
page 1 of the policy for a specific 
amount and charging additional pre- 
mium. 


Skopak in Field Post 


Joseph T. Skopak has been appointed 
special agent for Hanover Fire at 
White Plains, N. Y. He has been a 
Hanover man 10 years and has been 
assistant manager of the brokerage de- 
partment three yers. 


Fireman’s Fund Now 
Has No Coinsurance 


U.&O. in 12 States 


Fireman’s Fund has gotten approval 
in about a dozen midwestern states of 
a no co-insurance business interrup- 
tion form that is designed for small 
business enterprises. There is a month- 
ly limit on recovery of 25% of the poli- 
cy amount. The contents rate is ap- 
plicable to the U. & O. coverage. The 


response has been excellent, the com- 
pany finds. This may be written as a 
separate policy or as an endorsement 
to either the building or contents pol- 
icy. 

This is the proposition that has been 
under consideration as a Pacific Board 
matter for some time. A similar plan 
was introduced not so long ago in 
three states by American States of 
Indiana. However, they have a 20% 
monthly recovery limit and they use 
the building instead of the contents 
rate. 





To cover television or radio anten- | | ; 


nas the rate is $5.04 and, of course, if 
this is done there is no deductible 
applicable to this feature. 


In covering the $50 deductible, the | 


principle of the plan that was intro- 
duced in Texas is applied. There is a 
flat charge of $10 per building plus 
25% of the EC rate. The waiving 
charge is subject to the term rule, and 


this charge is prorated over all policies. | 


An example is given in the rule | 
book of $5,000 on a dwelling written | 
for one year in one policy where the | 


EC rate is 74 cents. The initial waiv- 
ing charge is $10 and the surcharge on 


the EC rate amounts to 8% cents, or | 
$4.25 giving a total waiving charge for | 


this policy of $14.25. This, incidentally, 
is 2814%4% when measured against the 
$50 that is insured. 

There is provided a radio and tele- 
vision antennas and aerials exclusion 
clause, a special windstorm and hail 
endorsement for dwellings only and 
a similar endorsement for all other 
classes, and then there is a $50 loss 
deductible clause waiver. 


A public announcement 
Walter Plangman, director of A.I.R.B., 


quoting 


said many communities in the state | 


have been hit this year by wind and 


hail, and last year Arkansas suffered | 
the largest property loss in any one | 


year by tornadoes when Judsonia was 
practically destroyed and other towns 
were hit hard March 21. The property 
loss exceeded $10 million. He pointed 


out that wind and EC insurance is po- | 


tentially the most hazardous line un- 


derwritten by the fire companies and | 


is far more difficult to guard against 


from a catastrophe loss than straight | 
fire insurance and its conflagration | 


hazard. 


Also there has been an increase in | 
Claim consciousness and the insurers | 


are called on to pay thousands of small 


Nuisance claims which are really for | 


| i 


Maintenance on property that hag not | 
| been kept in good repair. 


“He’s right up-to-the-minute on new 
developments, and we value his 
briefing on what’s ahead.” 


says D. 


Conkey-Morrissey Agency, Appleton, Wis. 











R. MORRISSEY 


“His alertness and unmistakable 
sincerity make it a pleasure to 
introduce him to clients.” 


says BRITON W. HALL 
Briton W. Hall Agency, Escanaba, Mich. 


We can be sure that this appraisal of P. J. “Pete” 
Raffin, Fire Association-Reliance Fieldman, by “Don” 
Morrissey is an experienced judgment. Mr. Morrissey 
is owner of the Conkey-Morrissey Agency which, 
founded in 1868, has represented the Fire Associ- 
ation upward of 50 years. He is president of the 
Wisconsin Association, and, equally active in civic 
affairs, is a director of the Appleton Chamber of 
Commerce. 

“Pete” Raffin, whose circuit covers the Milwaukee 
and lower state area, will round out 30 years in the 
insurance business come September. He is a member 
of the Executive and Legislative Committee of the 
Wisconsin Fire Underwriters Association. 


Would the able, experienced, resourceful cooperation 
that inspired these comments be helpful to you? If so, 
why not talk to the Fire Association-Reliance Fieldman in 


your area? Just write, and we'll have him call. 












fia 





While this is one of many compliments paid to Richard 
Buck, State Agent for Fire Association-Reliance, it has 
unusual significance coming from an agent so well 
schooled in the merits (and demerits) of fieldmen. 
Briton W. “Brit” Hall is a well known figure in Michi- 
gan insurance circles. He’s a past president of the 
Upper Peninsula Association, and the Escanaba Asso- 
ciation, and very active in the state organization. In 
the picture, Dick Buck is assisting him in the survey of 
a prospect’s property. 

Operating out of a newly opened field office in 
Wausau, Dick Buck serves agents in northern Wis- 
consin and upper peninsula of Michigan. He is a 
member of the Wisconsin Fire Underwriters Asso- 
ciation, and the State Fire Prevention Association. 


Head Offices: 401 Walnut St., Philadelphia 6, Penna. 
Branches in Atlanta, Chicago, Dallas, New York, San 
Francisco, Toronto. Claims and settling agents throughout 


the world. 


Fire Association 
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Waco, Worcester, 
Wichita Windstorm 
Wolves of 1953 


Reports on the losses from the Wich- 
ita hailstorm grow progressively worse. 
The estimate now is that there are be- 
tween 35 and 40,000 losses and the total 
pay-out may be $10 to $12 million. This 
storm ‘struck virtually every place in 
the city. There have been storms in the 
past in Wichita that have been as 
severe from an average loss standpoint, 
but there has never been any before 
this that has hit everything in sight. 

Those who love alliteration are be- 
ginning to refer to the worsening of 
the windstorm woes by the big bad 
wolves of Waco, Worcester and Wich- 
ita. 

Factory Insurance Assn. came off 
with only relatively minor loss at 
Wichita in view of the fact that it had 
a very substantial exposure there on 
the three big airplane manufacturing 
concerns including Cessna and Beech. 
The loss on all three will be well below 
$100,000. 


Wichita Assn. of Insurance Agents 
inserted a large advertisement in the 
daily paper counselling insured to pro- 
ceed with temporary repairs to protect 
the property from further damage. The 
bills for these should be saved and will 
be honored when the entire loss is 
figured. Written rather than telephonic 
notice of loss is requested. Local 
agents, the ad stated, are not able to 
provide contractors since the agents 
are not in the contracting business. Ad- 
justers are being brought in from other 
parts of the country but previous seri- 
ous storms in many states, according to 
the ad, will make the adjustment a 
slow process. Hence, the patience of 
insured is requested. 

o es o 

The Wichita hail loss is a particular- 
ly savage blow. The EC premiums in 
Kansas run about $11 million. Wichita 
is probably the hottest city in the 
country from a wind loss standpoint. 
It has had a succession of hail losses 
during the past few years that have 
been devastating. The number of losses 
always runs into the thousands and the 
average per loss is high. 

One of the freak aspects of the 
Cleveland tornado was the picking up 


urement of an autmobile carrier loaded 
with five new cars. The truck and 
five automobiles were completely de- 
molished. 

The epidemic of tornadoes this year 
is expected to put the quietus on a 
favorite chant of some of the rate su- 
pervisory authorities that there should 
be a lower windstorm charge for con- 
tents than for the building. The notion 
that contents get cuffed up only a 
little bit in a windstorm and according- 
ly shouldn’t be charged as much as the 
building has been pretty well ex- 
ploded and in tragic fashion in the 
1953 tornadoes. 


Leggett Seeks Even Start 
on FR Act Publicity; Some 
Insurers Won't Stay Hitched 


Superintendent Leggett of Missouri 
has notified insurers that the program 
to inform the people officially about 
the financial responsibility law that 
becomes effective Aug. 29 will proba- 
bly be ready by Aug. 1. He asked that 
insurance people refrain from “pre- 
mature” advertising about this. The 
campaign will be conducted by the 
department of revenue of which the 
director is M. E. Morris. What is want- 
ed is an orderly program that will 
avoid confusion and misunderstanding. 
Associated Industries of Missouri sug- 
gests that members have articles on 
the law included in house organs. 

Mr. Leggett in a talk at the closing 
of the Insurance Institute at University 
of Missouri at Columbia, said some 
insurers are disregarding his request 
and are insisting on carrying on their 
own advertising campaign. These, he 
said, include some of the most influ- 
ential groups in the state. 





Terwilliger Aetna Fire 


State Agent in Wisconsin 


S. R. Terwilliger, state agent of 
Aetna Fire at Toledo, has been trans- 
ferred to Milwaukee as state agent. He 
replaces P. F. Schrage, who has re- 
signed to enter the local agency busi- 
ness. 

John T. Hitt, special agent at Mil- 
waukee, has also resigned to become 
a local agent. His place is being taken 
by Bernard J. Mitchell, who has re- 
ceived training with Aetna Fire in 
Ohio, Missouri, and Cook county, II1., 





Am. Auto Names 
Fire Managers at 
Chicago, Seattle 


American Auto, in furtherance of its 
expansion into the general fire insur- 
ance business, has 
appointed John E. 
Link as fire-ma- 
rine manager at 
Chicago, and 
Charles S. Powers 
at Seattle. 

Mr. Link started 
with America Fore 
at Chicago in 1920 
and went to Crum 
& Forster in that 
city in 1942, where 
he has been un- 
derwriting super- 
visor. He is a past president of Auto- 
mobile Superintendents Club of Chi- 
cago. 

American Auto introduced its all 
comprehensive extended coverage 
dwelling policy in Illinois several years 
ago, and is now following up with the 
general fire insurance line. 

Mr. Powers was branch manager at 
Seattle for General of Seattle, and he 
had been with that company 16 years. 
He attended University of Washington 
and was in the army four years during 
the last war. 


John E. Link 





F. & C. Loses First Round in 


Issue on “Non-Sked” Cover 


The New York supreme court, ap- 
pellate division, has sustained a judg- 
ment of the lower court denying a 
summary judgment for Fidelity & Cas- 
ualty under an airline trip insurance 
policy which had been bought by a 
passenger on a non-scheduled flight, 
and who was killed in a crash at New- 
ark airport, Dec. 16, 1951. The case 
was Lachs vs. F. & C. 7 CCH (Life) 
265. The passenger was Sadie Bern- 
stein and the beneficiary was Marion 
E. Lachs. The policy covered only a 
“scheduled airline” or flight by “a civil 
scheduled airline maintaining regular 
published schedules...” F. & C. con- 
tended that Miami Airlines, Inc. was 
not such an airline. 


The appellate division said that only 
if the phrases in question are so clear 


claims they mean, may F. & C. get sum- July 
mary judgment without a trial and the == 
burden is on F. & C. to establish that 
such is the only meaning or construc- 
tion that can fairly be placed thereon, be! 


e e e 

F. & C. does not claim that the words 
in question were defined in the policy. 
The term “non-scheduled airline” was 
not in use by C.A.B. when this policy 
was issued, but the term “irregular” 
airline had been adopted, apparently 
to signify a line with scheduled flights g 
which were not required to be flown 
unless enough tickets were sold to 
make it profitable. The court said F. 
& C. did not sustain the burden of 
proof and the lower court properly 
ruled that the language of the coverage 
was not so plain and unmistakably 
clear as to compel dismissal of the 
complaint as a matter of law on the 
merits and granting of summary judg- 
ment in favor of F. & C. 

Justice Peck, in a dissent, said that 
the term “scheduled airline” has a 
definite meaning in the law. It is clear, 
both as a matter of fact and of law, 
that the airline involved in this case 
was not a “scheduled airline.” He said 
he was unable to see that any further 
development of the facts by trial could 
lead to any conclusion other than that 
the policy in question did not cover 
the flight in question. 





A. E. Strudwick President 


of Samaritan Life of Duluth 


A. E. Strudwick, the reinsurance oon 
broker of Minneapolis, has been elected Chic 
a director and acting president of Sa- of A 
martian Life of Duluth. This is a mu- yye 
tual company that was organized in awa, 
1897 and writes life, A. & H. and hos- —— 
pitalization coverages. It is entered in 
North Dakota, Michigan and Washing- 
ton besides its home state. Mr. Strud- 
wick has been directed to look into 
the possibility of launching an affili- 
— company in the fire and casualty 
ields. 
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Miss Gay Heads Women 


Miss Edna Mae Gay of Nashville M 
was elected president at the annual 
convention of National Assn. of Insur- of th 
ance Women. She succeeds Mrs. Chris- #24 
tine D. Buchwalk of Cleveland. The °!8! 
1954 meeting will be at New Orleans. thirc 
First vice-president is Miss Kay Lavin was 
of St. Louis; 2nd vice-president, Mrs. ing 
Dean Vorhes of Corpus Christi, rec- asco, 
ording secretary, Miss Evelyn Arnold secre 
of Atlanta; corresponding secretary, 
Miss Ethel Holman of Nashville and “5° 
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wll lines. his order noted. Buyers have freedom of Surety Assn. of America, reviewed 
‘the 7 E H Mueller Is The commissioner found that signifi- of choice in obtaining coverage suited his extensive business trip, just con- 
creon.] Be BBe cant differences in underwriting policy to their needs. Some insurers use cluded, which took him to the Pacific 
and practice exist among insurers qualified agents and others do not Coast, Hawaii and Mexico, during the 
1e words Named A &H writing casualty in the state, and sim- afford such faclities. course of which he participated in 
e policy, ” ° ilar differences exist as to necessary Reasonable competition in rates, numerous conferences dealing with 
ine” was “ul services incidental to the insurance coverage and related services exists bonding problems, domestic and for- 
iT ; : liege Tease . : 
is policy Man of the Year transaction, including investigation and among insurers, he says. eign. 
a - ‘Smeets 7 _ adjustment of claims and losses, de- The surety managers paid tribute to 
parently E. H. “Count” ueller, isconsin fense protection, risk inspection and j Mr. Lewis on his 30th anniversary of 
d flights general agent of Provident Life & Ac- safety engineering. These differences, Surety Men Honor Lewis administration of bond rates and rating 
9e flown cident and state manager of Pacific the commissioner found, form an in- At its June meeting Surety Man- method. Thirty years ago Mr. Lewis 
sold to Mutual Life, won the A. & H. “Man tegral part of the competition for in- agers Assn. of New York City held an became assistant manager of the 
| said F,  iueee nis surance business in the state. open forum stressing contract bond Towner Rating Bureau. In September 
of the Year” distinction at the annual . i 2 ; , “teal : 
irden of ani f Int ti 1A f There is open entry into the casualty developments. The next meeting will of this year he will have completed 41 
properly convention of international /issn. OF insyrance market for any insurer de- be Sept. 28. years in the fidelity and surety busi- 
coverage A. & H. Underwriters at Chicago this siring to conduct business in the state, | Martin W. Lewis, general manager ness. 
istakably week when he was presented the Har- 
1 of the old R. Gordon Memorial Award. The 
v on the presentation was made by Irving G. g 9 
tude eman, Lovaity row, re oem LACS Stamds for Agents | 
said that 
” has a 
; is clear, 
| of law, 
this case 
’ He said 
y further 
‘ial could 
‘han that 
ot cover 
lent 
luluth Irving G. Wessman, Loyalty group, 
Chicago, and E. H. “Count” Mueller, 
nsurance provident L. & A., Milwaukee, at the 


n elected Chicago meeting of International Assn. 
it of Sa- of A. & H. Underwriters at which Mr. 


is a MU- Myeller received the “Man of the Year” 
nized in award. 


and hos- 
ntered in 





tor of the award idea. Previous recipi- 


Washing- 
r. Strud- 
look into 
an affili- 
casualty 


nen 


Nashville 
e annual 


ents have been E. H. O’Connor, man- 
aging director of Insurance Economics 
Society; V. J. Skutt, president Mutual 
Benefit H. & A.; William E. Lebby, 
Los Angeles general agent of Massa- 
chusetts Indemnity, and the late Bert 
A. Hedges, Wichita general agent of 
Business Men’s Assurance. 

Mr. Mueller was one of the founders 
of the International association in 1930, 


= owe and one of the three who wrote the 


and. The original constitution. He served as the 
’ Orleans. third president in 1932, and in 1942 he 


‘ay Lavin was almost solely responsible for rais- | 
lent, Mrs. ing funds to reorganize the national | 
‘isti, TeC- association and employ a permanent | 





n Arnol 
secretary, 
ville and 
er of San 








secretary. He founded the Milwaukee 
association in 1936, and assisted in or- 
ganizing the Madison association. 

In 1945 and 1946, Mr. Mueller acted 
as national executive secretary until a 
permanent man could be found and a | 
reorganization effected. 

Mr. Mueller has been in the A. & H. | 
business since 1914, and one of his | 
sons, Richard, is now associated with | 
his agency, which produces more than 
$1 million in premiums annually. | 

Last year Mr. Mueller made a trip | 
to Europe and studied the socialized | 
Medicine and insurance institutions in | 
countries there. He has made a number | 
of talks on this since his return. For | 
three years he has been chairman of 
the Gordon-Lebby memorial commit- 
tee, which has charge of publishing 
the association’s “Accident & Health 
Sales Portfolio.” 


Casualty Competition in | 
Idaho O.K., O'Connell Says | 


,Commissioner O’Connell has issued 
his first findings and conclusions con- | 


LIF. erning the state of competition in | 
asualty and surety insurance in Idaho. | 
n his formal order he finds that rea- | 
== onable competition exists in all as- | 
) ts of these fields. 
53 Idaho has an unusual law, effective | 
n 1951, requiring that in 120 days! 
———— hfter annual statements in 1953, and 


| 
biennially thereafter, the commissioner | 
eview them and make what further | 
eview he deems necessary to deter- 
mine the competition question for these | 


asetaa 


Ask the Gates & Burns Agency. 


Saving time for agents rates plenty of attention from the Ag home office — and 


therein lies a good reason why Ag-agency partnerships are so long lasting. Every- 


thing just naturally works smoothly when there’s a minimum of red tape and delay 


—and a maximum of time to do the worth-while things that help put an agency on 
a profitable basis. Ask J. E. Burns and Miss Claire E. Gates, of the Gates & Burns 
Agency, Oil City, Pa.— an Ag agency since 1895. Mr. Burns says: 


“Doing business with Agricultural is a 
good lesson in streamlining. It starts with 
scrapping non-essential reports and cor- 


respondence . . . extends right through to 













Aagrigultiral 





Fifty per cent of all Ag agents point to 15 years or more with us! If you'd like 


to learn more about us... we're easy to urite to. 


— 


Friendly 
Folks 
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claim service. The Ag bends over back- 
wards to speed claims all along the line, 
including the issuance of loss drafts right 


from the field office.” 
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Blasts Detractors 
of Conn. Insurers 


on Taxation Score 


John A. North, president of Phoenix 
of Hartford, in addressing the annual 
meeting of Hartford Chamber of Com- 
merce, told about the community asset 
that the insurance business comprises 
in Hartford. He said the Connecticut 
chartered companies paid to the state 
treasury in 1953 direct taxes in excess 
of $4,100,000 and he observed that this 
is a denial to those who have suggested 
that the companies are the recipients 
of a subsidy. These companies are the 
heaviest taxed in all the land. In spite 
of the fact that some relief has been 
afforded under a tax program com- 
mencing in 1945, the Connecticut com- 
panies are still the most heavily taxed 
in the country. The object of the pro- 
gram has been gradually te adjust the 
taxes of the Connecticut companies so 
that in the end they will be taxed on 
a par with companies of other states. 
The Connecticut companies must be 
able to compare favorably with com- 
panies of other states in the elements 


























This unusual shape is a 
rather unusual ladies’ 
hat in silhouette! 

















An agent's, broker's 


term, long-term . . 


R. B. Jones! 


Illinois R. B. Jones Ine. 






175 West Jackson Blvd., Chicago 4, Illinois 
Telephone: WAbash 2-8544 
Teletype: CG-2249 
C.. Reid Cloon, Vice-President 


nNUuNnenvr SERVICE 
FOR NUNenvr RISKS! 


Illinois R. B. Jones on any unusual risk draws an un- 
usually fast, complete and accurate answer .. . 
whether it be for reinsurance of a high capacity risk 
or business considered too hazardous to handle. This 
unusual service is possible only because of our long 
association with Lloyd’s London exclusively. Short- 
. when it’s unusual, 
agency that offers you unusual service — Illinois 


of service and costs, and the state tax 
burden must be kept somewhere near 
the national level. The program for 
revising the tax burden gradually has 
been on a non-partisan basis until this 
year when it got projected into par- 
tisan politics. 

The main basis of the attack was 
that the insurers should not be af- 
forded relief at a time when the sales 
tax and the net income tax on cor- 
porations was being increased. The 
fact is, he said, that the insurance 
companies’ level of taxation is so far 
above that of other corporations that 
even with the slight relief afforded the 
taxes on Connecticut companies are 
still far out of line. He referred to the 
fact that it was suggested that the Con- 
necticut companies should pay the reg- 
ular corporate net income tax on top 
of the premium and investment in- 
come taxes. This would amount to 
three income taxes. The Connecticut 
insurers would welcome a plan of tax- 
ation on a basis comparable with other 
corporations. On such a basis the Con- 
necticut companies would have paid 
only about $1 million this year. 

He pointed out that insurance com- 
panies are not moving into Connecti- 
cut despite the fact that this is an 
otherwise natural place for them. The 
last of the five life insurance com- 
panies of Connecticut was started in 
1865. In addition to the investment in- 
come tax that is saddled on state char- 
tered companies alone, they also pay 
an income tax on premiums that grows 
as business grows. 

No other state in the country has de- 
manded so much in the way of taxes 
from its home insurance companies. 
A few weeks ago Wisconsin with light- 
er taxes on domestic companies re- 
duced these taxes to equalize the bur- 
dens with out of state competition. He 
said the antagonists are misinformed. 





or company’s request to 


think of the 


N. Y. Club Holds Outing 


Casualty & Surety Club of New York 
at its annual outing in Rockville Cen- 
ter, L. I., attracted a record crowd 
with 151 playing golf and more than 
200 at the dinner. Clarence Borst of U. 
S. Casualty, president, was in charge, 
while Frank Gallaher and W. J. Rich- 
ardson of Royal handled the golf tour- 
nament. 





Merylan Cohn was installed as president of 
Portland (Ore.), Assn. of Insurance Women. 
Ruth Soeshe is the new vice-president; Aud- 
rey McMichael, recording secretary; Thelma 
Cook, corresponding secretary; Lucille Willis, 
. The “Girl of the Year” award was 

Margaret Osborn. 


N. Y. LEGISLATORS 





Continue to Eye 
Auto Capacity 


Availability of adequate coverage in 
the automobile liability field cannot be 
permitted to fluctuate with a series of 
recurring crises, the joint legislative 
committee on insurance rates and reg- 
ulations of New York state declared 
in its report for 1953, just issued. 

After commenting on the capacity 
problem, particularly as it relates to 
New York City and the metropolitan 
area, the report concludes that the sit- 
uation must be stabilized and the in- 
surance industry should fully realize 
its obligation if it is to continue to 
function untrammeled by further gov- 
ernment restriction. No legislative ac- 
tion is indicated at the moment. 

However, the committee indicated it 
will continue its interest in this field 
of insurance with the full knowledge 
that the legislature will be alert to take 
appropriate action when necessary. 

According to the report, many urge 
that the entire problem is one for the 
industry to solve and that it should not 
be a matter of concern either to the 
insurance department or legislature. 
In part, the committee admits this ar- 
gument has merit. It is an industry 
problem, but auto liability coverage 
definitely is of extreme public interest 
and importance, and the policy of the 
state for half a century has been clear 
and definite—it has been a leader in 
promulgating laws pertaining to in- 
surance that will protect its citizens. 

U.S. public law 15 recognizes at the 
national level the obligation of the 
state in this respect, the report states 
further. About 95% of motor vehicles 
registered in New York are covered by 
liability insurance, but many of course 
only to the extent of 10/20, the statu- 
tory limits. A large percentage of mo- 
torists maintain limits far in excess of 
these amounts. 

The assigned risk pool is certainly 
not an answer to one desiring insur- 
ance in excess amounts, the report 
says. Such limits should be available 
on a voluntary basis to those desiring 
them and otherwise qualified to re- 
ceive them. It is true that casualty 
companies suffered large underwriting 
losses in 1951 on New York state busi- 
ness, due in part to the high accident 
frequency and to excessive jury ver- 
dicts. It is also true that there was a 
definite improvement in underwriting 
results in 1952, and the situation may 
continue to improve. This improvement 
may relieve or temporarily eliminate 
the capacity problems, but the commit- 
tee does not believe that this indicates 
a permanent solution to them has been 
reached. 





Wisconsin Field Men Elect 
(CONTINUED FROM PAGE 2) 

L. E. Knauber, American, chairman, 

who has now relinquished his duties, 

Irven E. Frey, Firemen’s, was ap- 

pointed to succeed him. 

The afternoons were devoted to a 
sports program, with the golf tourna- 
ment on Wednesday. The dinner that 
night featured the presentation of tro- 
phies and awards and some informal 
entertainment. Among the guests were 
J. J. Hubbell, resident secretary of the 
western department of Security of 
Connecticut, Chicago, and Sam Sterling 
of Winnipeg, most loyal grand gander 
of the Blue Goose. 

H. L. Mauritson, Fireman’s Fund, 
most loyal grand gander of the Wiscon- 
sonsin Blue Goose and also grand 
sin Blue Goose and also grand wield- 
er, was in charge of its annual meeting 


and initiation. Maurice Griffin, Con- 
necticut Fire, was advanced to most 
loyal gander; Howard Zibble, Agricul- 
cultural, supervisor; Harold Lacey, 
Home, custodian; Edwin H. Knox, 
Phoenix of Hartford, guardian; How- 
ard W. Monson, keeper, and Norman C, 
Narton, Fire Insurance Rating Bureau, ; 
was elected keeper. Irven E. Frey, ; 
Firemen’s, acted as installing officer. 

Fourteen candidates were initiated, ; 
Mr. Sterling delivered the charge to ; 
the candidates. 

At the annual meeting of Wisconsin 
Fire Prevention Assn., M. W. Sampson, 
Fireman’s Fund, was elected president 
to succeed John T. Hitt, Aetna Fire; 
G. Mielke, Phoenix-London, vice-pres- 
ident, and Howard W. Bailey, Jr., At- <A 
las, secretary. Carl Roggenkamp, Ohio 
Farmers, who had been secretary for 
several terms, declined reelection. ; 
Among the recommendations in his an- 
ual report, he suggested better training 
of field men to prepare them for carry- 
ing on town inspections by setting up 
a fire inspection school program. Paul 
H. Mast, executive secretary of the 
Wisconsin Assn. of Insurance Agents, 
spoke on working with local agents in 
fire prevention activities. The film, 
“Magnolia Story,” was shown. 


Phillips Heads Minn. Fire 
Underwriters Assn. A 


Andrew L. Phillips, National Union, sion: 
was elected president of Minnesota wor! 
Fire Underwriters Assn. at its annual case: 
meeting at Brainerd, Minn. He suc- of tt} 
ceeds Erwin E. Schwilk, America, Fore. elim 
Walter W. Ayrault, North British, WaS tion 
elected vice-president, and Roy W. 5, t 
Carlstrom, New Hampshire, secretary- 
treasurer and editor of the association €XP€ 
publication. the | 

Named to the executive committee repe 
were: Claude D. Casey, London & Lan- insa 
cashire; William B. Tanner, Employers; peri] 
Robert Belford, London; J. B. Dirkers, e9m, 
Agricultural; and H. W. Houd, Loyalty pend 
aa , , vidir 

Minnesota Fire Prevention Assn. 
elected these officers: Herbert E. mote 
Smith, Commercial Union, president; 5! 
Robert J. Dalrymple, London & Lan- oper 
cashire, vice-president; Earl A. Mun- : 
son, Great American, vice-president, Th 
and Paul A. Thomas, Security, secre- & H 

whic 
H. t 


tary. 

unde 
vidir 
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Knapp Succeeds Donovan 


F. J. Donovan has retired as manager 
of the New York City division of New 
York Fire Insurance Rating Org. He 
has been the manager since 1948 and 
has been with the organization since 
1909. The new manager is Robert D. 
Knapp. He started in 1924 with New 
York Board as an inspector in its sur- 
vey bureau. In 1929 he went with New Pa. 
York Fire Insurance Exchange and 
has been assistant manager since 1942 to C 





at New York City of N.Y.F.I.R.O. H: 
depa 
New Board Wins Placement ned 


Pasco County Assn. of Insurance jy 
Agents was set up at an organization eri, 
meeting at Dade City, Fla. N. S. Burns 
of Dade City was elected president and attoy 
Charles F. Touchton, Jr., of Dade City, any 
vice-president and servicing agent iN}ine 
the handling of county school property. ualty 
Each of the 15 agencies belonging {bene 
the association will participate in dis- 
tribution of the premiums. Mr. Touch-their 
ton said the hope is that eventually the with 
association will handle all the insur-myst 
ance business of political subdivisions Fj, 
in the county. The county commis-miur 
sioners at their last meeting agreed toness, 
do business with an association if it alt} 
were formed within 90 days. ield 
Class 





Frank D. Bisbee, Jr., formerly vice-pres' 
dent of Bisbee-Baldwin Corp. of Jacksonville Ney 


Ne 


.» real estate, mortgage loan and rental or- 
hi to president, 





bee, Jr., is a member of the Jacksonville In I 
8 Assn. 
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ll. Legislature 
Adjourns; Insurance 
Fares Satisfactorily 


The Illinois legislature has ad- 
journed. It inflicted no wounds on the 
insurance business although some bills 
that were favored by segments of the 
insurance business failed to pass. For 
instance, the bill was defeated that 
would have knocked out the require- 
ment that fleets of automobiles under 
common management must be handled 
on a fleet basis. Also defeated was the 
bill providing for physical examination 
of the plaintiff in negligence actions. 

A bill was passed amending the dram 
shop law to provide that total recovery 
by all persons as a result of any one 
intoxication shall not exceed $25,000 
and the cause of action must be com- 
menced within one year. At the same 
time an interim commission was pro- 
vided for on the dram shop act and 
the liquor control situation. 

There was passed a bill imposing the 
fire marshal tax on the fire insurance 
premiums of automobile physical dam- 
age policies written by casualty com- 
panies. By court action it had been 
established at the instance of Allstate 
that the tax applied only to the premi- 
ums of fire insurance companies. 

A measure was passed making deci- 
al Union, sions of the industrial commission in 
finnesota workmen’s compensation and O. D. 
is annual cases reviewable under the provisions 
He suc- of the administrative review act. This 
ica, Fore. eliminates the committee of arbitra- 
tish, WAS tion and abolishes the provision where- 
LA. by the committee could appoint at its 
ssociation ¢xPense its own physician to examine 

the injured employe. The provision is 
ommittee repealed that if the employe continues 
m & Lan-insanitary or injurious practices im- 
nployers; periling or retarding his recovery, 
. Dirkers, compensation may be reduced or sus- 
» Loyalty pended. Also passed was a bill pro- 
o Ae viding for a statewide inspection of 
rbert E. motor vehicles and eliminating permis- 
resident; Sion for local governmental bodies to 
. & Lan- operate testing stations. 


sient, _ TWo bills passed liberalizing the A. 


y, secre- & H. group writing provisions, one of 
which makes eligible for group A. & 
H. treatment those groups that qualify 
van under the life law and the other pro- 
viding for so-called blanket A. & H. 
manager treatment. There was appended to each 
1 of NeW the amendment desired by Household 
ar . Finance Corp., specifying that this does 
om sined not permit adding an insurance charge 
‘obert D, © loan charges by small loan act li- 
rith New Censees. 
1 its sur- ee 
vith New Pa, Mutuals Are Subject 


nee 91) to Contradictory Rules 


nce 1942 
R.O. HARRISBURG—The Pennsylvania 
department of justice has answered 
four multiple line underwriting ques- 
tions for Commissioner Leslie, point- 
Se Ing out wide differences in laws gov- 
anizationerning domestic mutuals. 
S. ye Domestic mutual fire companies, the 
ident an attorney general rules, need not license 
ade City,any of their agents to write multiple 
agent ID)ine policies, but domestic mutual cas- 
property-ualty companies’ agents must be li- 
mnging to censed. 
e in dis- Mutual fire companies need not file 
r. Touchtheir fire and marine rates and forms 
ually théwith the department; casualty mutuals 
1€ insur-must, 
divisions Fire companies must maintain pre- 
commis-mium reserves on their casualty busi- 
agreed toness, but not on fire and marine. Cas- 
‘ion if itmalty underwriters in the multiple 
leld must maintain such reserve on all 
Class risks. 
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Tyree McD. Almond at Atlanta, and 
John W. Powell, associated with State 
Agent H. C. MacShane at Charleston. 

Mr. Drew joined Aetna after navy 
service and has served in the southern 
department office. He recently was 
graduated from the group’s multiple 
line training school. Mr. Powell also 
started in the southern department. He 
was recalled to the marine corps in 
1950 and returned in 1952. He also was 
graduated from the multiple line train- 
ing school. 


Gulf Puts Highest Value 


on Its Underwriters 


From President T. R. Mansfield of 
Gulf of Dallas: 

In your June 18 edition on page 20 is 
an article entitled “Agent Looks at 
Fire Underwriter—No. 13.” The person 
described in the article does not exist 
in this office, although he probably 
does in others. 

The word “examiner” is a misno- 
mer as far as we are concerned. Our 
daily reports are handled by men 
whom we designate as “underwriter” 
and instead of “rarely, if ever, visited 
the territory they supervised. . .or never 
seen the type of structure ‘they are 
called upon to underwrite,” they are 
all men with experience in the field. 
We do not elevate a man to the posi- 
tion of underwriter until after he has 
had field experience, and in many 
cases service in a local agency. Of 
course, each underwriter has an as- 
sistant who frequently has not had the 
same broad experience, but the assist- 
ant handles only certain types of en- 
dorsements and certain types of renew- 
als and he does not write letters. 

Our underwriters constantly do the 
things which the author of your article 
says happens only “every once in a 
while” and other things which the 
author says happen “once in a very 
great while.” 





Agent Saves Insured by 
Adding E.C., Without Order 


CLEVELAND—tThe Cleveland Press 
last week featured a story on how Ted 
Wilkinson of the Wilkinson-Todd 
agency here kept a small grocery in 
business despite the recent storm by 
binding extended coverage without 
the owner’s knowledge. 

Tony Brunello had acquired a gro- 
cery and meat market on W. 117th St. 
only four months ago. He had known 
Mr. Wilkinson’s family and he asked 
him to write fire insurance, effective 
the end of June, but said he could not 
afford windstorm insurance or ex- 
tended coverage. Mr. Wilkinson, how- 
ever, wrote insurance effective imme- 
diately in General of Seattle and in- 
cluded extended coverage. Mr. Brunel- 
lo’s store was almost a total loss and 
he thought he was out of business until 
Mr. Wilkinson told him he was cov- 
ered. The paper ran a picture of Mr. 
Wilkinson handing his client a loss 
draft for $8,671 in front of the ruins 
of the store, with Mrs. Brunello and 
their two children looking on. It also 
quoted Mr. Brunello as saying he 
would pay the premium as soon as he 
cashed the draft. 


Sheehan Heads New Body 


Edward A. Sheehan of Royal-Liver- 
pool has been elected president of the 
newly formed Central Valley Field- 
men’s Assn. in California. Sidney E. 
Humphrey of National of Hartford at 
Fresno is secretary and Leonard F. 
Winegar of Phoenix of London is vice- 
president and chairman of the execu- 
tive committee. 








R. G. Lynch Joins National 


Robert G. Lynch has been appointed 
special agent with headquarters at 
Sacramento for National Fire. He suc- 
ceeds A. I. Scott who resigned to enter 
agency work. Mr. Lynch has been en- 
gaged in field work in southern Cali- 
fornia and Arizona. 


Auto PHD Rates 
Down in Okla., Neb. 


Oklahoma State Insurance Board has 
approved a filing of National Automo- 
bile Underwriters Assn. effective Jan. 
29 that was the subject of a hearing 
May 27. This is in the form of an 
amendment to the rates that became 
effective Jan. 26. The board estimates 
that the amended filing will produce 
an additional $500,000 saving in auto 
PHD premiums. Under the amendment 
there are further reductions in rates 
for comprehensive coverage and $100 
deductible collision on private passen- 
ger cars, and the fire and collision on 
local commercial cars. There is no 
change in $50 deductible collision on 
private passenger cars. 

After the Jan. 26 revision was made 
the board contended there were 
grounds to believe that the rate should 
be further reduced. The board con- 
tended that the profit-loading in the 
Jan. 26 rates would result in about 11% 
of premium being allocated to profit. 
This, the board said, is exorbitant. On 
the other hand, the board found that 
the allowance for taxes in the Jan. 26 
filing was inadequate. 

Insurance Director Pansing of Neb- 
raska has approved N.A.U.A. rate re- 
visions which he estimates will produce 
premium savings of about $215.000. 
Private passenger fire, theft and com- 
prehensive rates in Lincoln and Omaha 
have been reduced an average of about 
25% and in the rest of the state there 
are slight increases. 

Private passenger $100 deductible 
collision rates have been reduced 
throughout the state and average 7% 
less. The rates for $50 deductible col- 
lision are unchanged. There is an av- 
erage reduction of 25% in commercial 
local hauling fire, theft and compre- 
hensive, and there is a reduction in 
collision premiums for such vehicles. 
There has been set up a new light 
commercial classification for vehicles 
with a load capacity of 1,500 pounds or 
less. Such risks are entitled to local 
hauling rates regardless of the distance 
of operation. 

There are reductions of about 25% 
on commercial intermediate long dis- 
tance hauling fire, theft and compre- 
hensive. 

There are reductions in premiums 
for towing and labor costs and for 
garage keepers liability. 





Cottonseed People Make 
Study of Fire Experience 


The insurance committee of National 
Cottonseed Products Assn. has com- 
pleted a survey of fire loss experience 
and of fire prevention and fire fight- 
ing facilities in the cottonseed process- 
ing industry. More than half the mem- 
bers of the industry participated. 

Over a 20-year period, reporting 
mills had 33 fires resulting in total 
losses of $3.8 million. Approximately 
25% of this loss was attributed to 
water damage rather than fire. 

Seed storage was the most common 
origin location of cottonseed oil mill 
fires. The wood frame-steel clad seed 
house was the type of construction 
most frequently involved. 

Where fires occurred, a majority of 
mill managers felt that they were 
fought efficiently; a few did not; and 
a number made recommendations re- 
garding special hazards at oil mill fires 
and methods of fighting such fires and 
of handling salvage. 

In reporting on storage facilities, a 
majority of the mills reported some 
wood frame-steel clad seed storage. 
This type of seed storage, however, 
accounted for only 23% of total re- 
ported capacity. The balance was of 


steel, tile, concrete, brick or other fire- 
resistant types. 

A substantial majority of the mills 
reported they are partly or fully 
equipped with automatic sprinklers. 
All reporting mills are equipped with 
chemical extinguishers. 

Regular programs of employe train- 
ing in fire prevention and fire fighting 
were reported in effect at 31% of the 
mills. This ratio was the same for the 
group of mills that had fires as it was 
for the group having no fires. 

Mill managers and superintendents 
made a number of recommendations 
regarding fire prevention practices, 
type of equipment needed at mills, the 
training of fire fighting crews, and 
methods of fire fighting under the 
special conditions prevailing at oil 
mills. 

Insurance Committee Chairman Ben 
R. Barbee stated the committee will 
use this information in planning its 
future activities. 





Breeden Executive V. P. 
of C. & R. on Pacific Coast 


The Corroon &, , a 
Reynolds’ Pacific” = at 

Coast department” 
has advanced John 
P. Breeden from 
vice-president to 
executive vice- 
president; W. J. 
Reynolds, Jr., from 
secretary to vice- 
president; Jack 
Christ from assist- — 
ant secretary toy 
secretary. 








Regulation 30 Amended 
by New York Department 


New York insurance department has 
announced amendments to regulation 
30, the uniform accounting rule, which 
bring it into agreement with changes 
adopted by the commissioners in San 
Francisco and which keep the expense 
allocation rules in New York in con- 
formity with those of other states. The 
amendments were adopted following 
a hearing at the department offices in 
New York City, at which members of 
the industry voiced no opposition. 

Beginning Jan. 1, 1954, section 1, 
part 4 of regulation 30 is to be deleted 
and the following substituted for it: 

Lines of business for allocation of 
expenses shall be the following: fire 
and allied lines—fire, extended cover- 
age, and other; inland marine, ocean 
marine; automobile physical damage 
and theft—fire, theft and comprehen- 
sive, collision; automobile liability— 
bodily injury (including medical pay- 
ments) and property damage liability; 
workmen’s compensation; liability oth- 


er than automobile—B.I. and P.D.; 
fidelity, surety, glass, burglary and 
theft, boiler and machinery, and 
A. & H. 


The word “primary” will be deleted 
in section 2, part 4, and all of section 
2, part 4, is to be eliminated. In addi- 
tion, revisions are made in the instruc- 
tions to accord with these changes. 





Kohankie to Cincinnati 


R. W. Kohankie, resident adjuster of 
Western Adjustment, Middletown O., 
has been transferred to Cincinnati. He 
is succeeded at Middletown by T. K. 
Freeman, formerly adjuster at Hamil- 
ton. Mr. Kohankie started with West- 
ern Adjustment in 1935 at Chicago and 
was transferred to Cincinnati in the 
following year. He has been stationed 
at Middletown since his return from 
naval service in 1948. 


W. O. Burns Evansville Head 


William O. Burns has been elected 
president of the Evansville Assn. of 
Insurance Agents, succeeding O. C. 
Shaw. Ralph McReynolds, Jr., is vice- 
president; Phil V. Smith, treasurer and 
William C. Myers, secretary. The in- 
stallation will take place at a luncheon 
meeting Sept. 1. 
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Clement Stone Gives 
Cal. Commissioner Fits 


W. Clement Stone, president of 
Combined of Chicago, inserted in his 
introduction of Napoleon Hill, at the 
International A. & H. Assn. convention, 
a torrid blast at Commissioner Malo- 
ney of California who has brought an 
action against Hearthstone of Massa- 
chusetts, charging misleading adver- 
tising, deceptive sales practices and 
one thing and another. Hearthstone is 
one of Mr. Stone’s companies. This 
came as a complete surprise and the 
association subsequently took official 
action to dissociate itself entirely from 
the attack. Mr. Stone had a copy of 
his talk delivered to THE NATIONAL 
UNDERWRITER, however. 

He said Mr. Maloney is engaged in 
“persecution” of individuals and 
A.&H. companies and is attacking 
American sales methods. If he is suc- 
cessful, according to Mr. Stone, irrep- 
arable harm will be done to the busi- 
ness and the constitutional right of 
every salesman in California will be 
“circumvented.” 


Each of the 18 charges in the accusa- 
tion, he said, is an attack on a success- 
ful sales training program based on 
sales psychology—‘“a training program 
on which, during the last 20 years, I 
have given speeches before numerous 
organizations. 

“Never once was there a word of 
criticism from you or others even 
though I have trained salesmen to sell 
millions of dollars in premiums and 
am today, general sales manager and 
president of four insurance organiza- 
tions because of these sales methods.” 

One of the accusations is that the 
salesmen concealed the name of the 
company, concealed that insurance 
was being sold, and affirmatively de- 
nied that insurance was being sold. 
Mr. Stone on this score noted that the 
name of the company appears in 36 
point type. He said the charge is ab- 
‘surd on its face. Another charge is that 
the salesmen use standardized humor 
to eliminate objections and to avoid 
anticipated relevant questions. On this 
Mr. Stone said humor is used to relieve 
tension. One of Mr. Maloney’s lawyers, 
in the commissioner’s presence, con- 
tended that the following joke is an 
illustration of misrepresentation: “We 
pay you if you are hurt. We even pay 
you if your feelings are hurt. How’s 
that!” 

e . e 

Another joke that is condemned is: 
“This is especially interesting to young 
ladies. We even pay them $1,000 for 
a broken heart. How’s that!” 

Another accusation is that a state 
license is exhibited to create favorable 
impressions. 

“How stupid,” he asked, “can a civil 
service employe be and still holds his 
job in the California department?” 

“Civil service in California was de- 
signed to protect the individual em- 
ploye and to bring good to the people 
but like any good it can be turned into 
evil by individuals through design, 
negligence, stupidity or fanaticism— 
this is the situation in the California 
insurance. department. 

“That department employs the evil 
tactics of endeavoring to ruin reputa- 
tions of individuals and companies be- 
fore a hearing through a systematic 
procedure of distributing its accusa- 
tions through the press without warn- 
ing to those they choose to accuse to 
accomplish their ends. 

“Commissioner Maloney and his co- 


horts believe they protect themselves 
behind the cloak of civil service offi- 
cialdom in state government. 

“California,” he said, “inherited the 
Spanish influence in its most noble 
form—art—architecture—religious- 
philosophy—and now is emulating the 
horrors of the Spanish inquisition 
through the California insurance de- 
partment’s tactics to achieve its objec- 
tives. 





“Is it possible that Comissioner Ma- 
loney and his associates in a sincere 
effort to socialize the accident and 
health business through state insur- 
ance in California has embarked on a 
program that is authoritarian, totali- 
tarian, and arbitrary through a pattern 
of attempting to ruin company by com- 
pany, individual by individual, with 
the thought in mind that the individual 
or average company will not join with 
others to fight his methods until that 
individual or company is personally 
attacked, and thus over a period of 
years, inflict his philosophy to the 
detriment of the people. I ask you, is 
it possible—I believe it is. 

“My printed instructional manuals 
which John R. Maloney accuses of be- 
ing artful, cunning, tricky, deceiving, 
misleading and fraudulent, begin sow- 
ing the seed of philosophy to accom- 
plish its purpose on page 1 from which 
I shall quote: 

*« Success in all fields of endeavor has 
been assisted by the employment of 
prayer. Regardless of one’s beliefs, 
prayer from a_ psychological view- 
point, is beneficial in crystallizing 
one’s ideas towards an objective, and 
develops a stimulating internal force. 
To thank the Divine Power at the end 
of a good day has never harmed any- 
one—to ask the Divine Power for as- 
sistance towards success has helped 
many. If you want to get results—try 
a prayer!’ 

e : e 

“With this thought in mind, I close 
with thanking the Divine Power for 
all the blessings that I have received, 
and to pray that those in power in the 
insurance department of California 
and elsewhere, who can do so much 
good, who can render a service to the 
cause of progress and civilization do 
not counterbalance and stultify the ex- 
cellencies of their good work through 
fanatical, aggressive pursuit of ideo- 
logies that look right to them but are 
wrong and harmful to the nation.” 


Schroetter St. Paul Head 


St. Paul A. & H. Underwriters Assn. 
has elected Harry Schroetter, presi- 
dent; Robert A. Sanders, Washington 
National, vice-president; Terrance J. 
McGovern, St. Paul Hospital & Casu- 
alty, secretary. 


Ward Nebraska State Agent 


Richard A. Ward has been named 
state agent for Boston and Old Colony 
in Nebraska. Mr. Ward was formerly 
an examiner with the western depart- 
ment at Lansing, Mich., and later spe- 
cial agent in Wisconsin. He succeeds 
Gilbert Bartley, who joins the western 
department’s marine office at Chicago. 


Continental Cas. Closes Va. Case 
The Virginia state corporation com- 
mission announced that it had reached 
a cash settlement of $10,000 with Con- 
tinental Casualty in satisfaction of 
charges of violating the code. The 
commissioners said the settlement was 
reached after investigation indicated 











controls have been established to re- 
move any reasonable chance of a re- 
currence. 


Dedicate New Chicago 


Insurance Exchange Lobby 


Completion of the $250,000 remodel- 
ing project which modernistically 
transformed the entrance and front 
lobby of the Insurance Exchange build- 
ing at Chicago was marked by formal 
dedication ceremonies there this week. 
Brief talks were made by L. J. Sheri- 
dan, president of L. J. Sheridan & Co., 
management agent; Orr Goodson, 
building general manager, and Charles 
F. Murphy of Naess & Murphy, archi- 
tects. 


The lobby has been enlarged 25% 
by moving the formerly recessed re- 
volving doors out nearly 10 feet and 
by reducing size of front lobby shops. 
The new front is nearly all glass and 
the lobby faced with imported marble. 
The lobb: is indirectly lighted and has 
a Venetian terrazo floor. 

Mr. Sheridan said the new lobby is 
only a small part of a planned program 
to keep the city’s largest office build- 
ing up to date in every respect. He 
pointed out that the more than 10,000 
building inhabitants are nearly all en- 
gaged in insurance. 





Two Auto Finance Concerns 


Form Life Companies 


Stuyvesant Life is in process of for- 
mation in Pennsylvania. General Ac- 
ceptance Corp. of Bethlehem is the 
parent company. G. A. C. also owns 
Stuyvesant Ins. Co., which provides 
automobile insurance on financed cars. 
Presumably Stuyvesant Life would be 
used to provide credit life and credit 
A. & H. insurance. The authorized capi- 
tal is $300,000 of $10 par value stock. 


Central National Life that has been 
formed at Omaha is identified with 
Securities Acceptance Corp. There is a 
Central National Ins. Co. in the same 
setup that specializes in insurance in 
automobile finance accounts. Head of 
Central National Life is Lyman C. 
Baldwin, who was formerly vice-pres- 
ident of Security Life & Accident, and 
whose uncle is Maj. W. L. Baldwin, 
president of Security L. & A. 





Close to the Subject 


A “tornado clinic” for Grand Rapids 
agents was held at the annual outing 
of Grand Rapids Assn. of Insurance 
Agents, at the Green Ridge Country 
club, when what was described as a 
“small twister” swept across the club 
grounds. It unroofed a new bathhouse, 
carrying the roof some 125 feet away 
and toppling portions of the cement 
block wall, and broke windows in 
the clubhouse. No one was injured. 


Give May Traffic Toll 


Traffic fatalities in May totaled 3,- 
090 which was a decline of 2% from 
the record of May, 1952 according to 
National Safety Council. For the first 
five months the toll was 14,230, which 
was an increase of 4%. 








Mrs. Frances J. Delph of America 
Fore was elected president of Insur- 
ance Women of New York at the an- 
nual dinner meeting. Vice-president is 
Daisy D. Rankin of National Board; 
recording secretary, Dorothy Lavers 
Farmer of the H. M. Teare agency; 
treasurer, Grace Brenner of Despard & 
Co., and corresponding secretary, Ag- 
nes N. Mahon, America Fore. 





Milwaukee Board has announced 
plans for an evening of “gemuetlich- 
keit” July 23, with entertainment, food 
and refreshments. The party is sched- 
uled for the Blatz auditorium with the 
Blatz Brewing Co. as host. 


Continental Offers 
New Non-CanPlans St 


Continental Assurance has _ intro- 
duced a new series of non-cancellable Cc 
A. & H. policies based on a new par- 
ticipating rate structure and a con- 
densed and _ simplified occupational 
rating system consisting of only three 
classifications. The company also in- A 
creased its writing limit from $250 to 84 
$300 and boosted participation limit to 
$750. 


Indemnity limits covered by three 
basic policies are two, five, and 10 
years. Lifetime accident coverage is 
part of the basic 10-year policy, and 
is available on the 2/5-year policies at T 
moderately higher rates. A wide range 
of elimination periods is used, from 
first-day accident and fifteenth day 
sickness to 90 days on both accident 
and sickness. Basic rates are adjusted 
through reductions for the longer wait- 
ing periods. 


Liberal provision is made for hospi- 
tal, nursing and surgical expenses. Op- 
tional benefits are not tied to monthly 
indemnities. Hence, maximum $15 
daily hospital benefit, 120-day limit, 
may be purchased in combination with 
the minimum $100 monthly income. 
Nursing and surgical maximums are 
$15 daily and $300 respectively. 

As a final major indemnity in the i 
schedule-type policies, the company 
offers accidental death benefits up to T 
$50,000 in classes 1 and 2. 


0 
The company intends to drive heavi- = 
ly for “blue shirt” business, in addition jing 


to covering the business-professional 17 
field, being convinced that the im- 
mense gains scored by wage earners 
make of them a most promising non- 
can market. Indemnities up to $150 in 
prime age brackets will be written « 
non-medically, except on the 10-year 
policy. 
. e e 


Terminal age is handled this way: 
“The company guarantees the insured 
the right to renew this policy for fur- 
ther consecutive premium intervals not 
to extend beyond the date on which the 
insured becomes 65 years of age.” T 

The participating feature is worded 
the same as a participating life policy. 
Dividends available at the end of the 
second policy year and thereafter may 
be used to reduce premiums or accum- 
ulate 2%4% interest. Accumulated 
funds, in principle, ultimately may be 
made to lengthen the usual 30-day 
grace period for the policy provides 
that “...dividend deposits. . .will be ap- 
plied towards the payment of all a 
part of such premium.” Should divi 
dend deposits be used to prevent lapse 
they may be repaid at the option of tht 
policy holder when he resumes pay: 
ment of premiums. 

e e e 

The company will accept premium 
in advance, discounted. 

Reduced earnings will not reduct 
benefits. House confinement is not re | 
quired. There is no limit to number © of 
claims. Policies are incontestable afte con 
two years both as to statements madé wri 
in applications as well as preexisting sut 
diseases. tio: 

Pulbic announcement of the nev &ro 
policies was withheld until the nev Mma 
line had been introduced to gener#) Mu 
agents and branch managers throug) to 
the medium of a series of region# 1 
meetings under the direction of Hat Tey 
low G. Brown, vice-president, in th) ins 
east; Robert B. Hamor, midwest sv Ma 
perintendent of agencies, and John 1 stu 
Grant, Pacific Coast superintendet! hia 
of agencies. 
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CAL. ACTION ON EXPIRATIONS 








rs j— : 
lans Say Agents Retain 
anceliabe Control of Annual 
4s cam + 
cupational] Renewal Policies 

ae Sy A definite statement of policy re- 


m $250 to garding ownership of expirations in 
installment premium payment plans 
and annual renewal policies was adopt- 
ed by the directors of California Assn. 
of Insurance Agents following a re- 
» and 10 port by A. E. Shepperd, chairman of a 
were = special committee, at a meeting at Palo 
olicy, and sito. 
policies at “The policy unanimously, with respect 
vide range +, annual renewal policies, holds that, 
sed, from “ynder currently used agency agree- 
enth day ments, the originating agent retains 
1 accident yi; rights and interest in such policies 
+ adjusted throughout the entire life of such poli- 
iger wait- cies including any optional extensions 
exercised by the insured arising out of 
any option contained in said original 
for hospi- policies.” It says that the renewal op- 
2nses. Op- tion is part and parcel of the original 
0 monthly policy and that such option is nothing | 
num $15 more nor less than a clause amending 
Jay limit, the termination date specified in the 
ation with policy. It also holds that the method 
y income. of paying premium on a policy, what- | 
nums are ever its duration, does not in any Way | 
vely. affect the originating agent’s rights or 
ity in the interest in such policy. 
company e . ° 
fits up t0 The directors expressed unanimous 
, _ opposition to some recently developed 
ive heavi- schemes in connection with automobile | 
n addition insurance. | 
‘ofessional The directors held that the philoso- 
_ the im- phy expressed by some of these com- 
se earnels panies in press releases and other 
rg Poy forms of statements is thoroughly ex- 
0 910 ID ploded. 
e written “These organizations purport to op- 
e 10-year! erate on the American agency system,” 
the statement says, “but the directors 
found, after detailed examination of 
this way: agency contracts used by these com- 
1e insured panies, that while they operate through 
y for fur- agents, they are by no stretch of the 
tervals not imagination operating through the 
which the American agency system.” 
f age.” —- The directors also say that in some 
is wordei cases the public has been misled by 
life policy. being told that savings in automobile 
end of the insurance costs have been accomplish- 
safter may ed by adoption of streamlined busi- 
or accum- ness methods, but actually almost the 
cumulateé entire saving has been taken out of 
ly may bt agents’ commissions. The board de- 
jal 30-day clared that such things as direct bill- 
y provide: ing, continuous policies and other parts 
will be ap of the program as shown in agency 
of all o contracts are wholly incompatible with 
ould divi the American agency system. Wide- 
vent laps¢ spread use of such practices, it said, 
tion of tht will lead to the deterioration of the in- 
umes pay: dependent agent as he now exists and 
consequent destruction of his ability to 
render the kind of insurance counsel- 
; premium ing and service which a large part of 
the insurance buying public desires. 
ot reduc > + . 
is not re It is contended that a great portion 
number © of the new business going to specialty 
table afte’ companies and other types of direct 
ents mad? writers has been in the area of large 
preexisting suburban developments where popula- 
_ tion shifts have resulted in unusual 
the nev growth. It “deplored” the fact that 
1 the net Many local agents have failed to get | 
to gener?) Much of this business by their failure 
rs throug) to go after it. 
f region# The casualty and surety committee 
n of Hal reported that the proposed nation-wide 
ant, in th) insurance plan for National Assn. of | 
idwest sv) Master Plumbers has been carefully 
id John 1 studied in California and that Califor- | 
rintendef} nia Plumbers Assn. has advised its 


n limit to 


by three 
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members to examine the plan thor- 
oughly before accepting it. The Cali- 
fornia plumbers organization has ac- 
cepted the offer of the agents’ associa- 
tion to prepare a manual of minimum 
standards for insurance for plumbing 
contractors. 

The California association will en- 
large its efforts to bring about some 
control over dividends under work- 
men’s compensation insurance, con- 
tinue its fight to eliminate certificates 
of convenience from the agents’ li- 
cense law and extend the efforts of its 
public service committee, headed by 


William P. Welsh, Pasadena, to solve 
the insurance problems of municipali- 
ties with the cooperation of company 
committees. 

Robert E. Dawson, president, an- 
nounced that the fall series of 30 re- 
gional meetings will start the week of 
Aug. 31. Mr. Dawson will cover south- 
ern California; George O. Johnson, 
vice-president, northern California, 
and Secretary Paul Wolcott, central 
California. 





First National of Miami has been 
licensed in Ohio. 


Wichita Outing July 16 


Wichita Assn. of Insurance Agents 
has set July 16 for its annual outing. 
A. E. Smoll of Smoll-Bounous will 
again be general chairman. About 200 
are expected to attend, including pub- 
lic officials of groups whose insurance 
is serviced by the Wichita board. 


The 15-year Veteran Award for Boy 
Scout work has been presented to 
Robert F. Topp, field representative of 
Zurich-American. Mr. Topp is now 
neighborhood commissioner of Poka- 
gan Council of Boy Scouts, Hammond, 

na. 








The mechanized farmer 





makes hay while the sun shines 


Farming is a highly mechanized industry... 
today’s farmer a practical “dollar and cents” 
businessman. Hay for feeding animals or as a 
cash crop is an important part of the farmer’s 
economy. 


By developing and manufacturing labor-sav- 
ing machinery, New Holland Machine Co., New 
Holland, Pa., helps America’s farmers earnfmore 
money by getting forage crops harvested before 
rain can damage their value. ‘First in Grassland 






Farming,” New Holland helps to keep down 
farm operating costs. 

Like many of its customers, New Holland 
Machine Co. has depended on U.S. F. & G. for 
many years to provide varied bonding and in- 
surance coverages. 

Whether you produce machines or use them: 
own your home or business; no matter where you 
are or what you do, there are U.S. F. & G. cover- 
ages to meet your needs. 


Over ten thousand agents . . . there’s one in your community. 
Consult him as you would your doctor or lawyer. 


CASUALTY-FIRE 
\ INSURANCE 


\ 
@ \ FIDELITY-SURETY 
P BONDS 





~~ 


United States Fidelity & Guaranty Company, Baltimore 3, Md. 
Fidelity Insurance Company of Canada, Toronto 
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99 John St., New Yerk 38, N. Y. 
BEekman 3-5010 


[__REINSURANCE _| 


CONSULTANTS AND INTERMEDIARIES 


“WE ARE WHAT WE DO" 


WOrth 4-1981 























Swiss Re Reports 
on World Book 


The annual head office statement of 
Swiss Reinsurance has now been re- 
ceived in this country and a message 
from the management said that the in- 
crease in premium volume accrued 
from changes in the portfolio and from 
the normal growth of the business. The 
impact of currency depreciation was 
less heavy than in previous years. The 
gross premium income was Swiss 
francs 669,937,761, which was an in- 
crease of about 4 million. There was a 
further substantial improvement in 
“the over-all technical experience.” 
The administrative expenses were only 
slightly higher “but taxes now burden 
our accounts more heavily than here- 
tofore.” 

Practically all the countries con- 
tributed to “a particularly gratifying 
return” in the fire branch. Swiss Re 
was spared catastrophe losses in the 
U. S., which was in contrast to the 
1950 and 1951 experience. Burglary 
and theft insurance gave a very satis- 
factory return. The marine portfolio 
was expanded by the conclusion of new 
treaties in the U. S. Against a large 
rise in premium income the margin of 
profit showed a moderate reduction. 

The yield of the accident branch was 
further diminished by the unfavorable 
trend in workmen’s’ compensation. 
There was a profit in health insurance. 
Premium income in motor third party 
and motor damage insurance was high, 
particularly in the U. S. This branch 
which has been operating at a loss for 
a number of years shows a certain im- 
provement in results. However, it is 
still far from being on a really sound 
footing. In the two main territories of 
Swiss Re which are the U. S. and Ger- 
many, the deficit has been appreciably 
reduced, but results from other coun- 
tries were substantially worse. The ex- 
perience in third party liability insur- 
ance also still leaves much to be de- 
sired. There was a notable improve- 
ment in fidelity and surety and this 
contributed “in no mean measure to 
the favorable over-all balance.” 





Mass. Protective-Revere 


Transfers W. R. Pittman 


Walter R. Pittman has been named 
general agent at Jackson Mich., for 
Massachusetts Protective and Paul Re- 
vere Life, succeeding the late Clifford 
M. Biddle. 

Mr. Pittman started with the compa- 
nies in 1949 as agent at Jackson and a 
year later was promoted to agency su- 
pervisor. Earlier this year he was 
named general agent at Dayton, and 
was recalled to Jackson following the 
sudden death of Mr. Biddle. He is a 
veteran. 





Reynolds Ore. State Agent 


Donald H. Reynolds, special agent 
of Great American at Denver, has been 
transferred to Portland, Ore., as state 
agent. He will be succeeded at Denver 
by Charles G. Carothers, who has been 
in training for the two years in the 
western department at Chicago. 





Defeat Osteopathic Pay Plan 


A proposal by labor that Blue Cross 
at St. Louis give full payment to osteo- 
pathic hospital treatment was defeated 
by a narrow margin at the annual 
meeting of Group Hospital Service. 
Presently a member using an osteo- 
pathic hospital can collect a maximum 
of $7 a day while those using medical 
hospitals under certain conditions can 
have virtually the entire bill paid for 
by the Blue Cross. 

Howard F. Baer, Blue Cross treas- 
urer, said the current St. Louis plan 


reserves of $813,000 are inadequate, H 
amounting to emergency payments of 1 
2.4 months compared with a desirable 
coverage of 3 to 6 months. Elmer F, Bc 
Nester, the plan’s executive director, 
said St. Louis Blue Cross members go G 
to the hospital more often and stay 
longer than subscribers elsewhere. The J, 
admission rate at St. Louis is 132 per 


1,000 members compared with the na- = 
tional average of 126. i 
mitt 





Webb Service Agency, East Prairie, Mo, dire 
headed by Joe Webb, has purchased the Missco 
agency from Mrs. Gertrude R. Jones. real 


—" eceanennenenencctonmmemm teommescectennnenn 
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You'll give your 





Hartford Steam Boiler | v4 
spends 40 cents 

out of every dollar 
earned on direct the 
damage insurance the 
to provide — 
engineering and 
inspection facilities that 
aimed directly at 
preventing accidents , 
to the equipment 


of its policyholders. 


Agents and brokers {had 
find that their 
policyholders H 
recognize this dete 


extra value. cens 








HARTFORD STEAM BOILER 


INSPECTION 
and 


INSURANCE COMPANY 
Hartford 2, Connecticut 
And it pays to 
CHOOSE THE BEST 
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adea*e Hullett National 
- desirable 


‘Gq iBoardSteering == =H ONLY $270 BUYS A PACKAGE OF 


mbers © Group Chairman 


yhere. The J, C. Hullett, president of Hartford | 
is 132 per pire has been elected chairman of the T TI N 
th the na- executive committee of National Board. 


He is a member of the executive com- | 
mittee of Factory Insurance Assn., a 
PiyM% director of General Adjustment Bu- 
nes. reau, and trustee of Underwriters Lab- 


oratories. 

















Finds Usurious Interest 
Charged Via Insurance 


The Consumer Finance Law Bulletin 
notes a decision of the Georgia appel- 
late court in Peebles vs. State, affirm- 
ing a conviction for charging usurious 
interest exceeding 5% per month by 
means of charges for insurance on con- 
secutive weekly loans of $20. In each | 
transaction the borrower was charged 
4 cents for life insurance of $25 and 
$2.63 for one month’s H. & A. insur- 

ance of $43.83, 25 cents for writing the 
insurance and 8 cents for interest on 
the loan. Actually, according to this | 
report, no sickness coverage was pro- | 
‘oiler | vided in connection with a loan for 
only one week and the first three days 
of disability were also excluded from | 
coverage. The evidence was held to | 
show that the insurance was a con- 
trivance or device to obtain usurious | 
ar interest. It did not show whether the | 
lender remitted all the premiums to | 
the insurer, or whether he received 
part of them back as commissions, but 
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the court held that since he charged Anyone who can measure volume...and can cut for volumes from 800 up to 6,000 cubic feet. 
e the borrower for insurance covering dipe ... can install this ready-made fully auto- 

an entire month, he was entitled to Pt ota ea Bee F . ees All components of Kidde Standard Paks are 

only one policy-writing fee each matic fire extinguishing system that requires no ss 

month. The other policy-writing fees r ri the same as those used in Kidde custom-designed 

with the interest charged as such ex- power source. ‘ ‘ ‘ ‘ 

ceeded 5% per month. The court re- installations. The difference is that Kidde has 

cognized that a lender may in good . 

faith require insurance as security and It includes Kidde’s split-second rate-of-tem- pre-engineered the Paks for small hazards. And 
es that when so required its cost to the ; Re aS: 

borrower is not interest. perature-rise heat detector (the fastest detection the savings on volume distribution are passed 

known to the fire-fighting industry), Kidde’s on to you! 


Bohlinger Cracks Down on i : ! 
mts lin Y.C.. Buffalo Producers powerful Multijet nozzle and a 50-pound cylin- You just can’t beat Kidde Standard Paks for 


der of fire-killing carbon dioxide. You even get 


Superintendent Bohlinger of New inexpensive night-and-day protection against 


York has revoked all licenses issued to ‘ hice Pelekmes Die ieee —— 

Harry ?. Wright, 2171 Madison avenue, a monometer tester. Pipe and fittings are Op- normal flammable liquid hazards. 
rs. New York City. He has also fined tional. 

> sk tlle Inc., $330 for law Remember, fire won't wait till you're ready. 
_ P . wee iotocmiasd. sth a. bse There are six Kidde Standard Paks available Better write today for full information, 
* a emonstrate is incompetency 

and untrustworthiness to act as a brok- = 

er or agent when he misappropriated Walter Kidde & Company, Inc. 743 Main St., Belleville 9, N. J. 

premium money he had collected while Walter Kidde & Company of Canada, Ltd., Montreal, P. Q. 


licensed as broker. 

Howard Brokerage, whose sublicen- 
4 is egy on —— Boies Byes 
ollowing a hearing after which it was 
determined that the firm had failed , 
to coma its excess lines pow ta, li- Try Anchor's FAMOUS FORMULA 
cense on time but continued to do busi- 2 . . 
ness. The corporation paid the tax due for In | 
on business placed during the period creasing Your Fire Premiums é 
the corporation was without a license. | “Here is the quick and easy way,” says Bos’n Dan, “for selling additional 


Superintendent Bohlinger has like- rotection on homes and rental property.” It i in li i 
1866 | wise disciplined two Buffalo pro- ste le ee 


F-1/ ducers. Mich & LIne. s 

fined $150 ix totes 2 Bee Use this table for added profit and the real service it can perform. Here’s 
its accounts and for failing to keep how: If you are renewing a 3 year policy (written 1950) on a frame - 

premium moneys separate. Harvey B. dwelling, the insurance should be increased 20%; a 5 year policy p 

Harrison, Inc., was fined $150 for act- (written 1948) on a brick dwelling should be increased 24%. 

Ing as a sub-broker without a license. 


Ter Bush & Powell of Schenectady, | 


_N. Y., has appointed James L. Reilly | YEAR 1942 | 1943 | 1944 | 1945 | 1946 
district manager of its new Buffalo | ates Fesscch Pass 


office. Mr. Reilly has b in the in- : oe 
‘surance Soctanen of Buffalo aun 1944. Brick Buildings 112% |105 % 95 % | 86% 10% | 44% 24% | 15% 19% | 4% 3% 


Insurance Women of Toledo elected Dorothy Frame Buildings 110 % 104 % 95% | 86 %| 71 % 45% | 22 %| 15 % 20 % 4 % 2% Se 
HTilis. Chetminiak, vice-presidents; Virginia . 
‘Clayman and Betty Jean ‘Groner, secretaries, Contents 14 % 2 % 70 % 67 % 44 % 16% 8 % 13 % 7 % 2% ] % 


and Helen Rigsby, treasurer. ane 





Fite + Fidelity & Surety 

Burglary - Plate Glass 

Workmen’s Compensation 

Automobile - Misc. Gen. Liability 
Allied Lines 


7 TRY OUR MULTIPLE LINE FACILITIES 
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Use This Handy 
Anchor Table in 


Selling 














Insurance- 



























































Insurance Women of Los Angeles has elected ie ee age ww 
Siunniee cies i See, Qngaien hes chested * See Your Anchor Man For Complete Details or. Write... 
“Vice-president, Be Henricksen; secretaries, a 

e Barry and Lenore Armstrong; treasurer, 
Mildred Dean. 
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Astronomers and physicists 
—who know about such 
things—tell us we’re 
moving at terrific speed in 
eleven different directions. 


—the rotation of the earth 
about its axis 


—and around the sun 


—and outward in an 
expanding universe 





we’ve heard of before. 


The rest we leave for the scientists to measure with their calipers 
and calculi. 


Because we’re excited about one they missed 


—the 12th direction 
—the high, wide and handsome swing towards GROUP. 


No one has fully measured it, yet. 
But it’s on the move .. . that’s for sure. 


You can watch it—or you can move with it. 





Tm PAA Len Tr 


X IURICH- 


If you’re a watcher—keep an eye 
on the Zurich Group Department. 


If you’re a mover—hitch your 
wagon to Zurich . . . and start 
going places! 


AMERICAN 











Zurich General Accident and Liability Insurance Company, Ltd. 
American Guarantee and Liability Insurance Company 


HEAD OFFICE: 135 S. LASALLE ST., CHICAGO 3, ILLINOIS 


Aetna Fire Moving Day in West Is Near 


Aetna Fire will soon be moving its 
western department into a new mod- 
ern office building now nearing com- 
pletion in Park Ridge, Ill. 

This fine colonial style office build- 
ing, situated on a 10 acre tract just 


Aaa 





| beyond the city limits of Chicago, will 
house about 500 employes. 

The building will be soundproofed 
and air-conditioned throughout. It 
will contain many modern features of 
construction and layout. 

In addition to this office, Aetna Fire 
will continue to maintain an office in 
the Insurance Exchange building to 
handle Chicago and Cook county pro- 
duction. 

The Chicago city offices of Aetna 
Fire are being consolidated on the 15th 
floor with C. D. Sokol and A. J. Couch 
as joint managers. 

Aetna intends to run a regular lim- 
ousine service between Park Ridge 
and downtown Chicago. 

e - J 

The new building comprises 115,000 
feet of floor space and liberal provi- 
sion has been made for expansion. 

The stage has been set for the past 
year for the move from the personnel 
standpoint. New employes have been 
recruited from the area of Des Plaines, 
Park Ridge and the northwest side of 
Chicago, and two chartered busses 
have been bringing a total of 90 em- 
ployes from that region to the western 
department offices each day. Addi- 
tionally, there have been about 25 em- 
ployes from that region that have 
preferred not to go into Chicago and 
they have been working in office space 
in Park Ridge doing policywriting and 
key punching. Then a number of em- 
ployes who were not conveniently lo- 
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cated to Park Ridge have been moving 
to apartments near there or buying 
homes. Most of the employes who don’t 
intend to make the move have already 


Cotton War Risk Program 
Is Nearly Worked Out 


Export-Import Bank officials say the 
program has been pretty well worked 
out for insuring cotton exports under 








Further contact with the marine un- 
derwriters committee regarding de- 
tails of handling the program was due 
this week. 

Remaining to be worked out are 
questions of compensation to be paid 
underwriters for their job in handling 
details; also procedures shippers will 
have to be through to get policies. 
a provisions are pretty well set- 

ed. 

From cotton on into other commodi- 
ties, and manufactured products offi- 
cials are reported feeling their way- 
whether to operate on category basis, 
or cover everything across the board, 
or how to proceed. 


Pollock Buffalo Club Head 


Stewart R. Pollock, American Sure- 
ty, has been elected president of Cas- 
ualty & Surety Club of Buffalo. Vice- 
president is Wallace Young, and secre- 
tary, John Clark. 








EER | 


departed, although there will be a 
few that will stay until the end be- 
cause the management has provided 
for vacations for them. I 

The plan is to make the move over 
the week-end of Aug. 1, and then if 


EER 


all goes well to hold an open house for 
employes, their families and other 
friends of the company Aug. 8. 

The various aspects of the program 
have been handled by staff commit- 
tees on moving, personnel, building, 
and publicity, all under the direction 
of Manager Rush W. Carter. T 





the new war risk export program. ‘ 
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5 and law 
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World-wide facilities .. . ‘1 7 
Correspondents through- | t_ 
out the United States and 
in Canada, Puerto Rico, 
Virgin Islands, Alaska, 
Hawaiian Islands, Panama 
Canal Zone and Mexico 
Binding authority fot 
practically all forms of 
Insurance and Reinsurance. 
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Move to Put Group W.C. 
Writing in Cal. Under 
Doubt-Free Control 


ill be a 
end be- 
provided 


Proposed changes in workmen’s 
ove Over compensation rates and rules have 
d then if peen filed by California Inspection 


Rating Bureau. This will effect an 
, overall decrease in the manual rate 
level 1.8% but with the possibility of 
decreases up to 5.9%. 

Commissioner Maloney has also pro- 
posed a change in the handling of 
group workmen’s compensation, the 
rules of which have just been written 
into law by the legislature. 

July 22 is the date for a public hear- 
ing at San Francisco and July 24 at 
Los Angeles. 

The bureau proposes to increase the 
expense loading from 36.85% to 38.5% 
and to retain the 1% emergency safety 
house for factor loading. The insurance depart- 
1d other ment notes that if the present total 
8. loading is retained there would be an 
overall decrease in rates of 4.4% and 





program ; 9 a 
commit- if the 1% emergency factor is elimin- 
building, | ated the reduction would be 5.9%. 


direction Ne PT 
The suggested effective date for the 


rate change is Oct. 1, while Sept. 8 is 
proposed as the effective date for the 
new regulation of group W.C. writing. 
Over the determined opposition of lo- 
cal agents the legislature enacted a 
law that removed any doubt as to the 
legality of insuring workmen’s com- 
| pensation under the so-called group 
| plan and the proposed regulations 
largely put the present manual pro- 
| visions into official form and specify 
| that California rating bureau shall of- 
| ficially be designated to supervise the 








| handling of group business. 
ss aad , The manual provides that, in order 
igh- | to qualify for group treatment, 75% 
d of the membership of an organization 
“on of employers must be engaged in a 
1CO, common trade or business and what 
ska, constitutes a common trade is spelled 
ama out. Only those members who are en- 
ico gaged in that common trade are eli- 
| gible for group treatment. Payment 
for of premium must be guaranteed by 
of the association and the association 
nce. must give notice when an insured 
member ceases to belong to the asso- 
ciation. 
Middle Department Assn. 





Names Eggert President 


Elmer J. Eggert, Home, Wilkes- 
Barre, Pa., was elected chairman of the 
executive committee of Underwriters 
Assn. of the Middle Department at the 
annual meeting at Hershey, Pa. Nor- 
man S. Ingersoll, Boston, Harrisburg, 
' was elected president and John B. 
Moore, Home, Wilmington, Del., vice- 
president. 

Fire Safety Assn. of Pennsylvania 
elected John W. Turner, Northern As- 
surance, Harrisburg, as president; J. 
Kinney Olson, Aetna Fire, Wilkes- 
Barre, vice-president, and Harry W. 
Brown, Fire Association, Wilkes-Barre, 
secretary. Mr. Brown is the retiring 
president. 


Charter Members Cut Cake 


The 25th anniversary of Surety Un- 
derwriters Assn. of New Jersey was 
noted at the outing at Echo Lake Coun- 
try Club at Westfield. C. J. Collins of 
| Standard Accident and Clyde W. Quick 
jof Aetna Casualty, who are charter 
'Members, cut a birthday cake. W. A. 
Sadler, a past president, who is now 
| assistant manager on the Pacific Coast 
of Aetna Fire, was a guest. 


_Lon-Man Guild Elects 


The annual dinner and meeting of 
the Lon-Man Guild, 25-year service 
organization of London Assurance and 











wiles 


Manhattan Fire & Marine, was held at 
New York on the 233rd anniversary 
of the granting of a royal charter fod 
London Assurance. Brief addresses 
were made by Walter Meiss, U. S. 
manager, and Kenneth J. Bidwell, as- 
sistant manager. 

A. H. Steffens was reelected presi- 
dent of the group; Anne Loughlin, 
vice-president; Chauncey M. Depew, 
treasurer, and Gertrude Gates, secre- 
tary. 

The Pacific Coast chapter of the 
guild held its annual dinner at San 
Francisco. 





New Book for Producer 


of Automobile Insurance 


Commercial Automobile Insurance 
by Walter Sammis, Jr., published by 
the Rough Notes Co., 1142 North Meri- 
dian street, Indianapolis, is designed 
to give the producer the information 
he needs to know how to write the 
business, make it acceptable to his 
companies, and meet competition of 
agents specializing in these risks. 

This new primer is complete and up- 
to-date, including all changes made to 
June 2, 1953. It tells exactly what kind 
of a vehicle makes a commercial risk; 
it describes the cover and shows how 


to make a thorough survey so as to 
bring out all the hazards to which such 
a risk is exposed. It also shows how to 
rate commercial vehicles—both indi- 
vidual and fleet, whether owned, hired 
or borrowed—and gives the reasons 
why they must be rated in such a man- 
ner. In addition, it gives the safety 
measures necessary to improve a com- 
mercial car risk, making it more ac- 
ceptable by companies. 

It treats risks in two general divi- 
sions, (1) the casualty coverages for 
bodily injury and property damage 
and (2) physical damage insurance. 
More emphasis is place on the liability 
division than on the physical damage 
coverages as the latter are not so in- 
volved or complicated. The price is 
$1.50 (less in quantities). 

Mr. Sammis has spent 30 of his 31 
years in the insurance business spe- 
cializing in all the different forms of 
automobile insurance. He is now auto- 
mobile superintendent for seven states 
for the Loyalty group. 





Youngstown, O., Assn. of Insurance 
Agents has scheduled its golf outing 
for July 15 at Tippecanoe Country 
Club. The field men take a prominent 
part in this gathering, of which Henry 
Gwilliam and Fred Tod, Jr., are co- 
chairmen. 


U. S. Aviation Pool Has 
25th Anniversary Dinner 


U. S. Aviation Underwriters cele- 
brated its 25th anniversary this week, 
with a dinner at the Waldorf Astoria 
Hotel with Gen. James Doolittle as the 
featured speaker. Presidents of mem- 
ber companies, as well as a number 
of other insurance guests, attended. 
The organization has the longest rec- 
ord of continuous operation of any air- 
craft pool in the world. 





Timmermans to Sacramento 


Ralph A. Timmermans of the Roy 
Wilcox general agency at Denver will 
on July 1 become manager of the fire 
department of Industrial Indemnity 
of California. He is a graduate of Ar- 
mour Institute and has been in Denver 
for seven years. Before that he was 
with Great American in Iowa and 
Ohio. 





Francis E. Fletcher, formerly field man at 
Albany, has been named manager at Hemp- 
stead, L. L, for Standard Accident. Gerald J. 
Rinschler, formerly head casualty underwriter 
at Hempstead, goes into the field, and W. J. 
Townsend, the fire and marine underwriter 
there, is transferred to casualty underwriting 
and G. J. Litz is promoted to head fire and 
marine underwriter. 





W, Kepresent yy * eee 
SOUTH CAROLINA INSURANCE COMPANY 








CAPITAL $1,000,000 
POLICYHOLDERS’ SURPLUS $2,000,000 


SEIBELS, BRUCE & COMPANY 


MANAGERS 
PALMETTO BLDG., COLUMBIA, S. C. 


4 FENCHURCH AVE., LONDON — 111 JOHN ST., NEW YORK — 39 AMALIEGADE, COPENHAGEN 





Joe B. Fears, General Agent 


GENERAL AGENT FOR OKLAHOMA 


Magnolia General Agency, Inc. 


GENERAL AGENT FOR MISSISSIPPI 


Midwest General Agency 


GENERAL AGENT FOR KANSAS & MISSOURI 
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Fireman‘s Fund Record 


Has Diamond Jubilee 


Fireman’s Fund Record, external 
house magazine of Fireman’s Fund, 
this year celebrates its 75th year of 
publication. It is the oldest house mag- 
azine of a fire insurance company in 
the U. S. and the fifth oldest company 
publication of any kind, the manage- 
ment says. A Diamond Jubilee issue 
is being brought out in this month. 


When the Record was founded in 
1878, the total circulation of all house 
magazines—all four of the Record’s 
predecessors—probably did not exceed 
10,000. Last year the combined circula- 
tion of all house magazines in the 
nation was estimated at 150 million. 

The content and format is modern, 
pocket size and three colors; it is re- 
ferred to as “The Insurance Man’s 
Reader’s Digest.”” Among other Record 
distinctions is a top award from Inter- 
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¥ A strong mutual company offering 
many forms of participating contracts. 


V A sound stock company with the same management ex- ; 
a general business on a non-participat- 


rf Jf A 111 year tradition of claim settlements designed to 
produce satisfied clients for both company and producer. 


¢ J A consistent program of nation-wide advertising—featur- 
¢ ing our belief that the public is best served through the 
‘ competent, independent agent or broker. 


, v 22 branch or service offices from ceast to coast, adminis- 
, tered through three fully-staffed divisional headquarters. 


? HOME OFFICE DIVISION 4 


4 

Head Office - 49 Wall Street - New York 

‘ Boston New Haven Newark Philadelphia Raltimore 
; Syracuse Pittsburgh Richmend Dallas Houston 
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¢ MIDWEST DIVISION 

> Head Office - 141 Jacksen Boulevard - Chicage 


¢ Cincinnati Cleveland Detreit Grand Rapids 
? Indianapolis St. Leuis 

?’ 

‘ PACIFIC DIVISION 

’ Head Office - 361 California Street - San Francisco 
{ Seattle Portland Les Angeles + Oakland 


Business Established 1842 


THE ATLANTIC COMPANIES 


MUTUAL - 
Home Office: 49 Wall Street, New York 5 


Marine, Fire and Casualty Insurance 


CENTENNIAL 
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THOS. M. DARDEN, Vice-Pres. 

















national Council of Industrial Editors 
for “exceptional accomplishment in 
achievement of purpose, excellence of 
editorial accomplishment and effec- 
tiveness of design” and a Freedoms 
Foundation award for its editorials. 

The present circulation of the 24- 
page Record is 25,000, with readership 
at more than 100,000. 


Review N. America 
Directors Tour 


North America has included a four- 
page illustrated insert in its current 
edition of the North America Field- 
man, reporting on the unique 10-day 
tour of the west coast by a group of 
some 14 directors of North America. 
A board meeting was held on the coast 
and this is the first such session that 
had ever been held outside of Phila- 
delphia. North America offices were 
visited at Los Angeles, San Francisco 
and San Jose, and the directors were 
able to exchange views with hundreds 
of insurance and other business men 
at luncheons, dinners and receptions. 

President John A. Diemand was 
quoted as saying that the aim was to 
meet the people who make up the Pa- 
cific Coast enterprise and he said that 
the impression that was gained was 
one of stability of the companies head- 
ed by the leaders that were seen. The 
regular monthly meeting of the board 
was held at San Francisco. Among the 
special events was a luncheon given 
by Security First National Bank of 
Los Angeles, receptions given by North 
America at Los Angeles, San Jose and 
San Francisco, and a dinner given by 
Standard Oil of California and Food 
Machinery & Chemical Co., and a din- 
ner given by Crocker First National 
Bank. 

The transportation arrangements 
were made by Pennsylvania Railroad, 
four of whose directors are also on the 
North America board. Mr. Diemand 
hopes that the directors will be able 
to visit other sections of the U. S. and 
Canada in the same manner in future 
years. 





North America Home Owner 


Rate Now Below Empiro 


Now that the resignation of North 
America from Multiple Peril Insur- 
ance Rating Org. (Empiro) has become 
effective, that company has its own 
individual rates for the home owners 
policy, and these are at most stages 
below the Empiro scale. It is said the 
difference runs as high as 15%. In 
Chicago and Cook county, IIl., the dif- 
ference is particularly pronounced. 





Lampe, Pither Honored 


About 85 Pacific Coast executives of 
member companies of the American 
Foreign Insurance Assn. were guests 
at a luncheon when L. C. Irvine, gen- 
eral manager, formally presented A. E. 
Lampe, new Pacific Coast manager. It 
also served as a farewell party for 
Allan L. Pither, coast manager for the 
past four years, who goes to Rio de 
Janeiro. 

Mr. Pither also was honored by 
Northern California C.P.C.U. chapter, 
at a cocktail party with Mr. Lampe 
as co-honoree. 


Short Course at U. of K. 


Thirty-four Kansas agents attended 
the short course of Kansas Assn. of 
Insurance Agents at University of 
Kansas. Robert S. Charlton of Lawr- 
ence, president-elect of the Kansas as- 
sociation, was general chairman, <s- 
sisted by Frank Dunkley, executive 
manager and educational director of 
the association. The Kansas education- 
al committee headed by Gene Thom- 
as, Kansas City Fire & Marine state 
agent, Topeka, cooperated. 





Kemper Insurers Increase 
Auto Dividends to 15% 


Lumbermen’s Mutual Casualty and 


American Motorists have announced an? 


increase in the policyholder dividend 
on auto BI and PDL policies to 15%, 
The rate has been 10%. This is ap- 
plicable to 43 states and the District of 
Columbia. The exceptions are New 
York, Massachusetts, Louisiana, Flori- 
da and New Jersey. The 20% dividend 
on physical damage coverages remains 
unchanged. 


R. I. Agents Hold Outing 


Rhode Island Assn. of Insurance 
Agents held its summer outing at War- 
wick Country Club with 200 attending, 


Kan. Gets 3 “Tech” Scholarships 


Dennis Thomson, North High School 
graduate at Wichita, who was with 








Kansas Inspection Bureau there during | 


his senior year, has been awarded a 
4-year scholarship in fire protection at 
Illinois Institute of Technology. Other 
Kansas high school graduates awarded 
similar scholarships this year are 
Charles Marshall, Abilene, son of 
Howard L. Marshall of the Marshall 
agency, and Robert F. McNair, Kansas 
City, Kan., who has been with Kansas 


Inspection Bureau there since October. | 


Ordinarily only one scholarship goes 
to any one state. 





GENERAL 
AGENTS 


COLORADO 








Braerton, Simenten, Brown, 
Inc. 


527 Gas & Electric Building 
Denver 
Phone Acoma 4851 





Ritter General Agency 


FIRE—SURETY—CASUALTY 
958 Gas & Electric Building 
Phone Acoma 2811 


Denver 2, Colorado 
Colorado—Wyoming—New Mexico—Utah 





KENTUCKY 





Bradshaw & Weil General 
Agency Co., Inc. 


Starks Building 
Louisville 2, Kentucky 























THE OLDEST INSURANCE . 
COMPANY IN THE WORLD 





55 FIFTH AVE., NEW YORK 


= 











- 


33 
to 


al 
h 
fro 
33 | 
nar 
20- 
by 


XUM 


y 2, 1953 July 2, 1953 


H2eNATIONAL UNDERWRITER 


13 








33 Ind ustry Men 
to Lead Seminars 


lalty and 


ounced an’ @f A.M.A. Meeting 


A res More than 2,000 business executives 
iis is ap- from all parts of the country, including 
District of 33 insurance men who will lead semi- 
are New nars, are expected to participate in the 
na, Flori- 99-week fall program to be conducted 
dividend |, American Management Assn. 
S remains} From Aug. 10 of this year to Jan. 27, 
1954, 130 educational seminars dealing 
with 86 specific management problems 
will take place. Most of the meetings 
will be at A.M.A.’s management center, 
330 West 42nd street, New York; others 
will be at the Palmer House, Chicago, 
and the Statler hotel, Detroit. 

The seminars will fall into two cate- 
gories: Workshop, discussion groups 
for exchange of information and ex- 
perience; and orientation, for instruc- 
tion, practice, or review in a particular 
management subject. The orientation 
seminar, a new development this year, 
is for executives seeking short meet- 
ings of an instructional nature. 

Ten orientation seminars are sched- 
uled for this fall. At Chicago and De- 
troit sessions will deal with the devel- 
opment of management personnel. 
Other groups, in New York, will dis- 
cuss budgeting, executive compensa- 
1 tion, supervisory training, marketing 
research, automation, office methods 
and procedures, psychological testing, 
and salesmen’s compensation and terri- 
tories. 

Workshop seminars will be held at 
Chicago’s Palmer House and at the 
New York management center. 

Seventy-seven topics will be covered 
in seven fields of management, includ- 
ing insurance. Subjects include: inter- 
nal financial reporting, top manage- 
ment planning and control, administra- 
tion of employe benefit programs, 
methods of improvement, selection and 
training of field salesmen, records 
management and forms control, and 
wage and salary administration. 

Insurance topics to be covered by the 
seminars, with corresponding cities and 
dates, are: 

Loss prevention and its effect on in- 
surance costs—Chicago, Aug. 31-Sept. 
2; workmen’s compensation and em- 
ployer’s liability insurance—Chicago, 
Aug. 31-Sept. 2; insurance factors in, 
and administration of, the employe 
benefit program—Chicago, Aug. 31- 
Sept. 2, New York, Sept. 28-30; the in- 
surance manager’s responsibilities in 
the corporation today—Chicago, Aug. 
31-Sept. 2, New York, Sept. 28-30, New 
York, Jan. 11-13. 

Insurance men who will lead semi- 
nars in their field include: J. Joseph 
Bates, chief group underwriter Pru- 
dential; Robert M. Beatty, executive 
assistant W. A. Alexander & Co., Chi- 
cago, supervising agents; George C. 
Bonstelle, 2nd vice-president Lumber- 
mens Mutual; Robert M. Dewey, ex- 
ecutive vice-president, Associated Re- 
ciprocal Exchanges; Will S. Ellis, fire 
| manager Royal-Liverpool group; H. 

Stanley Goodwin, assistant vice-presi- 

dent and insurance manager, McKesson 

& Robbins; Guy Lewis, manager boiler 

and machinery division, American 

Guarantee & Liability; Robert L. Max- 

well, manager marine department, 

Home; Donald D. Pillsbury, manager 

burglary and glass division, National 
| Bureau of Casualty Underwriters; 
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Reginald V. Spell, claim manager Hart- 
ford Accident; Steven D. Williams, sec- 
retary group department, Connecticut 
General Life, and Peter A. Zimmer- 
man, assistant secretary Surety Assn. 
- of America. 


TORK Insurance men who will lead non- 





industry seminars include: Herman 
Knauss, planning director Mutual Life; 
N. R. H. Moor, superintendent of home 
office services department, Connecti- 
cut General Life; Bennet B. Murdock, 
senior methods analyst Prudential; 
Edgar T. Speer, methods analyst Pru- 
dential; Lawrence J. Burtis, Connecti- 
cut General Life, and Harold A. 
Graver, vice-president personnel, 
Hardware Mutuals. 





—~ 


Propose Aircraft F. R. Law 


MEMPHIS—The committee of uni- 
form aeronautical code of National 
Conference of Commissioners on Uni- 
form State Law, meeting here, approv- 
ed a model aircraft financial responsib- 
ility bill, said to be similar to the motor 
vehicle financial responsibility law, 
which was drafted by National Assn. 
of State Aviation Officers and Assn. 
of Casualty & Surety Companies. The 
bill would provide insurance protec- 
tion to persons injured in accidents 
“arising through operation of aircraft.” 
However, the bill pertains only to in- 
trastate flights and would not affect 
the large scheduled air lines, accord- 
ing to John C. Satterfield, Jackson, 
Miss., chairman of the committee. 





Social Security Aftermath 
of Waco Tornado Is Told 


Among the 115 persons kiNed May 
11 in the tornado that swept across 
downtown Waco, Tex., at least 70 were 
insured on the basis of their earnings 
under social security, and payments 
to their survivors may total $1 million, 
Mrs. Oveta Culp Hobby, Secretary of 
Health, Education and Welfare, an- 
nounced. Victims included many chil- 
dren and housewives who were not 
insured as wage-earners. The fact that 
60% of all those killed were insured 
indicates the extent to which a typical 
community is now covered by federal 
old-age and survivors insurance, she 
said. OASI is now covering four out 
of five of the mothers and children in 
the country, in case the bread-winner 
should die under any circumstances. 

The Waco social security office, only 
six blocks from the heart of the disas- 
ter area, has processed most of the 
claims from survivors, and has re- 
ported that benefit checks have al- 
ready been received by many of the 
families. 

The release notes the situation of 
the Cristino Romo family. Romo, a 
36-year-old produce house worker, 
was killed on the job. At home was 
his wife with seven children under 


age 11. Another child is expected this 
month. This family had no private in- 
surance, was completely dependent 
upon Romo’s current earnings. Month- 
ly payments to the family are $144.80 
and allowing for life expectancy fac- 
tors, payments to the Romo family 
may exceed $35,000. 


C.P.C.U. Institute on Coast 


The C.P.C.U. institute for the west- 
ern division was held at Stanford Uni- 
versity, Palo Alto, Cal., with members 
from San Francisco, Los Angeles, Den- 
ver and Seattle in attendance. 

Speakers included Perry H. Taft, 
Pacific Coast manager of Assn. of Cas- 
ualty & Surety Companies; W. L. La- 
tham, Home Indemnity; John Drenth, 
Employers Mutual Liability; Frank 
Fullenwider, California department; 
Hugh Symington, Farmers insurance 
group; Ray L. Ellis, Fireman’s Fund; 
E. E. Simpson, St. Paul group; Robert 
Battles, past president California Assn. 
of Insurance Agents. 

In addition there were two panels, 
one presented by Pacific chapter, Los 
Angeles, and the other by Northern 
California chapter. There were also 
group meetings for discussions on 
qualifications for agents and brokers, 
licensing standards, marketing prac- 
tices, operation and acquisition costs. 








we invite you: 


... become a 
Western Surety agent 
Won't you write us. 








175 West Jackson Blvd. 
Chicago, Illinois 





WESTERN 


South Dakota 


Sioux Falls 


SURETY COMPANY 


One of America’s Oldest Bonding Companies 


21 West 10th Street 
Kansas City 6, Mo. 


1700 Commerce St. 
Dallas 1, Texas 
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Ipful hints on safety 






seful to everyone 
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ments. These are : or improve- 


lects which are fully discussed: 


© PLAN Your GROUNDS 

®@ PLAN Your ENTRANCES 

@ PLAN Your WORK AREAS 

© PLAN Your TRAFFIC Ways 

© PLAN AGAINST OUTSIDE Fires 


© PLAN AGAINST 
HEATIN 
COOKING Fires 


: es TO RETARD FIRES 
AN PROTECTIO 
semen N FROM Winp. 
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A fire alarm could be planned for 
your house with little extra cost and 
great increase in safety, especially 
in homes with young children and 
elderly persons. Alarm bells should 
ring on the main floor and in each 
second-floor bedroom. 


Fire extinguishers should be placed 
on each floor-—installed between the 
probable sowce of flames and the 
nearest exit. In the basement, place 
it near the stairs. In the kitchen, 
_— 















Alan against heating ot Cooking tings 


of fires arise from the heating 


ABOUT a 
or cooking facilities. 


the property loss is due to 
AT LEAST ere 


such fires. 


PROVIDE proper construction for all built-in 
features such as fireplaces and chimneys. 


PROVIDE proper installation for all stoves, 


furnaces and heating equipment. 














near a door. On the second floor, 
in the hallway near the stairs. 
A soda-acid or water-type extin- 
guisher will do for ordinary fires of 
wood, paper or rubbish. A foam ex- 
tinguisher will also handle fires in 
flammable liquids—grease, oil, gaso- 
line, kerosene and paint. A small 
extinguisher of the carbon-tetra- 
chloride type (same as in your car) 
is advisable for fighting electrical 
fires, and is handy for fires in flam- 
mable liquids. 


FIRE CONTROL 





A faucet threaded to take the garden 
hose is also helpful in fighting fires. 
Such threaded faucets should be 
installed in the basement or laundry 
and outdoors on either side of the 
house. 


A sprinkler installation might be 
made in the basement, where most 
fires start, with sprinkler heads over 
the furnace and the stairs leading 
up from basement. 















PROVIDE electric 
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Laboratories, 


or extend any wiring. 


EMPLOY a skilled clectricia 


ee Which eliminates 
oF negligence or error. 
LOOK for the seal o 
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Meet yowr HOMEtown Wi ud 
IT PAYS TO BRING 4 


YOUR INSURANCE MAN 
INTO YOUR PLANS 


Your home is the center of happiness 
and security for your family. For something 
so precious, you want the best protection 
possible. That’s why it pays you 

to bring your Home Insurance man into 
your plans. He can help you every step 
—— of the way ... can recommend construction 
features that will make your home 

a safer place in which to live. 

If you are planning to build or remodel, 
plan to have a talk with your Home 
Insurance agent because 

“built-in safety” can substantially 
reduce home accidents. 
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Ask your Home Agent for the 48-page 
booklet, “How to Build or Remodel for 
the Safety of Your Family.” It shows 
how to have a safer, more livable 
home through good design related to 
common sense work and play habits. 
Safety can be made to pay its own way. 
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Your HOMETOWN Agent can serve 
© you well—see him now! 
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Ever since 1853 The Home Insurance Company 
has championed the placing of insurance through agents— 
what is known as the “American agency system.” 








This 
full page 
advertisement 
_ will appear in 









veneer“ 4 colors in: 
Saturday Evening Post 
— August 8 
Time — August 17 E 
Business Week— July 25 Home Office: 59 Maiden Lane, N.Y. 8, N.Y. 
U.S. News & World Report FIRE * AUTOMOBILE * MARINE 
—July 31 The Home Indemnity Company, an affiliate, writes 
> Nation's Business —August Casualty Insurance, Fidelity and Surety Bonds : 
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HOME OFFICES: 515 EAST BROAD STREET, 


BUCKEYE UNION 


means 
two strong companies 


«strong in their belief in the American Agency System 
»8trong in prompt settlement of claims 
«Strong in field service to agents 


THE BUCKEYE UNION CASUALTY Co. 


Automobile—General Liability—Burglary—Plate Glass 
Fidelity and Surety 


THE BUCKEYE UNION Fire INs. Co. 


Fire—Allied Lines—Inland Marine 


Capital Stock Insurance Companies operating in Ohio, 
Indiana, Pennsylvania, Michigan and Kentucky 


OGLUMBUS, @HIO 
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It Happened While He Was President 





RUTHERFORD B. HAYES 
Nineteenth President; born October 
4, 1822; died January 17, 1893. 
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THE UNION TROOPS 
were brought home from South in 
1877. 





@ THE FIRST PHONOGRAPH 
@ was invented in 1877. 


\ 
f @ 





sO een rr safWa\\ 
. THE FIRST USE OF ELECTRICITY 
@ to light streets occurred in 1879. 


©000000800008080808080808008080080 
AGENTS ARE MAKING HISTORY... 


... every day representing these great companies. They step-up production because 
these agents know that Hawkeye-Security and Industrial provide every service they 


need. They know we provide service without red tape 


... prompt, equitable settle- 


ment of claims .. . home office representatives always at their service. 


HAWKEYE = SECURITY 
INSURANCE CO. 
INDUSTRIAL INSURANCE CO. 


Des Moines, lowa 








Gooch Named President 


of Insurance Counsel 


J. A. Gooch of the Fort Worth legal 
firm of Cantey, Hanger, Johnson, Scar- 
borough & Gooch 
was elected presi- 
dent of Interna- 
tional Assn. of In- 
surance Counsel at 
the annual meet- 
ing at Quebec, 
June 29-July 1. He 
succeeds A. R. 
Christovich of 
Christovich & Ke- 
arney, New Or- 
leans. Mr. Gooch, 
who completed his 
academic and law 
work at University of Texas in 1929, 
was an All-American football player 
and southwest conference tackle. He 
is an outstanding trial lawyer. 

Other officers elected will be re- 
ported in next week’s issue. 


J. A. Gooch 





Myers, V. P.-Comptroller 


of Aetna Group, to Retire 


Rawdon W. Myers, vice-president 
and comptroller of the Aetna Life 
group, will retire Oct. 1 after 45 years 
with the company. 

He went with Aetna Casualty in 
1908 to organize the company’s burg- 
lary department and was named as- 
sistant secretary in 1911 and secretary 
in 1914. In 1924 he was promoted to 
vice-president of the companies and 
in 1929 was named vice-president and 
comptroller. He became a director of 
Standard Fire in 1948. 





Change Ohio License Exam. 


COLUMBUS, O.—Persons taking ex- 
aminations after July 1 for licenses to 
write fire insurance will be asked to 
answer 100 questions of the multiple 
choice type, based on the new manual 
recently sent to insurance companies. 
This type of examination has been used 
for some time in casualty examinations. 
Examinations may be held at Colum- 
bus each business day and at Cincin- 
nati and Cleveland each Friday. They 
will be held every two weeks at Akron, 
Dayton, Lima, Portsmouth, Steuben- 
ville, Toledo, Youngstown and Zanes- 
ville. 


Mayflower Agency Party 


Mayflower of Ohio, of which U. S. 
Senator John W. Bricker is president, 
held its annual agency party and picnic 
outing this week. Sessions were held at 
Columbus, with an outing at Darby 
Dan Farms, owned by Vice-president 
John W. Galbreath. Taking part in the 
business session were Frank J. Gun- 
ther, general underwriter; James W. 
Phillips, assistant manager of Gal- 
breath Co., and John G. Case, Jr., sec- 
retary and manager. Several hundred 
attended. 


N. J. Casualty Men Elect 


Nelson Patchett, Car & General, has 
been elected president of Casualty Un- 
derwriters Assn. of New Jersey. T. J. 
Debold, Glens Falls, is vice-president; 
George A. Paul, Firemen’s Fund In- 
demnity, treasurer, and Ray W. Clarke, 
American-Associated, secretary. 





General Opens New Wing 


General of Seattle added 24,000 
feet of floor space to the home office 
area when a second annex to the main 
building, two stories and basement, 
was opened. This is on the former 
Brooklyn avenue parking lot. The first 
floor houses the western Washington 
service office, the second is occupied 
by the statistical department and the 
basement fills a growing demand for 


more garage space. A new parking lot 
with 50% greater area has been hard 
surfaced and fenced. 

The lunch room on the second floor 
of the old annex has been enlarged, 
and provides convenient service for the 
500 employes. 

The education department will oc- 
cupy new offices on the third floor 
of the main building where a new 
classroom will also be built. 





Coinsurance Problem Arises 
in Big School Wind Loss 


A problem has arisen in connection 
with the adjustment of the tornado loss 
to the school of the Beecher district 
on Coldwater road between Morris and 
Flint, Mich. The loss here is estimated 
at $400,000 with the gymnasium being 
total and the damage to the main build- 
ing severe. There had been no change 
in the amount of insurance on this 
building for 10 years and just prior to 
the storm there had been some negotia- 
tions looking to bringing the appraisal 
up to date. As a matter of fact, the 
school board was to have met with the 
insurance people on the day of the 
storm, but the meeting was postponed 
because of the absence of one of the 
board members. There appears to be a 
coinsurance deficiency of 25% or so. 





More Wash. Instructors 


Additional instructors named for the 
agency management school at Univer- 
sity of Washington July 12-17, spon- 
sored by Washington Assn. of Insur- 
ance Agents and the university, are 
E. B. Paris, insurance supervisor of 
Boeing Airplane Co., Seattle; Robinson 
Jenner, Seattle local agent; Don Bow- 
er, assistant secretary of General of 
Seattle, and William M. Burke, presi- 
dent of the Burke Co., Seattle adver- 
tising firm. 


Wash. Assigned Risk Chiefs 


New members of the governing com- 
mittee of Washington automobile as- 
signed risk plan are: National Bureau 
of Casualty Underwriters, Roland Wil- 
liams, Fireman’s Fund; Mutual Insur- 
ance Rating Bureau, Victor Ebaugh, 
Lumbermen’s Mutual; other stock in- 
surers, R. M. Wade, General Casualty; 
other non-stock insurers, Lyle V. Sizer, 
State Farm Mutual; reciprocals, Rex A. 
Rosenberger, Farmers Ins. Exchange. 

Mr. Sizer was reelected chairman of 
the committee. 


N.W. Mutual Ariz. Change 


Transfer of Northwestern Mutual 
Fire’s activities in Arizona from the 
Kleinman general agency to a com- 
pany service office is announced. This 
was due to the retirement of Ray 
Kleinman from the general agency 
field. 

The new operation, with headquar- 
ters at Phoenix, starts with the entire 
Kleinman staff retained as part of the 
company organization. Robert A. Stahl 
is in charge. He joined the home office 
fire underwriting department in 1946 
following war service. He went to 
Portland, Ore. in 1948 as underwriter, 
later going into the field. 








Cut Ore. Growing Grain Rate 


A. J. Snow, manager of Oregon In- 
surance Rating Bureau, has announced 
that the rate applying to growing grain 
in the farm schedule has been reduced 
from 45¢ to 40¢. The new rate may be 
applied to the entire 1953 season. 





L. N. Collier, local agent of Phipps- 
burg, Colo., a director of Colorado In- 
surors, has been reelected president of 
Southern Routt County Chamber of 
Commerce. 





Perry Godlove, local agent at Clay Center, 
Kan., has been named president of the Lions 
Club there. 
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Agency Agreement's Flexibility Has 
Made It Responsive to Changing Needs 


The analysis of the agency agree- 
ment which John F. Neville, executive 
secretary-general counsel of N.A.I.A. 
presented at the Virginia agents’ meet- 
ing was carried further in his talk at 
the meeting in Poland Spring, Me., of 
New England advisory board of New 
England Assns. of Insurance Agents. 
Here he dealt in detail with the effect 
of installment plans on the agreement. 

Naturally agents are concerned with 
this effect, and not without some rea- 
son, he said. The advent of the install- 
ment and annual renewal plans has 
tended to confuse what formerly was 
a relatively clearcut relationship. In 
this predicament, the agent reaches for 
what he believes to be the quick and 
easy remedy—amendment of the agen- 
cy agreement. And Mr. Neville ad- 
mits the confusion engendered by the 
installment concept may have to be 
reconciled in concrete terms. 

However, amending the agreement to 
accomodate a particular _ situation 
seems somewhat less than practical, he 
said. Most lawyers would be happy 
with the thought that an agreement is 
going to be definite and certain, with 
all the possibilities and probabilities 
provided for. When that time arrives 
in the relation between agents and 
companies, it will not necessarily mark 
a step forward, but may be considered 
by some as evidence of a deterioration 
in the good faith concept which has 
been the overriding characteristic of 
the business. 

He observed that the agency agree- 
ment is a general rather than a specific 
instrument and as such lends itself to 
the development of informal and large- 
ly beneficial arrangements between 
agents and companies. The agency re- 
lationship has been treated on an indi- 
vidual and personal basis by most 
companies, without attempting to de- 
tail in writing or by formal agreement 
the answer to all the problems which 
arise between agent and company. The 
informality of the agency relationship 
is in striking contrast to the technicalt- 
ties of the insurance contract. Good 
faith and fair dealing by agent and 
company have marked the evolution of 
the business and the absence of min- 
utiae in the agency agreement attests 
to the good sense of the parties con- 
cerned. 

In 1948 N.A.I.A. headquarters re- 
commended some amendments to a 
model agency agreement, calling for 
the agent to return to the company un- 
earned commission when the policy is 
cancelled by insurer or insured, mak- 
ing the agent owner of expirations 
under any and all conditions even 
when company balances have not been 
paid, and providing the commission 
schedule could be changed only by mu- 
tual agreement between company and 
agent. The changes were discussed but 
ho definitive action taken. 

The binding authority of the agent 
is not as clearly expressed in the agree- 
ment as it might be, though this has 
not caused any great inconvenience to 
agents generally. If binding power 
were made more definite, general bind- 
ing authority in the agreement would 
be removed. He suggested that any 
agreed amendment on this point might 
result in diminution of an important 
agent operating tool. 

The agency agreement is a durable 
and flexible instrument which has 
withstood some rather dramatic chan- 
ges in procedures of the business with- 
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out being substantially changed as to 
form or content, he said. Probably it 


has survived with so little change be- | 


cause it is broad in scope and general 
in nature. It does not purport to ac- 
comodate with a ready solution many 


of the various complications which can | 
arise between agent and company but | 


confines itself to the salient points on 
which understanding is necessary. 
The companies by and large have 
interpreted the agreement equitably 
and neither agents nor companies have 
attempted to gain unfair advantages 


therefrom, he said. Yet suggestions for | 


change have been made and the agree- 
ment has been amended—though only 


after careful study established the nec- | 


essity for it. One such change was in 
1937 when by interpretive letter 


amendments unequivocally established | 


the agent as an independent contractor 


for social security purposes. This was | 
not a dramatic or substantial change. | 


The change that occurred after the 
Yonkers case of 1904, that established 
ownership of expirations in the local 
agent, was dramatic and substantial. 

As to installment plans, no agree- 
ment probably covers, in event of ter- 
mination, who is to collect subsequent 
installments, who is entitled to the 
commissions on subsequent install- 
ments, and who is to make customary 
and routine endorsements. In some 
states it may be illegal for an agent to 
do these things after he no longer rep- 
resents the company. Any device which 
is not a full, open and orthodox repre- 
sentation of the company would place 
N.A.I.A. in the untenable position of 
encouraging or acquiescing in unli- 
censed agents representing insurers, 
he said. 

N.A.1.A. conferred with company 
representatives on these points. The 
latter were against any change in the 
agreement, noting that expiration own- 
ership in it did not limit itself to any 
certain type of policy—installment 
plans were included within the general 
doctrine of ownership of expirations. 
They doubted any reputable insurer 
would stand to the contrary. They be- 
lieved insurers would continue to pay 
the originating agent commission on 
installments collected after termination 
of agreement. Most phases of the prob- 
lem have existed with term business, 
such as endorsements and other serv- 
ice on the policy. The important prac- 
tical difference relates to commissions 
and on this point N.A.I.A. adopted a 
statement in 1951 which has not been 
challenged. It states that the agent has 
a vested right to the total commission 
for the full term. 

Mr. Neville believes that ordinarily 
the orginating agent will be paid the 
full commission on all installments 
subsequent to termination of the agen- 
cy, but would a company be willing to 
give every agent at the time the agency 
agreement is executed the absolute 
right to represent the company after 
termination, even in a limited way, so 
the terminated agent could make en- 
dorsements? Agency contracts have 
been terminated for good reason, and 
a company could not be expected to 
consent to further representation by 
such an agent under any circum- 
stances. There may also be other legal 
problems involving state laws. 





John J. Rose, formerly with the Eugene 
Houck agency at Lansing, Mich., has opened his 
own agency there. 
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ew things 
get the most 
attention... 


Right now the big attention-getter 
is our NEW Personal Articles Floater. 


It’s new! 
It’s DIFFERENT! 
It will sell! 


Ask our Inland Marine Department for more details. 


OYAL*LIVERPCO 
C ,Prrurance Group, S) 


CASUALTY * FIRE* MARINE * SURETY 
150 WILLIAM ST., NEW YORK 38, N. Y. 


ROYAL INSURANCE COMPANY, LTD. © THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD. © ROYAL INDEMNITY COMPANY 
GLOBE INDEMNITY COMPANY © QUEEN INSURANCE COMPANY OF AMERICA * NEWARK INSURANCE COMPANY © STAR INSURANCE 
COMPANY OF AMERICA © AMERICAN AND FOREIGN INSURANCE COMPANY © THE BRITISH & FOREIGN MARINE INSURANCE 
COMPANY LTD. © THAMES & MERSEY MARINE INSURANCE COMPANY. LTD. © VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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Accident Insurance 


Our Accident Department has specially trained Underwriters who will 
tailor-make quotations and policy forms for your industrial accounts. 
Some of the more popular types of contracts written are as follows: 


: 
Group 
| 


Aviation only, Blanket for all employees on 
Percentage of Fares basis 


Travel Accident (all types of conveyances ) 
either Blanket or on a Scheduled Basis 


All types of accidents, either for Business 
Only or Business & Pleasure 





— DESIGNED FOR — 
Corporations 
Professional Basketball, Baseball & Football Teams 
Pilot Associations 
| Stock Car Racing Associations 
| Fraternal Orders 
| Camps 


Underwriting Representatives of 
Lloyd’s, London 

| Continental Casualty Company 
| 
| 


Newhouse and Hawley, Inc 


Servicing Agents and Brokers Exclusively 


135 S. LaSalle Street 


| 70 Pine Street 
| Chicago 3, Illinois 


New York, 5, New York 
BOwling Green 9-0882 
Teletype NY 1-2823 


STate 2-1285 
Teletype CG-1026 
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REINSURANCES e FIRE AND INLAND: MARINE 
FIDELITY AND SURETY BONDS e CASUALTY 
AND LIABILITY LINES *« ACCIDENT AND HEALTH 
BURGLARY e SPECIALIZED LINES AND EXCESS COVERS 


PEERLESS CASUALTY COMPANY, KEENE, NEW HAMPSHIRE 


Incorporated 





Brief Upsurge in E.C. Business Is Noted 
After Michigan-Massachusetts Tornadoes 


Underwriters in the fire companies 
experienced an upsurge in new extend- 
ed coverage endorsements and in- 
creases following the Michigan-Ohio 
and Worcester, Mass., tornadoes. Oddly 
enough the big boom in E. C. business, 
which has now tapered off, came from 
Michigan. One company reported 100 
new endorsements from that state after 
the Flint-Cleveland damage, about 50 
from Ohio, and a few from Wisconsin. 
Other underwriters report increased 
activity in the midwest, some from 
Worcester and vicinity. 

New business from Worcester is not 
heavy. A few insured replaced smoke 
cover with E. C. One reason for the 
light activity in the Worcester area, 
which suffered the largest insured 
damage of any of the tornado-stricken 
areas this year, country over, is said to 
be the fact that comparatively few 
property owners were hit. They were 
hit hard, but the path of the storm was 
narrow. 

The real surge in E. C. writings fol- 
lowed the November, 1950, storm in 
the northeast. An indication of this is 


found in the New York state figures, 
E. C. premiums for New York Fire In- 
surance Rating Org. companies totaled 
about $20 million in 1950, $27 million 
in 1951, and $40 million in 1952 (with 
some effect from rate increases in the 
latter year). 

It was characteristic at Worcester 
that householders did not have E. C, 
on contents and that they did not have 
enough on buildings. This was partly 
due, it is figured, to the fact that the 
housing projects, where many of the 
dwelling units destroyed were located, 
were of brick and concrete. Insured 
apparently opined that dwellings 
would not be much damaged by a 
hard blow, and contents probably little 
or none. But where the full force of 
the tornado hit the units were almost 
completely destroyed, along with con- 
tents. 

There is a general feeling of safety 
in certain other sections of the U. S,, 
judging by the amount of E. C. in 
force, that are away from coastal areas 
or the plains regions; the mountainous 
areas of the south, for example. 








Good Crowd for Loss 


Executives Conference 


About 135 attended the annual con- 
ference of Loss Executives Assn. at 
Shawnee-on-Delaware. 

Ray Beggs, general adjuster of Gen- 
eral Adjustment Bureau of Houston, 
showed two movies, one describing the 
construction of equipment used in off 
shore oil drilling and the other the ex- 
tinguishing of an oil well fire. Mr. 
Beggs accompanied his movies with 
appropriate comments. He is an expert 
on oil fires. Col. Cuthbert Buckle of 
England, one of that country’s leading 
independent adjusters, described the 
way adjusters work in the British 
Isles, how they handled war damage 
losses, some of the government con- 
trols on the business, etc. 

e . e 

William A. Rattelman, president of 
National Union Fire, presented some 
views of a president on the adjuster. 

William T. Murphy, general man- 
ager of the eastern department of 
G.A.B., was convention chairman, and 
Flay White of National of Hartford, 
president of the association, acted as 
emcee at the banquet. 





Two Join Old American 


Old American of Kansas City has 
appointed Martin J. Britain director of 
the operating department and Max- 
well C. Ross director of advertising. 

Mr. Britain, who joined the company 
from Federal Life & Casualty, will be 
in charge of records and collections. 
Mr. Ross goes with Old American from 
Look Magazine. 





California Pond Elects 


LOS ANGELES—California Blue 
Goose has elected these officers: Most 
loyal gander, Norman Thompson; su- 
pervisor of the flock, Arne J. Ulvila, 
London Assurance; custodian, Milton 
A. Dunn, Gulf; wielder, W. E. Wine- 
brenner; keeper, Charles H. Fierce, 
Oregon Mutual; guardian, Kenneth 
Hough, Anchor Casualty; delegates to 
the grand nest, Mr. Thompson and 
L. 3 Anderson, big toad San Diego 
pond. 


New Group A. & H. Bulletin 


“Group Briefs’, a new monthly 
news bulletin, has been launched as a 
further extension of the information 





service offered by H. & A. Underwrit- 
ers Conference to member companies. 
Going to more than 250 executives on 
the total conference roster of 200 com- 
panies, it aims at wider understand- 
ing of group trends and practices by 
both member companies and in the in- 
dustry, and concisely edited material 
for busy company executives directly 
connected with group A. & H. 

The service will be edited by Roy 
MacDonald and Bruce Gifford of the 
conference staff. 


J. R. Young Joins U.S.F.4&G. 


John R. Young has been appointed 
fire and inland marine special agent 
at Grand Rapids for U.S.F.&G. His 
experience has been with Michigan In- 
spection Bureau, National Union Fire 








and Michigan General Agency of 
Grand Rapids. 
Phila. Mariners Elect 


Mariners Club of Philadelphia at its 
annual meeting elected H. Bradley 
Sexton of the Boston, skipper; William 
L. Nicholson, Home, first mate, and 
Harry J. Noyes, Fire Association, purs- 
er-yeoman. 


“Lead Operations” Outlined 


Joseph Silverstein of Norins & Silver- 
stein, agency, who represent several 
companies in the A. & H. field, address- 
ed Los Angeles A. & H. Underwriters 
Assn. on “Lead Operations.” He said 
his agency does not expect its agents 
to find prospects but furnishes them 
125 to 175 per month. He reviewed the 
sources of prospects and the methods 
of solicitation based on lead cards. He 
said the men must know how to handle 
the leads given them and that one sale 
usually results from each three cards. 








Factory Mutual Specials Meet 
The Associated Factory Mutuals held 

a convention for about 250 families of 

their field men at York Harbor, Me. 





Lloyd Hoke of the Hoke & Smith 
agency, Kansas City, Kan., has been 
named president of Wyandotte County 
Tuberculosis & Health Assn. He suc- 
ceeds Cheney Prouty of the Prouty 
agency, immediate past president of 
Kansas Assn. of Insurance Agents. 





The Henry J. Draut agency at Kinsley, Kan., 
has been sold to Rex Woods and D. V. Lewis 


y 


after 38 years of operation by Mr. Draut, who 


is retiring at the age of 80. 
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.&G. His 1951 1952 Angelo and Waco tornadoes, with com- 
higan In- ain c p $ aah ment by W. J. Rellahan, director of : 
: ° a MB. ccoccescccrocecoccscoccs x 5 ; - 
nion Fire Allied Amer. Mutual. ‘13,936 15.210 education and research for the south 
sency of Amer. Auto. Fire .......... 16,234 3.369 Western department of General Adjust- 
Amer. Aviation & Gen. 223,714 227,302 ment Bureau. : 
— Fate ts 86,782 88, —oo : 
er. ployers 513 1,774 SSE 
Amer, Fire, Tex a... Braden Goes to Denver aes 
Amer. Indemnity* 31,671 38,087 . Ss : 
Amer. Mfrs. Mutual 213,959 231,876 Dave Braden, Jr., with State Farm Spot 
hia at its] Amer. States ............... 243 Mutual Automobile at Lincoln, Neb., a 
chor Casualty — 0 0—s aidan . : 2 ee 
Bradley . Gen. Fire ..... 7,728 5,011 has become a field adjuster at Denver. eS 
; William Atlantic Mutual . 24,773 16,261 He joined State Farm as junior ad- ak. . 
iate, and | a eg a ayy ee juster in 1952. He received his law Ca oe 
ON, PUTS= Buffalo cece 80,219 6,607 degree from University of Denver and oe 
Camden Fire ... 180,638 138,766 his B.A. at University of Kansas City. ‘ae 
Canadian Fire ..... 863 2,838 aaiilile Bae ¢ 
Canners Exchange ....... 35-007 33,008 A 1 Life H d 2-590 JOHN STREET 
. ‘ent i 154 192, ( xe BES . 
utlined Central Mutual’ 296,198 172942 44M. . nerd © sonore ~NEW YORK 38, NEW YORK 
Church TU icckidiiads | > Acokbtias 3,249 Austin (Tex.) Assn. of A. & H. Un- Sie : : 
& Silver- Creams Cite hv bi 96.911 derwriters honored American General 
t =e Druggists Indem. Ex. 9,884 8,119 Life of Houston at its June meeting. 
Adaress-" Dubuque F. 8 Me ww 221,580 316 Speakers were R. L. Davis, vice-presi- 
erwriters} Employers Fire .... - oe 23,137 dent of that company, and Jim Parker, 
He said Empl. Liability .... 488 2,104 . > M 
Empl. Mutual Fire 47,994 40.278 home office A. & H. supervisor. Mr. 
ts — EXCelSiOL — ssssevessuse sirisi Parker said the A. & H. agent renders 
1es them ° , D his client an especial service because 
F ? - 
ewed tht] buincna mn  * — 51,937 he sells him “money for future deliv- 
methods Fire Ins. EX. weemuns. 253 3,166 ery“ at the time when it is most FOR BROKERS ONLY 
oye = + co at Dom. am Pm needed. He declared that no —_ E BI. & P_D. Limi 
o handle : x hould ever be “adjusted.” It shou 
Germantown Fire  esseun 11,064 Shoulc ; \ a xeess imits Ov Primary 
one sal€ Grain Dealers Mut 59,764 26,235 be paid according to its provisions. sae weasel er 
> cards. } sed RIES Fehrs ieee ae giephidinage S jal rati P Hanits 
SIN sinuiesernaditdiaianttcdetity ; . ting on Imi 
Hardware Dealers Mui. 218452 219,836 State Must Pay Premiums ate me ty ne f high can save your 
ardware Mutual .......... 820 yl out 00 P assu 
Meet Hawkeye-Security “ 68,558 94.075 ane, ° preneeed ——- = reds lots of premium. 
uals held ome Mutual, II. ........ : Y innesota state employes who operate : P - i 
milies of Home Owners Mutual... 221,813 269,038 any type of state-owned vehicles must Write your primary with lower limits and 
es eee m 114,730 190,644 4 ° eal va 
or, Me. ._ Mlinois Mutual Fire 4,068 4,819 be paid by the state, Attorney General let us arrange your higher limits for truck- 
Ind. Lumbermen’s Mut. 94,438 0,938 Burnquist has ruled. His opinion cov- ing risk 
hh me sees, ers everything from passenger cars to & TisKs. 
& Smith Jewelers Mutual 7859 5.737 buses, ambulances and snow-handling Weh . P 
‘as been Kansas City F. & Mi 28,961 19870 equipment. e have a market for direct Material Damage Insurance Trucking 
> County Liberty Mutual Fire... 409,315 354,876 ss and Taxicab Risks. Also—Cargo, direct or excess, Chiropractors 
—~ suc-" Lumbermen’s Mut., 0. 54,138 47,308 Texas Legislation Reviewed Malpractice Insurance. 
+ Prouty  Lumbermens Mut. Cas. reece 173,335 - é ‘ 
ident of Lutheran Mutual Fire 43,350 44,687 Alamo Field Club, San Antonio, LLOYD’S LONDON. 
Market Men’s Mutual .... 29,457 32,330 heard Marshall Oo. Bell, representa- 
gents M 
° erchants Fire, Cal. .... 22,365 8,567 ti f B t * : 
Merchants Fire, Ind. .... 3,246 2,408 tive Irom bexar county, review imsur- ARRIS GENCY 
Mercury Mutual sss 8,414 115 ance legislation in the 1953 session of * we 
sley, Kan. — — Bs seen bey 4 “= the legislature. EST. 1922 
Lows ns Gee te 39,002 18,989 Henry P. Boardman, Loyalty group, 1611 K STREET, H.W. © WASHINGTON 5, D. 6. ©  EXEOUTIVE 3-8666 
‘5 Millers Mutual, Tex. ...... 11,080 6442 and Wayne Rogers, Commercial Union, 
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: of interested underwriting carriers of prepared the enclosed questionnaire. + 
Wash. AFL Queries Insurers labor health-welfare plans.” Those returning the questionnaire will Grinnell Corp. Moves to 
On Union A. & H. Bids _ All interested insurers are to be al- be classified according to their wishes Acquire A.D.T. Ownership 
A questionnaire has been sent out to lowed equal participation opportuni- and policies and will automatically : : 
A&H ‘inauioase by Weshinsten Biste ties, Mr. Weston wrote. Fees or com- receive information on pending place- Grinnell Corp., the prominent manu- 
Pedeestion of iubre tn Peseta 0 who missions for any service the federation ment of coverage...” facturer of sprinkler systems, etc., is 
will be given the right to bid on AFL provides will not be requested or ac- In recent speeches before AFL un- to become the majority owner of 
health-welfare plans now being estab- cepted. He estimates that by Oct. 1, ions, Weston is reported to have de- American District Telegraph Co. The 
lished : some 30,000 members and their de- clared that several good insurance 621%2% stock interest in A.D.T. that 
in hie letter accompanying the ques- pendents will be newly placed under companies had assured the federation has | been owned by Western Union Tel- 
tionnaire, E. M. Weston. " federation security plan protection. that they will refuse to pay commis- egraph is being sold to Grinnell. This 
president and executive director of the “You have the right to participate sions on union welfare plans and will consists of 406,250 shares and the re- 


Fe RET Te cet 8 : if you so desire,” Mr. Weston’s letter give the union membership the benefit port is that Grinnell is paying some- 
aoe ae FE enyge otro a reads. “Several bid specification letters of the savings. He announced that the thing more than $12 million for it. The 
service “was not based on any ideas are soon to be released by labor-man- federation’s new advisory service president of Grinnell is quoted as say- 
of federation profit or the control or agement trustees. For the purpose of would make it unnecessary to pay big ing that he hopes the transaction will 
regulation of the actions of our mem- determining to whom plan specifica- commissions to and have to depend be completed within 30 days. A.D.T, 
bership, nor to set or disturb policies tion letters should be mailed, we have upon agents and brokers. stock has been quoted at about 26. 
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KE/APNER CLAIMS SERVICE eis tieictiiaiadin Robest M. Hill, Pres. E. B. Bystrom, Vice-Pres. Oo. R. B ALL, INC. pI 
— ROCKY MOUNTAIN STATES— Robert 5 Fire — Inland Marine — al 
INSURANCE ADJUSTERS W. J. ROTHFUSS The M. Hill Co., Inc. Allied Lines of 
—_——— ALL LINES a . INSURANCE ABJUSTERS 1542 Hanna Building A 
W968 Gas & Blectric Bidg., Denver, Colorado Adjaders AR Unes * Cleveland 15, Ohio = 
Felephone Tabor 5736 128 S. Main St. Decatur, Il. 1356 Penobscot Bldg., Detroit 26, Michigan Phone: SUperier 1-7860 
. Woodward 5-0050 be 
DISTRICT OF (1 
COLUMBIA . 
J. L. FOSTER & R. K. FOSii. ae & pao 
me . Preans ome utomobile — Casualty 
DICKSON Adjusting Company, Inc. pan rere ; Adjusters AH Lines Phene 21686-7 Safed Macias — Avicticn 
Jas. F. Dickson, Jr. First National Bank Building MICHIGAN ADJUSTMENT Williamsen Building 
New Address Springfield, Minois Gerden L. Ingebritson, Pres. & Geni. Mgr. Cleveland 14, Ohio — 
1001 Conn. Ave., N.W. (6) REpublic 7-3201 Fire Seid Manian Casualty F 208 North Ca itol Aue Phone Main 5882 
Annapolis, Md., Branch, 42 State Circle, | cain F . 
Phone 2649 Branches: 
Sermeit, Faint, Grand. Rapids, 
FLORIDA CONSOLIDATED ,_ alamengo, Monrag: Sasinew. |! THOMAS D. GEMERCHAK 
ADJUSTMENT COMPANY Insurance Adjustments 
LEHNHARD-BURGESS Home Office All Lines — 
CORPORATION 5th & Capitel Ave., Phone 2-6833 416 Citizens Bldg., Cleveland 14, Ohio — 
MIAMI Springfield, Illineis is Phenes Off. Su. 1-2666 — Res. Fa. 1-9442 
adpanem tee all Mans ALL CASUALTY LINES nes Colle. eee 
Bie Biva Pire — Casualty — Inland Marine 
Phone 9-4708 2828 Biscayne Bivd. Workmen's Compensation @KLAH@OGMA 
Phone 5- — Night Phone 8-8648 
SS, = INDIANA 8067 al Seusare Ble Or Detroit ' 
4 j RAYMOND K. POSTON, INC. 282 W. S. Dewing Bldg., Kalamazoo Cc. R. WACKENHUTH AND SON is 
=f *Telephere "s'eaag INSURANCE CLAIM SERVICE C, R. WACKENHUTH R. C. WACKENHUTH 
Nii 124s 5 2nd Street aay Building, 24 Nerth 6th Street ABJUSTERS FOR THE COMPANIES 
i aN 16 Nerth “L’” St., Lake Worth erre Kbavte Indiana ; ALL LINES 
, r of 2 hone Crawford 8288 NEB RAS KA 507 Orpheum Building, Tulsa, Oklahema 
22 - nag gy — Phones 2-5460 4-2850 
ineis an 
POMEROY & HARRISON Legal personnel, all types of claims and losses. ' 
205 Exchange Building J T = 
JACKSONVILLE 2, FLORIDA aa C0. Woedard Claims Service 
Office Phene Night Phones IOWA E. Wendt, Assoc. Mor. Adjusters — All Lines 
3-909) 9-4606; 98-4694 308 BRANDEIS THEATRE BUILDING Home Office: Oklahoma City 
ALL KINES COMPANIES ONLY . ae Ba aa anges sas 1620 N. Broadway — Tel. 3-0427 
. MIDWEST MOTOR AGENCY ae ete Ig acpi ig SO phan get A Branch Offices: 
ILLINOIS Automobile physical damage DAY AND NIGHT PHONE JACKSON @226 Ardmore —- Glinten — Lawton | 
and P.D. claims. 
Adjustere All Lines Handled by experts in material dam- 7 
E.S. GARD & CO. age claims. Our adjusters formerly NEVADA 
Chicagoland Claims — Since 1990 associated with National Finance 
Company Insurance affiliates 
175 W. Jackson Bivd. WAbash 2-8880-1 cniinte tain R. L. GRESHAM & CO. 
Seuthern Wiscensin Genera! Insurance Adjusters 
Western Hlinois—lowa at. F | 
James R. “‘Jim’’ Green, Manager LAS VEGAS NEVADA 
1157 Central Avenue Souther» Vovude—seuth- 428 So. Main ~ Salt Lake City, Ut. ie 
Dubuque, lowa “on. 258 W. B'dwey - Idaho Falls, Id. | 
Phone 3-3531 Tribune Bldg. - Pocatello, Idaho 
MARYLAND NEW YORK WISCONSIN 
Phone HArrisen 7-3230 DOUGLAS E. SCHOOLEY i WAGNER & GLDDEN, | WALTER MELCHIOR & CO. ] 
. THOMAS T. NORTH, INC. Adjusters — All Lines NC. Casualty Adjusters 
ADJUSTMENT COMPANY Insurance Adjustments Eastern & Central Wiscensin 
Sadar hdl daeed 1101 N. Calvert St. Plaza 2-7729 All Lines et 
. —_— persennel only. 
175 W. Jackson Bivd., Chicago 4 Baltimore Ya Md. = AO ria New York APPLETON, WISCONSIN 
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Appearing in business magazines 
3 to . 
> —s Agricultural Gets Canvas on 100th Year 
rship — — rs 
4 en eS } ¥- , j ‘ 
nt manu- z : £ 
s, etc., is 
ywwner of 
Co. The 
D.T. that 
nion Tel- 
nell. This 
d the re- 
ng some- 
or it. The 
d as say- 
tion will 
s. A.D. 
t 26. ttn | 
4 
te £8, : | 
ie vi oe “ 
Pn peta eo yi ; | 
é | 
wi ‘. | 
* : | 
i a D. F. Cox, Jr., Appleton & Cox, New York, presenting R. G. Horr (right), | 
ve president of Agricultural, with painting of a clipper ship at Agricultural’s 100th | 
rine — anniversay celebration at Alexandria Bay, N. Y. Front, Mrs. E. J. Dickey, wife | 
; of Agricultural’s chairman; Mrs. Cox, and G. G. Inglehart, vice-president of | 
ding Agricultural. — 
hio . «+» you unintentionally injure someone while 
-7850 Maynard Ellis, Jr., local agent, has = hunting .. . fishing . . . golfing 
been elected president of Athens Gives Sketches of 
(Tenn.) Junior Chamber of Commerce. . s 
Fire-Casualty Bodies 
VY . A bulletin about the many trade and 
salty public service associations in the fire 
iation a ervice lil Bp B and casualty business is being sent to 
2 agents of Security of New Haven. 
“Probably no business or profession 
_ in the world,” the new bulletin starts, 
The STEVENS Pan “maintains so many associations of A 
A System to FINANCE various kinds as does insurance. Con- +++ @ passerby trips on your child’s toy fay 
INSURANCE PREMIUMS sidering only those that are composed ou Cam & eee 
4AK a oma of fire and casualty companies or their 
Descriptive Folder From executives, there are close to 100. Some 
Allon C. Stevens, White Plains, N. Y. are tdtectians’'th Seek, eben tee @ $10,000 LIABILITY PROTECTION 
Ohio tional, a few regional and of course the @ LEGAL DEFENSE h iad , 
majority operate at the state level. even though the claim is groundless. 
1-0448 > Scns sn “There a several basic reasons for . i 
management Consy panne the existence of these many company @ UP TO $250 MEDICAL COSTS for each non-resident injured. 
Te Insurance Companies associations. They all add up to making 
Established 1945 it possible for the fire and casualty in- FOR PERSONAL ACTI : 5 
P. O. Box 101 Queens Village, N.Y. dustry to operate on a sounder besis ( CTIVITIES (except auto accidents) ANYWHERE!) 
jeone — hMollis 4- ° 
SON than could be done without them. A * Also certain other household residents. 
major function is to keep their mem- 
ENHUTH INSURANCE REPORTS, INC bers well enough informed so that it OUR COMPREHENSIVE PERSONAL LIABILITY POLICY 
ANTES ; will be possible for them to do a bet- gives you all this for only $10 a year or $25 for three years. 
UNDERWRITING AND CLAIM REPORTS ter job in improved coverages, more SE od t Wea ol NE ae 
ahema Forty Offices Covering Texas economical procedures and on an ethi- Ss _secahg ction —_ neec 1€ ye ar pps an espec la y now ~~ say 
4-2850 Meme tities cal plane—all to the public’s interest. during the active summer months! Call our agent : 4 
ities P.O. Box 2666 Dallas, Texas “It would not be possible for insur- in your community ... or write us for his name. = =< 
ance companies to provide markets for 
‘ice the hundreds of different kinds of in- For the best in protection a4 
Write for copies of nationally knewn directories surance if these associations didn’t ‘ - ’ 
Biving complete Uste of experienced insurance | A. ict Certainly companies would go Call your American Surety Agent! 
)427 bankrupt right and left without them 
= HINE’S CRAES COCNE —and in that sense they exist for the 
INSURANCE ADJUSTERS benefit of the companies. But the im- 
38 S$. DEARBORN ST. CHICAGO 3, ILL. | portant point is that, if the business 
were not so organized that companies 
rarely contract to perform obligations | 
SPACE AVAILABLE ; 
: ee Fo they cannot complete, it would be the| [ees [ (}[1] PANY 
wana Be 5 insuring public who would suffer | 
se REALTY ASSOCIATES py vl bulletin describes in detail the | CESS Seer Saas 
1801 MBLROSE BUILDING activities of National Board, Assn. of FIDELITY - SURETY - CASUALTY - INLAND MARINE - ACCOUNTANTS LIABILITY 
FAIRFAX 6400 PO ON eee STONE a2! | Casualty & Surety Companies, Under- |_ AVIATION INSURANCE THROUGH UNITED STATES AVIATION UNDERWRITERS. INC. 
writers Laboratories and I.M.U.A. Then 
fo “4 Policy Desi dF Enci F it tells about the work of various na- 
iain 3S ad cag on —— ngineering | tional underwriting, salvage and serv- : Ve 7A 
Multiple Record Policies and Forms | ice organizations, and, by categories, {tc NiW lt A LAN iF 
to Your Requirements of regional and state organizations. “ 
RALPH C. GRAVES Service Beyond | 
105 E. 15th St., New York 3, N. Y¥. | Renewal Plan Substitution 
——_ New England Fire Insurance Assn. the Contract 
co. has prescribed conditions for convert- 
° The LAWRENCE WILSON COMPANY ing outstanding annual renewal con- 
Managing General Agents tracts to the installment premium plan 
“Unexcelled Insurance Facilities” in view of the fact that the renewal 
35-0610 SERVICE TO LOCAL AGENTS plan has been done away with. The 
AND BROKERS EXCLUSIVELY substitution can be made on any an- | 
( First National Bank Bldg. Tulsa 3, Okla, | iversary date of the renewal plan | 
ee option. 
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Agents Aid Safety Cause 


The insurance community at Laurel, 
Miss., underwrote the cost of special 
equipment for a new safety car that 
was presented to the city by the auto- 
mobile dealers. The insurance people 
contributed $520 and at the ceremonies 


Russell Lindsey spoke in behalf of the 
stock people and George Hauenstein 
for the mutuals. 





Six insurance women from Arkansas City 
and four from Eldorado were guests at a re- 
cent meeting of Insurance Women of Wichita. 
A new association is being considered at 
Arkansas City. 
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A. &H. Committee Named 
to Consider Cheek Proposal 
on Policy Termination 


RALEIGH, N. C.—After a public 
hearing Commissioner Cheek ap- 
pointed a special committee of insur- 
ance men “to consider the reasonable- 
ness of termination of hospital insur- 
ance policies written on a renewable 
term basis.” 

Commissioner Cheek had called the 
conference to discuss whether a ruling 
which permitted A.&H. policies to be 
sold without a specific termination 
date mentioned in the policy should be 
dropped and a new regulation devel- 
oped. After the appointment of the 
committee was decided upon, he ad- 
journed the hearing until not later 
than Jan. 1, 1954, and announced that 
further steps will be held in abeyance 
until then. 

Industry spokesmen told the com- 
missioner they would welcome the 
opportunity to study every angle of 
the subject. J. F. McAlevey, counsel 
for Bureau of A. & H. Underwriters, 
said the bureau is “disturbed by the 
public relations problem which has 
arisen because of the apparent arbi- 
trary termination of policies by some 
companies” and has set up a special 
committee to go into the problem. He 
feels that a joint study by the three 
trade associations and _ unaffiliated 
companies in cooperation with the 
North Carolina department is “a big 
step forward toward the solution of 
the problem.” 

Named to the committee were Mr. 
McAlevey, Martin B. Williams, execu- 
tive director of Life Insurers Confer- 
ence; Robert H. Rydman, assistant 
general counsel of A. & H. Under- 
writers Conference; R. J. Jones, actu- 
ary of Pilot Life; C. C. Bradley of 
Charlotte, president of Eastern Ins. 
Co., and Miss Zita Stone, associate 
general counsel of Bankers Life & 
Casualty. Its first step will be to send 
questionnaires to all companies writ- 
ing A. & H. insurance. 

William R. Shands, vice-president 
and general counsel of Life of Virginia, 
reported that a study of the problem 
now is under way in Virginia, with 
assistance from Virginia Medical So- 
ciety. 


Fla. Line Changes Hands 


Charles E. Johns of Starke, who is 
president of the Florida state senate, 
has lost the insurance of the State 
Game & Fresh Water Fish Commission, 
the premiums on which amount to 
about $40,000. He has had this line 
the past two years. The Shuford-Col- 
lins agency of Tallahassee was given 
the business. 








Kemper Confirmation Voted 


WASHINGTON—The nomination of 
James S. Kemper, chairman of Lum- 
bermen’s Mutual Casualty, to be am- 
bassador to Brazil has been confirmed 
by the Senate without opposition. 





Dallas Suggestions Made 


George H. Bird & Co., reporting on 
its independent audit of Dallas city 
books, recommended that a survey be 
made of city-owned property and then 
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the service of insurance placement 
board should be solicited. The aim 
should be to arrive at an improved 
insurance program. Also the auditors 
recommended that efforts should be 
continued in the direction of self- 
insuring. The report noted that the city 
did not have some properties insured, 
some were not identified on the rec- 
ords, and there was some property that 
had been demolished or otherwise dis- 
posed of but was still insured. 


AEC Water Damage Loss 
Amounted to Nearly $11,664 


Because of a typographical error and 
a juggled decimal point, the large 
water damage loss paid under addi- 
tional extended coverage by Empire 
State was reported in THe NATIONAL 
UNDERWRITER last week as much smaller 
than it really was. Actually, the loss 
was $11,664. It was due to malfunc- 
tioning of a home air conditioner. Em- 
pire State paid $6,797 on the building 
and $3,650.65 on contents, while an- 
other insurer paid $1,216.88 on con- 
tents. The error occurred in the report 
of the talk of Wilson Lively, secretary 
of the company, at the 100th anni- 
versary celebration of Agricultural, 
Empire State’s parent company. 








Form Agency at Chicago 


Lindquist-Burns Co. has been estab- 
lished as a new general agency at 141 
West Jackson boulevard, Chicago. It 
will write fire and casualty and life 
lines. 

Bernard Linquist started in the busi- 
ness 20 years ago with the Youngberg- 
Carlson Co. agency at Chicago, advanc- 
ing to vice-president five years ago. He 
is a former director of Insurance Bro- 
kers Assn. of Illinois. 

George J. Burns entered insurance at 
Chicago in 1937 with Berkshire Life. 
Shortly after he went into the broker- 
age business and for the last 3% years 
has been an office broker with Young- 
berg-Carlson. 


So. Cal. Adjusters Elect 


LOS ANGELES—Casualty Insur- 
ance Adjusters Assn. of Southern Cali- 
fornia has elected these officers: Pres- 
ident, Alan R. Zimmerman, American- 
Associated; vice-president, Jack Butler, 
Pacific Automobile; secretary, Ben T. 
Sheppard, Hartford Accident. 








Sues on Performance Bond 


The housing authority at Greenwich, 
Conn., has brought action in Bridge- 
port superior court against Frouge 
Construction Co. of Bridgeport and 
Hartford Accident, which wrote the 
performance bond for Frouge Co. for 
$1,268,000, in connection with the 
Armstrong Court development in 
Greenwich. The authority seeks $60,000 
damages on charges that roof insula- 
tion was faulty or omitted. 





San Francisco Forum Elects 


New officers of Fire Underwriters 
Forum of San Francisco are William 
C. Cox, Phoenix-Connecticut, presi- 
dent; T. W. Werner, Jr., Fireman’s 
fund, vice-president; E. F. Burmester, 
Dun & Bradstreet, secretary, and 
Emile Camou, Glens Falls, treasurer. 


Ashland, Ky., ‘Gains Notch 


The city of Ashland, Ky., has been 
given fourth class rating for fire insur- 
ance rate purposes instead of fifth 
class. This, it is estimated, will produce 
premium savings of about $40,000 a 
year. 








New officers of Insurance Women Of Lincoln, 
Neb., were installed by Miss Leona Ress, out- 
going president. Beulah Julian, Stuart Invest- 
ment Co., is new president; Aurelia Plautz, 
George W. Haecker agency, vice-president; 
Marjorie Watmore, Continental agency, secre- 
tary; Caroline Johnson, Crum & Forster, 
treasurer. 
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New Edition of AEC Takes 
Effect July 6 at New York 


(CONTINUED FROM PAGE 1) 

door equipment and trees, shrubs and 
plants. Under the old form outdoor 
equipment and trees, shrubs and 
plants, as respects such things as ve- 
hicular damage, apparently were cov- 
ered. 

Subsidence still is excluded for col- 
lapse or landslide. 


Section 2 


Perils Insured Against 

The italicized letters following each 
peril refer to applicable paragraphs of 
section 3 (Limitations and Exclu- 
sions). 

As set forth in section 1, this policy 
is extended to cover direct loss caused 
by: 

1. Accidental discharge, leakage, or 
overflow of water or steam from with- 
in plumbing, heating or air condition- 
ing system or a domestic appliance (in- 
cluding necessary tearing out and re- 
placing of any part of the building 
covered). (A, B, C, D, E) 

2. Sudden and accidental tearing 
asunder, cracking, burning or bulging 
of a steam or hot water heating or 
storage system in the described build- 
ing(s) caused by pressure of water or 
steam therein or by a deficiency of 
water or steam therein. (A, B, D) 

3. Vandalism and malicious mischief, 
being only wilful and malicious dam- 
age to or destruction of the described 
property, and including damage to the 
building(s) covered hereunder caused 
by burglars. (A, B, E, F, G) 

4. Vehicles owned or operated by 
the insured or by a tenant of the de- 
scribed premises, resulting from ac- 
tual physical contact of such a vehicle 
with property covered hereunder or 
with the building containing property 
covered hereunder. (A, B, 

5. Fall of trees or limbs, including 
their felling, topping or trimming. (A, 
B, G) 

6. Objects falling from the weight 
of ice, snow or sleet. (A, B, 

7. Freezing of plumbing, heating and 
air conditioning systems and domestic 
appliances. (A, B, D) 

8. Collapse of building(s) or any 
part thereof, including collapse caused 
by weight of ice, snow or sleet, (A, B, 

H 


» H) 

9. Landslide. (A, B, G, H) 

10. Breakage of glass constituting a 
part of the described building(s) cov- 
ered hereunder, including glass in 
storm sash and storm windows. (A, B, 


E) 
Section 3 


Limitations and Exclusions 

This company shall not be liable: 

(A) As respects Perils 1, 2, 3, 4, 5, 
6, 7, 8, 9 and 10: ($50 loss deductible 
clause) For loss by any one occurrence 
and this company is liable for loss only 
in excess thereof (or, if there be other 
insurance, for its pro rata share of the 
loss in excess of $50). If this policy 
covers on two or more items, this pro- 
vision shall apply to each item sep- 
arately. 

(B) As respects Perils, 1, 2, 3, 4, 5, 6, 
and 10: For loss caused directly or in- 
directly by (a) earthquake, (b) back- 
ing up of sewers or drains, or (c) by 
flood, inundation, waves, tide or tidal 
wave, high water, or overflow of 
streams or bodies of water, whether 
driven by wind or not. 

(C) As respects Peril 1: For the cost 
of repairing or replacing the plumb- 
ing, heating or air conditioning sys- 
tems or domestic appliances, or parts 
thereof. 

(D) As respects Perils 1, 2, and 7: 
For loss resulting from freezing while 
the described building(s) is vacant or 
unoccupied unless the insured shall 
have exercised due diligence with res- 
pect to maintaining heat in the build- 
ing (s) or unless the plumbing, heating 
or air conditioning systems and domes- 
tic appliances had been drained and 
the water supply shut off during such 
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Gathered at Chicago for meeting of International Assn. of A. & H. Underwriters: Jay DeYoung, DeYoung & Associ- 
ates, Chicago, association comptroller; Darrell Smith, vice-president of American Casualty; W. Lee Meehan, American 
Health, Richmond, Va.; Kenneth Mersereau, Monarch Life, Baltimore, a member of the executive board, and Charles 
E. Ray, Hoosier Casualty, Indianapolis, another board member. 








Allen Beck, Denver Leader, 


Honored in Surprise Style 


Allan Beck, the prominent local 
agent of Denver, who is manager of 
the insurance department of the Mor- 
rison & Morrison agency, was honored 
at a dinner at Denver Tuesday for his 
contribution over the years to the 
cause. The dinner was billed as being 
in honor of E. W. Paterson, assistant 
Pacific Coast manager of National 
Fire, who was to be in Denver. How- 
ever, Mr. Beck was the one that got 
all the attention. There was a lot of 
humor involved and Mr. Beck was pre- 
sented with stock certificates in a 
phony insurance company known as 
Semantics Fire & Marine. 





150 at Louisville Outing 


About 150 fire and casualty field 
men and adjusters attended a stag out- 
ing at River Road Country Club, 
Louisville. On the program were James 
Henning and Red Barnes, president 
and secretary respectively of Louis- 
ville Board of Insurance Agents, and 
Hendree Milward and Walter McCord, 
president and secretary of Kentucky 
Assn. of Insurance Agents. 


$50,000 on Sunken Dredge 


Ludington, Mich—The 93-foot 
dredge Oshkosh, owned by Holcomb 
Marine & Salvage Construction Co., 
White Lake, Mich., foundered and sank 
in Lake Michigan only a few hours 
after a $50,000 policy had been issued 
on the craft. 

Diesel and steam equipment on the 
barge were valued at more than $50,- 
000, according to company officials. 








W. C. Vaughan, Louisville, local 
agent was honored at a party arranged 
by Curtis B. Tarter, state agent of 
Home, to commemorate 25 years rep- 
resentation of that company. David H. 
Moore, vice-president of Home, pre- 
sented Mr. Vaughan a 25 year certifi- 
cate. 








vacancy or unoccupancy. 
(E) As respects Perils 1, 3, and 10: 
For loss, if the described property had 
been vacant beyond a period of 30 con- 
secutive days immediately preceding 
the loss. A building in process of con- 
struction shall not be deemed vacant. 
(F) As respects Peril 3: For loss by 
pilferage, theft, burglary or larceny. 
(G) Ass respects Perils 3, 4, 5, 6, 8 
abnd 9: For loss to outdoor equipment, 
fences, driveways, walls, lawns, trees, 
shrubs and plants, or retaining walls 
and bulkheads not constituting a part 
of a building covered. 
(H) As respects Perils 8 and 9: For 
loss resulting from subsidence. 


The policy was a special one written 
through the McNiff, Seider, Leybourne, 
Inc., agency of Muskegon. Possibilities 
of salvage are being considered, as the 
dredge is in only 18 feet of water. 
Heavy seas continuing in the area, 
however, are threatening to break up 
the craft. 





Insured Wins Round No. 1 


A federal court jury at Indianapolis 
gave a decision for Continental Steel 
Corp. of Kokomo in a loss controversy 
with Factory Insurance Assn. dating 
from 1945. The policy was issued to the 
name of U.S. Fire. The judgment was 
in the amount of $163,674. 

Both sides agreed that something 
happened to a 2500 h.p. electric motor 
Feb. 18, 1945, but over and beyond that 
the views of insurer and insured as to 
what happened differ. Electric arcing 
is not covered and this apparently 
was one of the main questions in- 
volved. Whether there was a subse- 
quent fire and whether it did any dam- 
age and how much was also involved. 
Insurers were represented by Slay- 
maker, Locke, & Reynolds. 





Highway Mayhem Up, Up 


New York bureau of motor vehicles 
reports that in April automobile acci- 
dents increased 4% to 9,629, injuries 
4% to 13,718, property damage acci- 
dents 7% to 18,194, and estimated cost 
of P.D. 7% to $6, 361, 000. Fatal acci- 
dents decreasd from 173 to 160. 

Drivers under 18 are involved in 
four more fatal and 42 more non-fatal 
accidents than in April, 1952. All other 
age groups in the fatal accident classi- 
fication showed improvement. Drivers 
with less than six months experience 
were involved in four more fatal acci- 
dents and 51 more non-fatal accidents. 

Vehicles three years old had the 
lowest frequency record in the fatal 
classifications, those two years old in 
the non-fatal and P.D. accident classi- 
fications. Speed was known to have 
been a violation in 55% of the fatal, 
41% of the non-fatal, and 37% of the 
property damage accidents. 





George L. Hampton, secretary of 
Phoenix-Connecticut group and former 
Kansas state agent at Wichita, spent 
the week of June 21 in Kansas with 
State Agent Nick Kleber and at the 
Central States Fire home office. He 
is also secretary of that company. 





Newly installed officers of Insurance Women 
of St. Louis are: President, Mrs. Irene B. 
Sheets; vice-presidents, Miss Bessie M. Gith- 
ens and Miss Lucy M. Broccard; secretaries, 
Miss LaVerne Cramer and Miss Margaret Ww. 
Boyer; treasurer, Mrs, Cecil Ann Wagner. 


Get Pledges to Finance 
Mo. Full Time Secretary 


The leaders in Missouri Assn. of In- 
surance Agents are now seeking to get 
pledges totaling $7,000 from the mem- 
bers to guarantee the financial opera- 
tions of an executive secretary’s office 
for the first year. It was decided at the 
last executive committee meeting at 
Jefferson City to proceed to employ a 
full-time secretary. The intention is to 
make the appointment by Sept. 1. The 
Kansas City goal is $2,000 and Presi- 
dent P. H. Hawes of Insurance Agents 
Assn. of Kansas City is undertaking to 
get the class 1 offices to commit them- 
selves to underwrite any possible de- 
ficit. 


Pa. Agency Is 95 Years Old 


Thompson Derr & Brothers, Wilkes- 
Barre, Pa., which claims to be the old- 
est agency in America, celebrated its 
95th anniversary at a dinner at the 
home of its president, F. E. Parkhurst, 
Jr. 

One of the first companies to be 
represented was Farmers Fire of York. 
North America has been represented 
by the agency for 90 years. 








Insurance Society Reelects 


Vincent Cullen, president of Treaty 
Management Corp., was reelected pres- 
ident of Insurance Society of New York 
at its annual meeting, as were all other 
officers. 


Jacksonville Assn. Elects 


Jacksonville (Fla.) Assn. of A. & H, 
Underwriters has elected Nat S. Lyons 
president to succeed William B. Nel- 
son. Jack Goldstein, Mutual Benefit 
H. & A., was elected vice-president 
and Cecil B. Lowe, General Accident, 
secretary. 





Republic Casualty of Dallas has been 
licensed in New Jersey. 





Arex Indemnity and Concordia Fire 
have withdrawn from New Jersey. 





Bankers Indemnity has withdrawn 
from Connecticut and Nebraska. 





George B. Leonard, vice-president of Pacific 
National Fire, installed the new officers of 
Atlanta Insurance Women’s Club: Mrs. Mary 
Pritchett, president; Mrs. Doris Oliver, vice- 
president; Mrs. Frances Gunter, treasurer; 
Mrs. Christine Booth, recording secretary; 
Mrs. Joan Langford, corresponding secretary, 
and Miss Evelyn Arnold, editor. 





Insurance Women of San Antonio, held their 
installation and bosses night with Charles F. C. 
Ladd of Piper, Stiles & Ladd, vice-president 
of San Antonio Insurance Exchange, as master 
of ceremonies at the banquet, Carlos Coon 
of Browing, Coon, White & French, president 
pe the San Antonio Exchange, was fistalling 
officer. 
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A. & H. Agents Mark Record 
Year; Elect Callahan 


(CONTINUED FROM PAGE 1) 
at the post,” Mr. Barrett remarked, 
asking: “On what pork chops does this 
Caesar feed that he hath grown so 
big?” Mr. Barrett went on to observe 
that Bankers L. & C. has a goal of $100 
million in premiums for 1953. 

The Illinois insurance code in many 
respects is more stringent than that of 
New York, Mr. Barrett vouchsafed. 
However, he said the theory of regu- 
lation in Illinois is company self-regu- 
lation. His department will maintain 
an “open door” policy, he declared, 
and the small companies will get an 
even break. 

Mayor Kennelly of Chicago was 
scheduled to welcome the delegates 
Monday morning, but could not make 
it until the luncheon. He was intro- 
duced by Leo D. Cavanaugh, president 
of Federal Life of Chicago. 

e * e 

Four simultaneous panel discussions 
Monday morning and five more in the 
afternoon kept the delegates fully oc- 
cupied. The morning session covered 
special risks, commercial and monthly 
premium coverages, agency manage- 
ment, and group. In the afternoon there 
were meetings on non-cancellable and 
catastrophe coverage, franchise, agen- 
cy advertising, underwriting, and hos- 
pital insurance. The panel members 
and their moderators numbered 60, 
and nearly all were well attended. 

The only break was for the luncheon 
at which the speaker was James J. 
Wadsworth, deputy U.S. ambassador 
to the United Nations. Mr. Wadsworth 
was introduced by I. G. Wessman, 
Loyalty group, convention co-chair- 
man. Mr. Wessman also introduced the 
association leaders at the head table 
and representatives of nearly all the 
major Chicago and Illinois A. & H. 
writing companies, a group which he 
said does an annual premium volume 
in excess of $114 billion. 

e +. - 

A report on the greatest year of 
progress the International Assn. has 
had so far was given by John G. Gal- 
loway, the retiring president. Mr. 
Galloway, who is with Provident Life 
& Accident at Birmingham, Ala., trav- 
eled 35.158 miles last year in address- 
ing associations in 30 states and the 
two provinces of Canada. 

He mentioned that the association 
set out to achieve a 35% increase in 
members and almost made it. The 
number of associations went up from 
88 to 97 and six new state associations 
were formed. More than 1,000 new 
members were put on, and the finances 
are now the best in history. 

He mentioned the success of the dis- 
ability insurance sales course, and said 
the International should take larger 
steps in the field of training agents. 

~ 7 . 

Mr. Galloway had some outspoken 
words on group insurance, saying: 
“Association group has violated the 
principles of sound underwriting and 
abused its premises of service. Some 
members of the medical profession 
today can pyramid association group 
coverage in 11 different groups. This 
is a deplorable situation and we as 
agents would be amiss in our duty if 
we did not take cognizance of it. We 
as agents must be alert to the trends of 
labor unions and other agencies that 
are at work to put us out of business. 
We have been concentrating on fight- 
ing socialized medicine and govern- 
ment encroachment, and have been 
asleep to some of the other forces that 
imperil our rights of franchise. 

He suggested that the association set 


a goal of 10,000 in membership for the 
year 1953-1954. 

The International Assn. has kept 
pace with the growth of the A. & H. 
business, W. G. Coursey, managing di- 
rector, remarked in his talk, pointing 
out that membership, which for sev- 
eral years has been between 3,500 and 
4,500, has now jumped to 5,600. The 
greatest part of this is due to the sign- 
ing on of many life men who are now 
entering the A. & H. field, he ex- 
plained. 

However, he added, a lot of the life 
men are dubious about A. & H., and 
‘we must continually keep in mind 
during the coming year that our mar- 
ket for new members is composed 
almost entirely of men who have 
doubts about the A. & H. business, and 
it is our duty to convince them that 
we have nearly 600 companies who do 
a fine job of serving the public as 
contrasted to a handful who do a poor 
job.” 

The by now well known talk on 
“Penetrating Oil” was given by R. L. 
McMillon, Business Men’s Assurance, 
Abilene, Tex. This is an inspirational 
address, putting the emphasis on hu- 
man relation techniques, so that the 
salesman can keep his business and 
become a career man. A large part of 
the talk is illustrated with props which 
are effectively used to demonstrate 
the points. 

o + eo 

The agents’ association ran into a 
totally unexpected situation at the 
luncheon Tuesday when W. Clement 
Stone, president of Combined of Chi- 
cago, surprised the audience by taking 
the time for his introduction of Dr. 
Napoleon Hill to launch a violent ti- 
rade against Commissioner Maloney of 
California and the California depart- 
ment. Mr. Stone and one of his com- 
panies, Hearthstone of Massachusetts, 
have been charged by California with 
misrepresentation and fraud in A. & H. 
sales. Mr. Stone said he had received 
permission from Dr. Hill to take up 
some of his speaking time, but it was 
evident that the association officers 
had not been forewarned. 

e J es 

After he had concluded, Mr. Stone 
said he would leave it up to the agents 
as to whether he was justified in 
speaking as he did, and immediately 
Irving G. Wessman, Loyalty group, co- 
chairman of the convention, declared 
that the International association could 
not be used as a sounding board for 
any company or person in a strictly 
outside matter. Mr. Wessman’s com- 
ments were greeted with cheers, and 
the agents voted unanimously to strike 
Mr. Stone’s remarks from the record. 

(A summary of Mr. Stone’s state- 
ment, as released by him to THe Na- 
TIONAL UNDERWRITER, will be found 
elsewhere in this issue.) 

Dr. Napoleon Hill, the lecturer and 
writer on business success, who is now 
associated with W. Clement Stone of 
Combined, gave the talk at the lunch- 
eon Tuesday and described four prin- 
ciples of salesmanship. He listed these 
as definiteness of purpose, master- 
minding with other people’s brains and 
contacts, going the extra mile in serv- 
ice. and using applied faith. 

As to definiteness of purpose, he 
said the agent should establish a defi- 
nite quota of sales for each month. He 
suggested that the agent get himself 
contacts who can refer him to prospec- 
tive buyers, and on the score of serv- 
ice, he suggested doing more than is 
expected and with a pleasing mental 
attitude. 

No man can make a success in in- 
surance, he declared, unless he con- 


Cook Resigns; Gordon 
Zurich Hygiene Director 


Warren A. Cook, director of division 
of industrial hygiene and engineering 
research, Zurich, has resigned to be- 
come associate professor of industrial 
health and hygiene, and research as- 
sociate, at University of Michigan, Ann 
Arbor. He will continue with Zurich 
as consultant. 

Lloyd E. Gordon, with Zurich’s in- 
dustrial hygiene division since 1943, 
becomes director. 

Mr. Cook was chief industrial hy- 
gienist in the Connecticut department 
of health before entering insurance. 
He joined Zurich in 1937. 

Mr. Gordon, formerly with the in- 
dustrial hygiene division of Chrysler 
Corp., and later with bureau of indus- 
trial hygiene of the Michigan depart- 
ment of health as industrial hygiene 
engineer, joined Zurich in 1943 as an 
industrial hygiene engineer. In 1951 
he was made assistant director, divi- 
sion of industrial hygiene and en- 
gineering research. 








ditions his mind to believe he will sell 
successfully. Dr. Hill said there is no 
other single factor in selling as im- 
portant as the ability to back definite- 
ness of purpose with the magic of be- 
lief. 

Earl Montgomery, Moore, Case, Ly- 
man & Hubbard, president of the Chi- 
cago association, presided at the lunch- 
eon. The head table group consisted 
of the local officers and most of the 
morning speakers, all of whom were 
asked to take a bow. 

Earle Bennett, Provident L. & A., 
Tampa, presented John Galloway with 
a fancy Florida shirt, as has been done 
with the most recent two or three out- 
going presidents. Mr. Montgomery was 
given two fountain pens from the Chi- 
cago association by Harold Bredburg, 
National Service & Appraisal. 

Representatives of eight trade as- 
socations presented an outline of their 
separate functions before a sweltering 
audience Tuesday morning. Thomas 
Caliahan, the newly elected president, 
made the introductions. 

John P. Hanna, managing director of 
H. & A. Underwriters Conference, de- 
scribing his organization, said one of 
the main objectives is to find a means 
by which the companies can provide 
sound and economical insurance. The 
conference works with state legisla- 
tures, insurance commissioners, doc- 
tors, hospitals and labor unions; and 
with the agents both through the Dis- 
ability Insurance Joint Coordinating 
Committee and directly in such activi- 
ties as DISC. 

Agents are no longer just selling 
policies, Mr. Hanna said. They are now 
part of the voluntary system of insur- 
ance and have to sell that idea as well. 
This can be done by giving a good ex- 
planation of coverage, by rendering 
service, and by underwriting in the 
field so the companies can stay on the 
risks. 

An outline of the work of Bureau of 
A. & H. Underwriters was given by its 
general manager, J. F. Follmann, Jr. 
He noted that the bureau was formed 
in 1891 as International Assn. of Acci- 
dent Underwriters, and it is now the 
second oldest existing insurance asso- 
ciation being exceeded in age only by 
the National Board. 

“Since its formation, the bureau has 
been one of the most constructive 
forces in the development of A. & H. 
insurance in America,” Mr. Follmann 
declared. He said the bureau has been 
responsible over the years for appreci- 
able broadening of policy coverage, 
clarification of policy language, im- 
provement in techniques, development 


standards of A. & H. insurance. 
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The work of Insurance Economics pa, out 
Society was related by its managing rectory 


director, E. H. O’Connor, who said his’ 
organization has concentrated since it 
was reactivated in 1942 on combatting 
government encroachment in insur- 
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In a 


ance. Since 1945, he reported, there panel ' 
have been more than 200 bills intro- be o's 


duced in 26 states advocating compul- 


Hart 


sory disability insurance, and only last of Vau 


year 30 were introduced in 11 states. 

Travis T. Wallace, president of Great 
American Reserve of Dallas, repre-— 
senting Life Insurance Agency Man- 
agement Assn., remarked that this or- 
ganization is different in that it spe- 
cializes in only one field—sales. The 
problem of agent compensation is get- 
ging close study, he said, since it has 
been shown that the average agent” 
makes more in his first year than any ( 
other, and often more in the first quar- 
ter than any other. There is a problem | 
of financing, and there is a need for” 
research and scientific study of dis- 
tribution. Mr. Wallace stressed the 
value to a life man of selling A. & H., 
giving an example from his own com- 
pany studies. A man selling $8,000 of 
life premiums in one year, he said, will 
ultimately make about $6,800 on that 
business, presuming a good renewal 
ratio. But a man doing $7,000 in A. & 
H. premiums will ultimately get about 
$14,000. 


# 


“That proves, in my book,” he ob- 
served, “that a life man who doesn’t 
sell A. & H. is a plain damn fool.” 

American Life Convention was rep- 
resented by Ralph Kastner, its general 
counsel, and National Assn. of Insur- 
ance Agents by C. M. Verbiest, Detroif, 
chairman of the casualty committee 
sub-committee on A. & H. 


William A. North, New York Life, 
Chicago, chairman of the disability in- 
surance committee of National Assn. 
of Life Underwriters, said his group is 
working as closely as possible with the 
International. He praised John Gallo- 
way, president, Carl Ernst, past pres- 
ident and board chairman, and Wil- 
liam Coursey, managing director, for 
their cooperation. N.A.L.U., he added 
felt that the A. & H. agents had worked 
out an excellent educational program 
in DISC, and the life people decided to 
use that rather than organizing one of 


their own and creating a division of © 


interest. 


About half of the N.A.L.U. local bod- 
ies have set up disability committees, 
Mr. North said, where there were none 
a year ago. In his report as outgoing 
chairman on A.&H., he said he is rec- 
ommending that N.A.L.U. continue to 
build local disability committees, and 
that the programs on A. & H. include 
non-life men. 

James Andrews, Jr., Life Insurance 
Assn. of America, reported on that or- 
ganization and on Health Insurance 
Council, making especial reference to 
hospital admissions programs, group 
and individual. 

Attendance slumped Tuesday after- 
noon in proportion to the temperature 
rise for the session billed as “A. & H. 
Industry Cooperation” that led off with 
presentation of awards to top members 
of the Leading Producers Round Table, 
and included recognition of sustaining 
members of the International. 


Also offered the baking delegates © 


was a review of International associa- 
tion activities, 
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sulatory DISC by Charles E. Ray, Hoosier Cas- 
3 of the yalty, Indianapolis, and Louis C. Hal- 
ley, Security Life & Accident, Denver. 
Farle Bennett, Provident L. & A., Tam- 
onomics pa, outlined the “Choose the Plan” di- 
anaging rectory program, with Leonard Mc- 
said his Kinnon, McKinnon & Mooney, Flint, 
since it Mich. 
ibatting 
insur. In a separate meeting, there was a 
|, there panel on why women’s divisions should 
; intro. be organized. 
ompul- Harry A. Vaughan and R. J. Thain 
nly last of Vaughan, Thain & Spencer, Chicago, 
tates. described the association magazine, 
f Great and Earl Montgomery and Leo Pack- 
repre- ard, Packard-Carson agency, Milwau- 
> Man- kee gave short talks on how to im- 
prove local association activities. The 
session was closed with a message 
from V. J. Skutt, president of Mutual 
Benefit H. & A., on why companies 


this or- 
it spe- 
2s. The 


* “a should support the International. 

- agent On Wednesday morning was the 
on any | business meeting and election with Mr. 
t quar- peated presiding. 

roblem | : c : . 

sie fa | Entertainment was not entirely neg- 


of dis. | lected. Aside from the cocktail party 

ed the Sunday evening, Provident L. & A. 

. & H. sponsored a cocktail affair Tuesday 

n com. evening in honor of Mr. Galloway, and 

000 of Bankers Life & Casualty sponsored the 

id, will entertainment at the banquet that 

on that night. Tuesday morning 95 ladies 

enewal showed up for a breakfast and enter- 
nA.& tainment in their behalf. 

+ about The executive board met Saturday 
and Sunday to discuss activities and 
laid many plans to prepare for ex- 
pansion. 

he ob- Highlights included: Plans to render 

doesn’t services to a hoped for 10,000 mem- 

ol.” bers in the coming year. The board 

is rep- voted to establish every possible aid 

seneral to encourage local associations, to con- 

Insur- duct interesting programs throughout 

Yetroif, the year and voted to establish a 

mittee Speakers bureau which will list the 
leading A. & H. speakers. During the 

Life coming year, each zone chairman will 

’ have as his primary purpose the build- 
Ase. ing of memberships in his area, and it 

oup is will be a main objective to establish a 

ith the strong state association in each state. 

Gallo- ‘4 definite manual procedure for this 

purpose will be prepared by officers 


ity in- 


+t of strong state associations already in 
rr. for existence. 
added . - ¥ 


vorked The International has prepared a 
ogram manual of program suggestions which 
ded to will be issued to all local associations 
for their guidance. 

It is anticipated that 40 DISC schools 
will be conducted in the coming year. 

The board voted to establish the 
Leading Producers Round Table as a 
1 bod- leading association project. This year, 
\ittees, More than 300 people qualified for the 
>none award. It is anticipated that through 
tgoing an expanding publicity program dur- 
s rec-_ ing the following year, more than 1,000 
que to producers will qualify. Every effort 
s, and. will be made to obtain company co- 
iclude operation in this venture. 

The board voted to make every ef- 
irance fort to continue improvement of its 
at or- Magazine, and reiterated that the ob- 
irance Jective of the magazine is to serve as 
r1ce to the official voice of the association, 
group nd to weld its membership more 

Closely together. 


one of 
ion of 


after- John Galloway, Provident L. & A., 
& H Birmingham, the retiring president of 
| * the International, was guest of honor 
ears at a cocktail party and buffet dinner 
at the home of Mr. and Mrs. Roy A. 
MacDonald Monday evening that was 
attended by 18 persons. Mr. MacDon- 
ald, who is director of company rela- 
egates tions of H. & A. Underwriters Confer- 
socia- ence, gave the party on behalf of that 
_ organization. 


a 
g 


XUM 





W. C. Claim Denied 
in Strip-tease Case 


MADISON, WIS.—In a workmen’s 
compensation case involving injuries 
received by a Milwaukee auto mechan- 
ic in a traffic accident while riding 
with a strip-tease dancer at 3:30 a.m., 
the Dane county circuit court has 
upheld the Wisconsin Industrial Com- 
mission denying the claim. C. J. He- 
mans, 31, Milwaukee, was injured 
Nov. 11, 1949, in a traffic accident in 
Washington county while a passenger 
in a car driven by Toni Weaver, a night 
club entertainer, who was killed in 
the crash. Hemans claimed that he had 
repaired the car and that the ride was 
to test his work and was part of his 
job. Judge Sachtjen, in upholding the 
commission, ruled that the early morn- 
ing ride is not part of a mechanic’s job 
and that the ride was for “the appli- 
cant’s desire to promote his friend- 
ship with Miss Weaver.” Hemans was 
hospitalized for nearly a year. 





Honest Contractor, Honest 


Insured—$1,000 Loss Refund 


CINCINNATI—The Thomas E. 
Wood agency here and Ohio Farmers 
believe they have struck a story in a 
million—a contractor who insisted on 
slashing his price about 20% from an 
agreed estimate and an insured who 
insisted on refunding part of an agreed 
loss payment. 

L. C. Graham, executive vice-presi- 
dent of the agency, said the insured 
property, a dwelling, was _ seriously 
damaged by fire last February, the 
only person in the building being 
killed. Estimates were secured from 
three established contractors. The low- 
est estimate, $5,588, was accepted, 
proofs were executed and a loss draft 
sent the insured. When the work was 
completed, the contractor told the in- 
sured he had overestimated the cost 
by $1,000 and the charge was only 
$4,588. Although the insured had the 
loss draft and could easily have kept 
the $1,000, he at once told the Wood 
office about it and asked how he could 
return the excess. The incident was so 
unusual it required correspondence 
with the home office of Ohio Farmers, 
which suggested returning the draft 
and issuing a new one for $1,000 less. 

The only red faces in this situation 
are in the adjusting office. No one can 
explain how the fact that the lowest 
bid was so much out of line with ac- 
tual cost went undetected. 





Bryant Is Flint President 


Floyd W. Bryant, Mutual Benefit H. 
& A. was elected president of the Flint 
(Mich.) Assn. of A. & H. Underwriters. 
Vice-president is John R. Burke; sec- 
retary-treasurer, Mrs. Helen Patter- 
non. Directors, C. Clem, A. A. Frary, 
T. R. Little and A. R. Mason. 


Indiana A. & H. Assn. Elects 


New officers of Indiana A. & H. 
Assn. are: President, J. E Whittington, 
manager Monarch Life; vice-president, 
Mrs. Mildred Saunders, North Ameri- 
can Accident, and secretary-treasurer, 
R. W. Osler, vice-president Rough 
Notes Co. 








May Cut Mutuals’ Tax 


HARRISBURG—Republican and 
Democratic leaders of the Pennsylva- 
nia legislature agreed at a conference 
with Gov. Fine to ask their respective 
caucuses for support of a bipartisan 
bill to cut the 2% gross premium tax 
on domestic mutual insurers to 8 
mills. 

The governor said this revision 
would save the mutuals $2,400,000 in 
taxes in a two-year fiscal period. 

Mutuals were exempt from the pre- 
mium tax before 1951. Stock companies 
currently pay 2%, but may take up to 
60% credit on capital stock and cor- 
porate net income tax returns. 
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EDITORIAL 


COMMENT 





Justifying Sticky Fingers 


Every time there is a bank defalcation 
the newspapers always, and even the 
judges sometimes say the man dipped 
into the till to supplement his inade- 
quate salary. The current case of Ken- 
neth B. Jackson, a savings teller with 
Jefferson Bank & Trust Co. of St. Lou- 
is, is no exception. He allegedly took 
$91,000 for himself over a period of 
20 years and, of course, the newspa- 
pers put in the tag line to “supplement 
his inadequate salary.” What the news- 
papers are thinking of in allowing such 
references to be used automatically 
we can’t imagine. The implications are 
incredible. It was as if the man was 
doing only what was right and proper; 


Note on Packaging 


In the field of packaging, with which 
insurance is much concerned these 
days, it is notable that other enter- 
prises are separating the items in their 
packages, at least for pricing purposes. 
For example, a single package price 
for a full course lunch or dinner, soup, 
entree, dessert and coffee, is prac- 
tically extinct. Each of these now is 
priced separately, with the objective 
of getting more money. Or, fewer and 


that every man should be the sole 
judge of what is his due, and if he isn’t 
getting it honestly, he is entitled to 
have sticky fingers. 

As a matter of fact, many of these 
people can’t stand a promotion. If their 
routine was changed they would be 
exposed. Very often their system won’t 
even allow them to take vacations or 
be off sick. Nobody is requiring the 
teller or other employe to stay on the 
job. Most of them are there, we think, 
because they like that kind of work 
and also because they are satisfied to 
forego the extra compensation that 
goes with greater pressure and respon- 
sibility. 


fewer suits have vests, but there lat- 
terly has developed a_ considerable 
business in tattersall vests, priced and 
purchased separately. Again, objec- 
tive: more money. Because houses in 
the $14,000-$18,000 category do not, 
today, always come with garages, in 
some localities a builder or two is 
specializing in garage construction— 
and doing a thriving business. Result: 
more money. 








PERSONAL SIDE OF THE BUSINESS 





Thomas Porter Ellis, Jr., past presi- 
dent of Dallas Assn. of Insurance 
Agents, has been given the first an- 
nual G. Mabry Seay memorial award 
as the agent “who rendered the most 
outstanding service to his profession” 
during the past year. The award was 
presented by D. D. McCain of the 
Seay-Hall agency, in memory of his 
late partner, Mr. Seay. The presenta- 
tion was witnessed by Mrs. Mabry Seay 
and Eugene Simpson, presently a part- 
ner in the Seay-Hall agency, and mem- 
bers of the association. 


H. V. Smith, president of Home, is 
sailing July 10 for a visit to the Scan- 
dinavian countries. Kenneth E. Black, 
executive vice-president is sailing this 
week, and three other Home executives 
have been abroad or are there—J. H. 
Wilson, who is due to return soon from 
England, M. E. Sprague, who has just 
returned, and F. B. McBride, who is 
now abroad. 


P. J. Harmon, president of the R. E. 
Hanifin Co. agency at Chicago, suf- 
fered a heart attack June 24. He is 
now convalescing at South Shore hos- 
pital there. 


Commissioner A. C. Leslie of Penn- 
sylvania, former district attorney of 
Allegheny county, has been mentioned 


as a possibility for appointment to the 
state supreme court to fill a vacancy. 
The appointee will serve in an interim 
capacity in the $25,000-a-year post un- 
til 1954, when he would have to run 
for election to a 20-year term. 


M. M. Johnson of Fort Wayne, Ind., 
the new president of National Assn. 
of Independent 
Insurance Adjust- 
ers, attended Uni- 
versity of Minne- 
sota. He entered 
the claim business 
with General Ac- 
cident at Chicago 
in 1929 and was 
later with Com- 


mercial Casualty 
and Lumbermen’s 
Mutual Casualty. 





In 1935 he went 
with Builders & 
Manufacturers Mutual Casualty as su- 
perintendent of the home office claim 
department at Chicago, and remained 
with them until 1937 when he went to 
Fort Wayne and opened his present 
office. In addition, he now has branch 
offices at Angola, Muncie, and Rich- 
mond, Ind., with a total adjusting per- 
sonnel of 16. 
He was 


M. M. Johnson 


executive secretary of 


N.A.1.1.A. from 1947 to 1949, and ex- 
ecutive vice-president during the past 
year. In 1946 he was president of In- 
diana Assn. of Independent Insurance 
Adjusters. 

Dr. W. L. Bryson, Jr., whose sum- 
mer assignment to the Hardware Mu- 
tuals was noted in the June 25 edition, 
should have been identified as “an out- 
standing Negro educator” instead of 
“legal” educator as it appeared. Dr. 
Bryson is head of the department of 
economics at Morgan State College at 
Baltimore. 


Commissioner Charles R. Fischer of 
Iowa has returned to his desk after 
being hospitalized with pneumonia 
following the commissioners’ conven- 
tion at San Francisco. He was taken ill 
while returning from the convention 
and was confined to a hospital at Des 
Moines for a week. 

Kenneth Albert Mullins, supervi- 
sor for Great-West Life at Chicago and 
son of Kenneth Mullins, vice-president 
of Washington National, and Mrs. Mul- 
lins, was married to Miss Suzanne 
Ruth Goetz, daughter of Mr. and Mrs. 
Frederick Henry Goetz of Evanston, 
Ill. The bride just graduated at North- 
western and the junior Mr. Mullins 
graduated in 1949 and has been with 
Great-West since then. 

Prof. John J. Ahern, who has charge 
of the fire protection and engineering 
course at Illinois Tech, last week was 
appointed to the Chicago Civil Serv- 
ice Commission, the controlling body 
for the civil service setup in Chicago. 
It is believed that this is the first time 
a man connected with the insurance 
business has been appointed to the 
Civil Service Board. Just after the ap- 
pointment was announced, Prof. Ahern 
went to Ann Arbor to give a talk at 
the University of Michigan fire college. 

President Eisenhower has nomi- 
nated George F. Jameson, local agent 
at Portland, Ore., since 1912, as collec- 
tor of customs for the Portland district. 

P. H. Hawes, president of Insurance 
Agents Assn. of Kansas City, has been 
elected president of the Club Presi- 
dents Round Table of that city. This 
consists of representatives of 60 or- 
ganizations that meet twice a month at 
noon. 

Charles A. Hostetler, deputy com- 
missioner of North Carolina, was mar- 
ried to Miss Dorcas Anne Gore of 
Raeford, N.C. They will make their 
home at Raleigh. 

Frank E. Agnew, Jr., who was for 
about 10 years financial vice-president 
of General American Life, has been 
elected president of Old Kent Bank at 
Grand Rapids, Mich. He was formerly 
executive vice-president of Boatmens 
National Bank at St. Louis. 

Col. Harold P. Ausherman, Kansas 
City branch manager of Kansas In- 
spection Bureau, is attending officers 
school at Camp Atterbury, Ind., for 
two weeks. 

William Otter on June 29 marked his 
55th anniversary with Marsh & Mc- 
Lennan. He has been vice-president 
for many years and has played an im- 


portant part in the development of 
M. & M. He started with R. A. Waller 
& Co. in 1898 and this became Marsh 
& McLennan in 1906 through consoli- 
dation and acquisition of principals. 

Clinton L. Allen, president of Aetna 
Fire, and Mrs. Allen, and Clyde M. 
Marshall, vice-president and manager 
of the Pacific department at San Fran- 
cisco, and Mrs. Marshall toured Cali- 
fornia and the Pacific Northwest. The 
Allens had just returned from a trip 
to Honolulu. 

David Shand of Marsh & McLennan, 
Chicago, is recovering from an illness, 
He was in the hospital for a time but 
is now completing his recovery in his 
home at Park Ridge, III. 


DEATHS 


PRENTISS B. REED, 71, considered 
one of the outstanding independent ad- 











justers in the U. S., died at his home’ 


in North Tarrytown, N. Y. He had not 
been in good health for a year or two, 
though he had continued to be active 
in the management and operation of 
the firm in New York City which he 
headed and which bears his name. 

Only recently he had completed, af- 
ter seven years work, an extensive 
revision of his book, “Adjustment of 
Property Losses.” This was first is- 
sued in 1929 as “Adjustment of Fire 
Losses,” and was regarded as_ the 
standard in its field. 

Mr. Reed handled or participated in 
the adjustment of many of the large 
losses over the country in recent years, 
particularly business interruption loss- 
es in which field he was regarded as 
an expert and specialist. He handled 
many losses for Factory Insurance 
Assn., U.&O. and other types, but by 
no means confined his efforts to that 
field. He handled losses for all kinds 
of insurers. 

He regarded as probably the high 
point in his career his selection, by the 
companies involved in the loss, to act 
for Monsanto Chemical Co., at its re- 
quest, after the Texas City disaster. 
Because of the size and complexity of 
the property loss, the chemical com- 
pany had asked the companies to rec- 
ommend an adjuster to it. This was a 
$17,300,000 loss and required the at- 
tention of Mr. Reed for two years. The 
loss is said to be the largest single 
property loss involving one insured. 

Mr. Reed also took great satisfaction 
in the fact that he handled, with Louis 
Pitcher, the Electrolux loss in New 
York City, a $2 million warehouse fire, 
said to be the largest single fire loss 
there. 

Born in Atlanta, he attended Georgia 
Tech. He received his first adjusting 
experience with Edwin G. Seibels, was 
with Home a time, operated as an in- 
dependent adjuster from 1906 to 1914 
in Alabama, and was with Southern 
Adjustment Bureau as manager at 
Birmingham from 1914 to 1918. At that 
time he went to New York to head 
the metropolitan loss department of 
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Home, later becoming senior staff ad- 
juster for Home. In 1921 he became 
general adjuster of Phoenix of London, 
with which company he had been as- 
sociated in Atlanta from 1896 to 1906. 
In 1929 he became assistant U. S. man- 
ager. In 1932 he went with Wagner & 
Glidden, Toplis & Harding. In 1935 
he established his own firm. 

He was the first president of the 
New York State Assn. of Independent 
Insurance Adjusters, serving from 1949 
to 1945, and headed National Assn. of 
Independent Adjusters 1947-48. He was 
one of the adjusters responsible for 
securing a law requiring the licensing 
of adjusters in New York state. 

On the wall of his office hangs a 
plaque from the national association 
which states in substance, to Prentiss 
Reed, elder statesman, whose loyalty 
and devotion to the fine ideals of the 
adjusting profession have endeared 
him to the hearts of all. 

At various times he taught at the 
Wharton school, Columbia University 
and Insurance Society of New York. 


JOHN J. VAN EVERA, class 1 agent 
of Kansas City, died recently. He had 
been in the business there since 1905. 
His agency will be conducted by Miss 
Blanche A. Barnett, who was associ- 
ated with him many years. 


WALTER J. FLOREEN, who retired 
in 1946 as vice-president of the Rollins, 
Burdick, Hunter Co. agency of Chi- 
cago, died in a hospital at Biloxi, Miss. 
He had been residing at Ocean Springs, 
Miss. Mr. Floreen started with the old 
vessel agents firm of Prindiville & Son 
at Chicago and then in 1919 went with 
the marine insurance agency of Prindi- 
ville & Clarkson as a solictor of ma- 
rine insurance. That agency merged 
into R.-B.-H. in 1923. A nephew, David 
Floreen, is Houston manager of At- 
lantic Mutual. 


WILLIAM G. ALLEN, 56, of Raleigh, 
N.C., district engineer for Southeast- 
ern Underwriters Association, with 
which he had been affiliated since 
1926, died of a heart attack. 


SHELDON J. ARMSTRONG 47, dis- 
trict manager of American States, at 
Grand Rapids, died unexpectedly a 
few minutes after being rushed to a 
hospital. He was a special agent for 
some time before becoming district 
manager. 


FREDERICK J. SCOTT, who for 15 
years had been secretary and manager 
of Dradnats, Inc., of Chicago, died at 
his home at the age of 54. Dradnats, 
which is Standard spelled backward, 
is the insurance brokerage firm identi- 
fied with Standard Oil of Indiana. He 
was at one time with Travelers In- 
demnity at Indianapolis, and then lat- 
er was with Glens Falls Indemnity 
and Zurich at Chicago. 


ARTHUR D. BAKER, chairman of 
Michigan Millers Mutual Fire of Lans- 
ing and a man whose span of insur- 
ance activities was one of 64 years, 
died. He would have been 84 on July 
28. His father, Lt. Luther Bryon Baker, 
was famed for his capture of John 
Wilkes Booth. 

A. D. Baker graduated from Michi- 
gan State and started in 1889 with 
Michigan Millers. He became secretary 
in 1898. In 1905 he organized Michigan 
Commercial Ins. Co. and at the same 
time acted as western manager of 
Boston and Old Colony. During this 
period he was president of the Old 
Western Sprinkled Risk Assn. for 10 
years. He was twice president of West- 
ern Insurance Bureau and was a di- 
rector of National Board. 

In 1921 he returned to Michigan Mil- 
lers as secretary-treasurer. He became 


vice-president and treasurer in 1926, 
president in 1928 and he had been 
chairman since 1941. He had served as 
president of Assn. of Mill & Elevator 
Fire Insurance Companies and of Im- 
proved Risk Mutuals. He was chair- 
man of Industrial Bank of Lansing and 
of Union Building & Loan Assn. He 
was at one time director of City Na- 
tional Bank and Capital National Bank 
of Lansing. He was president of Coun- 
try Club of Lansing at one time. 

His son, Stannard L. Baker, is pres- 


ident of Michigan Millers and his son- 
in-law, Paul C. Yull, is treasurer. The 
late L. H. Baker, who was a younger 
brother of A. D. Baker, was president 
of Michigan Millers at one time. 

A. D. Baker’s health had been im- 
paired for some eight years and he had 
been totally incapacitiated for the last 
several months. He had been at the 
Yulls’ home. 


J. H. NICKELL, 70, manager insur- 
ance department of Philadelphia Elec- 
tric Co. since 1934, died at his home 
in Clayton, N. J. 


IRVING J. GITZEN, local agent at 
Detroit for more than 10 years, died 
there. 

JAMES A. ROWLAND, who for more than 
25 years with the late E. J. Drake operated 


the Rowland & Drake agency at El Dorado, 
Ark., died at the age of 78. 


JOHN J. SELMER, 70, local agent at Eau 
Claire, Wis., since 1910, died of a heart attack 
at his summer home. 


R. C. RICHARDS, real estate man and local 
agent at Lincoln, Ill. died at the age of 76. 








Spiers in Production Post 
for MacGibeny-Grupe, Inc. 


Stanley F. Spiers has been named 
special agent for MacGibeny-Grupe, 
Inc. of Chicago. He will engage in pro- 
duction work throughout the United 
States. He has been with the organiza- 
tion five years on underwriting duties, 
and before that was with Dun & Brad- 
street. 


Insurance Day at Jax 


The day of the outing at San Jose 
Country Club of Jacksonville Insurors 
Assn. was proclaimed by Mayor Burns 
as “Insurance Day.” Lester Loggins 
was chairman of the day. Donald Bol- 
ton is president of L.I.A. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & Co. 






























135 So. LaSalle St., Chicago, June 30, 1953 
Div. Bid Asked 
Aetna Casualty .....ccccse 3.00* 108 111 
Aetna Fire ........ 2.40 52 53% 
Aetna Lilfe ............. 2.50* 6942 71 
American Alliance 1.60 32 33 
American Equitable . 1,50 30 31% 
American Auto ....... q 45 4642 
American, (N. J.) 244 25% 
American Motorists . J 12% 13% 
American Surety 7 60% 62 
MNO . scsntdasineunsses : 3342 35 
Camden Fire .... i 21% 22% 
Continental Casualty ... 2.50* 78% 80 
Crum & Forster Com. .. 1.60 45% 464 
Fire Association x 63 65 
Fireman’s Fund ... ‘ 53% 55 
Firemen’s (N. J.) ..... sl 244%, 2534 
General Reinsurance 1.60 37 38% 
Glens Falls .............. 2.00 57 59 
Globe & Republic ......... .80 16 17 
Great American Fire ... 1.60 35% 36% 
Hartford Fire ..... 3.00 151 153 
Hanover Fire ..... 1.80 38% 40 
Home (N. Y.) .... 2.00 38% 40 
Ins. Co. of No. America 2.25* 82 8342 
Maryland Casualty ......... 1.20 25 26 
Mass. Bonding .........c0ccce sesessee 22 23 
National Casualty 1.50* 28 Bid 
National Fire .......... . 2.60 61% 63 
New Amsterdam C. - 1.50 424% 44 
New Hampshire .... 2.00 42 43% 
|, 1.55* 61 64 
i ee 1.20 28 29% 
Phoenix, Conn. . 3.40 90 92 
Prov. Wash. ........ . 1.50* 27% 29 
St. Paul F. & M. a -_ 29 31 
Security, Conn. ..... oo 1 33 Me 
Springfield F. & M. ........ 2.00 4%, 46 
Standard Accident .......... 1.60 4344 45 
Travelers . 728 738 
U. S. F. & G. 57% 59 
U. S. Fire 37% 39 





*Includes extras. 


$91,000 Teller Loss 


on St. Louis Bank 


ST. LOUIS,—Kenneth B. Jackson, 
49, a savings teller with Jefferson 
Bank & Trust Co., is at liberty under 
$5,000 bond in connection with an al- 
leged shortage of some $91,000. He is 
said to have confessed to FBI that he 
took the money in small amounts over 
a period of 20 years. A warrant spe- 
cifically accuses Jackson of embezzling 
$800. Jackson, according to a statememt 
by FBI, is said to have told FBI agents 


that he had hidden the shortage by 
“juggling” 16 savings accounts, main- 
taining a “double bookkeeping sys- 
tem”. 

The loss will probably fall most 
heavily on Continental Casualty, which 
had a $1 million bond on the bank 
from April, 1950, until it canceled off 
in February of this year. Since this 
turned up within the one year discov- 
ery period Continental will presum- 
ably be liable for the losses that oc- 
curred prior to February, 1953. The 
present insurer is American Automo- 
bile 


COMMERCIAL STANDARD 


a Multiple Line "A" rated company 
With Policyholders SURPLUS 
OVER THREE MILLION DOLLARS 


Now in its Twenty-ninth year 
of PROGRESSIVE DEVELOPMENT 


WRITES 
Automobile (All Coverages} 
Workmen's Compensations 

Public Liability 
Burglary 
Plate Glass 
Bonds 





FIRE, EXTENDED COVERAGE 
INLAND MARINE 


COMMERCIAL STANDARD 


Vusurance Company 


FORT WORTH, 
NO STANDARD HIGHER THAN COMMERCIsA 


COMPLETE A, MERICAN PROTECTION 
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WANT ADS 








payment in adva 


insertien—1 inch minimum. Limit—40 words per inch. Deadline 5 P.M. 
pot Ad effice—175 W. dasksen Blvd. Individuals placing ads are requested to make 
nce. 


THE NATIONAL UNDERWRITER 








ARE YOU AN 
AUTOMOBILE 


UNDERWRITER? 


Are you dissatisfied with your pres- 
ent prospects? Are you age 28-33? 
A man with initiative and imagina- 
tion? We want such a man to be 
groomed for promotion. Experience 
with a direct writer preferred but 
not mandatory. A large middlewest 
company, progressive and efficient 
but human. Can assure the right 
man a good future. Our employees 
know of this advertisement. Address 
T-33, The National Underwriter Co., 
175 W. Jackson Blyd., Chicago 4, Ill. 


CASUALTY CLAIM MANAGER 


Large multiple line insurance company requires 
services of experienced c Ity claim g 
for Chicago, Illinois claim department. Must 
be able to assume responsibility and capable 
of supervising large claim volume. Salary com- 
mensurate with ability. Our personnel know of 
this ad. In reply give qualification, age, and 
salary requirements. Write Box T-38, The Na- 
tional Underwriter Co., 175 W. Jackson Bivd., 
Chicago 4, Ill. 














ADJUSTERS 


Leading multiple line group offers unusual 
opportunity for men experienced in adjust- 
ing fire and windstorm losses. 
Good advancement possibilities. Cook 
County Territory. Excellent company bene- 
fits. 5 day week. 
Call or Write 
Mr. W. J. Horan 
120 S. La Salle St. 
Telephone CEntral 6-8570 


Room 1113 
Chicago 3, Ill. 








ACCOUNTING 
SUPERVISOR 


Home office of Chicago insurance com- 
pany has an exceptional opportunity for a 
young man in a responsible position. Must 
have accounting and some |.B.M. experi- 
ence. Salary open. Replies confidential. 
Address T-35, The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. 





WANTED 


Experienced reinsurance account man fire and/or 
casualty for well-established midwest brokerage 
office. Write Box T-37, The National Under- 
writer, 175 West Jackson Blvd., giving complete 
information regarding experience and age. All 
replies confidential. 











OFFICE SPACE 
KANSAS CITY, MISSOURI 


Ideal for Insurance Company. Entire 7th (top) 
floor. 7600 sq. ft. in beautiful Bldg. Custom pri- 
vate offices with shower room. Air conditioned. 
Garage facilities in Bldg., Block & Co. Realtors, 
112 E. 10th St., Kansas City, Missouri. 








WANTED 
CASUALTY SPECIAL AGENT 
By old responsible C lty Company, Young 
Man with some casualty field and underwriting 
experience in Midwest operating from Des 
Moines. Right man can make excellent future 
for himself. Address P-48, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 














WANTED 


Fire Underwriter, 3 years minimum experience. 
Salary based on experience and ability. Fine 
opportunity for assured future in growing all 
risk Co. home office. Address Personnel Director 
giving qualifications and desired salary. 
Kansas City Fire & Marine Ins. Co. 
30! West Iith, Kansas City 5, Mo. 








WANTED 


Experienced Safety Engineer for oilwell drilling 


contacter, with nine (9) retary rigs operating 
in West Texas and So New Mexice Area. 
In applying, give ege, references, and expe- 


pe. 
rience. Reply $43, The Natlenal Under- 
writer, 176 W. Jackson Bivd., Chicege, Ill. 








CLAIMS ATTORNEY WANTED 


Home office Midwestern Stock Casualty Co. 
specializing in Liability and Physical Damage 
coverages on C cial Aut bile risks. 
Give full particulars regarding qualifications 
and experience and state salary requirement. 
All replies held strictly confidential. Address 
T-31, The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ill. 











AUTOMOBILE UNDERWRITING MANAGER 


This is an exceptional opportunity for a top- 
flight man capable of assuming management 
of growing automobile department for a large 
and successful multiple line Capital Stock Com- 
pany. Midwest location. Address T-26, The Na- 
tional Underwriter Company, 175 W. Jackson 
Blyd., Chicago 4, Ill. 








CLAIM REPRESENTATIVE 
Cincinnati Branch of large company. Casualty 
and some Fire experience desirable but not 
essential. Call Mr. Bollinger, Main 2649, Stand- 
ard Accident Insurance Company, 907 Mercan- 
tile Library Building, Cincinnati 2, Ohio. 








CASUALTY 
COMPANY 
WANTED 


by old-established agency, good record and 
unusual financial standing, due to increased 
volume. Write Post Office Box 433, Dayton, Ohio. 


BOND UNDERWRITER and PRODUCER 


As assistant manager of Bonding Department of 
one of the leading Multiple Line Companies, 
with substantial diversified bond volume in its 
San Francisco Branch. Salary commensurate 
with experience and background. All replies 
confidential. Give age, experience and salary 
desired. Reply T-32, The National Underwriter 
Co., 175 W. Jackson Bivd., Chicago 4, Ill. 





Agent Deplores Negative Approach 
to Underwriting, Sale of PPF 


Broadus Bailey of the Alester G. 
Furman Co. agency at Greenville, S. C., 
who has been outstandingly successful 
in the personal property floater field, 
has written THE NATIONAL UNDERWRIT- 
ER: 
There appeared in a recent issue an 
article dealing with a talk by an offi- 
cial of one of the large insurers in 
which, without advocacy, he detailed 
some of the restrictions of the PPF 
policy to make it more palatable to the 
underwriters. 

If these ideas are carried out, it 
would further demonstrate the nega- 
tive thinking the companies have been 
doing since the advent of this type of 
coverage. 

Among other things, it was recom- 
mended that the $250 blanket jewelry, 
watches and furs be eliminated; that 
the coinsurance clause be made ap- 
plicable; and a mandatory deductible 
on a higher basis than is now used. He 
also refers to the declarations of as- 
sured, which paragraph should be more 
binding on the assured. 


We believe companies know the fun- 
damental reasons why the PPF busi- 
ness has not been profitable and have 
shut their eyes to the real answer. 

Prior to the last rate increase, we 
tried to convince some company men 
that the then proposed rate increase 
was not the answer and we here and 
now register our opposition to the 
items suggested in the news story. 

We have been for a number of years 
writing a good deal of this type of cov- 
erage and, by and large, we are doing 
exactly the opposite of what is out- 
lined in the article. For instance, the 
$250 blanket jewelry, watches and furs 
in our office is increased to a consid- 
erably larger amount and has not cost 
the companies any money with but 
one exception. This is only window 
dressing when the policy is properly 
written. 

We heartily agree to the inclusion 
of the $25 deductible. We probably do 
not have over half a dozen full cover- 
age contracts. 





WANTED 
COMPANY EXECUTIVE 
WITH 
PROVEN PRODUCTION ABILITY 
Mutual Life Company operating North Central 
state requires services of experienced H. O. ex- 
ecutive capable of assuming full responsibility for 
production of Life, A & H and Hospitalization. 
Future plans make some experience Fire and 
Casualty operations desirable. Salary open and 
incentive plan available. Write Box T-39, The 
National Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill., giving complete information re- 





We think the paragraph entitled 


“declarations of the assured” should 
be eliminated. We have been told that 
this paragraph is the basis of the com- 
pany’s filing with the respective states, 
Nowhere else do we recall that the 
basis for filings with the states are 
made a part of the policy contract. 
Furthermore, it could reasonably be 
inferred that the items (a) to (0) were 
the result of an inventory. No person 
that I have come across has the re- 
motest ideas as to the values asked 
for in this paragraph. 


The coinsurance clause is simply not 


practical for a great many well known 
reasons that need not here be enumer- 
ated. 


There is not a single company man 


we have talked to who does not readily 

admit that the PPF was put on the’ 
market under the wrong auspices. Spe- 

cial agents visited their agents, no_ 
doubt with the full knowledge and ap- 

proval of the home office, and advised 

them of the many trick claims that 

could be collected under the new poli- 

cy, and at that time it only entailed a 

minimum premium of $50. For some 

reason that we do not now recall, this 

office did not appear too enthusiastic. 

We think it is wrong psychology to go 

to the insuring public and point out 

ways and means of instituting claims 

under this contract. 


After a lapse of time, we developed 


our method of making household inven- 
tories. We felt that assured would be 
interested in knowing the total value 
of his personal belongings. We have 
found this true in every instance. The 
prospect has readily accepted our offer 
of assistance in making his inventory 
and is invariably amazed at the dollar 
value it represents. 
furnishes the values of his belongings. 
There is nothing in the slightest de- 
gree wrong with this as it has been 
the practice in the industry, even be- 
fore the advent of the PPF, to accept 
assured’s values. If he had an ordi- 
nary household furniture policy and 


Assured always 








with headquarters at Seattle, 
Murphy-Favre Agency, Spokane. 











dt rience, ‘ ; 
Senile” PR oy education and age. All 
WANTED 
UNDERWRITER 


In Cook County department of large American 
fire insurance group. Must be acquainted with 
Chicago, with at least 5 years Underwriting in 
all classes of fire business. Prefer man in 35 year 
age group. Excellent opportunity for right per- 
son. Give reference, state qualifications and 
salary expected. All replies held strictly con- 
fidential. Address T-43, The National Under- 
writer Co., 175 W. Jackson Blvd., Chicago 4, Ill. 








ASSISTANT MANAGER 
FIDELITY AND SURETY DEPARTMENT 


Nag ov send in Home Office for man experienced 
in Fidelity and Surety underwriting. Willing to 
consider man having Fidelity underwriting ex- 
perience only. State age, education, experience 
and salary desired. Address: AMERICAN IN- 
DEMNITY CO., P. O. Box 1259, Galveston, Texas. 











BOOKKEEPER — FEMALE 
Chicago casualty branch office. Excellent 
opportunity. Attractive salary. 

Miss Barry 
General Accident Ins. Co. 
Room 1920 Board of Trade Bldg. 
WaAbash 2-5463 





FIRE ENGINEER 
EXECUTIVE AVAILABLE 


More than 25 years experience in midwestern ter- 
ritory—rating bureau—home office and field expe- 
rience with some public ural 
appraiser—Associate member Society of Fire pro- 
tection Engineers—good references. Address T-42, 
The National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 














Kenneth Reutlinger, head of the 


Liberty agency, Louisville, has been 
named chairman of the temporary 
board of the proposed Harmony Land- 
ing Country Club, which is planning 
to take over and operate the former 
Greenfields Country Club. 





Gordon Spens has resigned as manager at 
Spokane for Groninger & Co., general agency 
to join the 


Clement Stone, president of Com- 


bined of Chicago, and Frank Matre of 
A. M. Best Co., at the Chicago meeting 
of A. & H. agents. 
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had a loss, he would then be required 
to produce an inventory. Why not en- 
courage him to make the inventory 
with the agent’s assistance before the 
loss when he is not on the defensive 
and he will be more nearly reach a 
true value. We have never questioned 
values submitted under these circum- 
stances. 

We invariably offer to make inven- 
tories whether or not we finally sell 
assured a PPF. We sell inventories first 
and PPFs second. In our approach 
there is no appropriate place for us 
to suggest anything less than full in- 
surance. Our feeling is that assured’s 
reaction would be that we thought 
something was the matter and we 
would be hedging did we not accept 
the values as given. Assured does not 
expect us to suggest less than full in- 
surance. The company officials know 
that if they got insurance to value, it 
would make all the difference in the 
world in the handling of this business. 
We do not understand why the com- 
panies continue to accept less than this 
and continue to allow their staff to 
accept business they know will be un- 
satisfactory. 

. . _ 

It is also amazing that more agents 
do not take on the idea of personal 
inventories because it makes such a 
whale of a difference in the premium 
income. If the companies would wipe 
the slate clean and insist to their field 
men and agents that the inventory is 
the best for all concerned—and make 
concessions in rate and policy form—it 
would be beneficial all the way. In 
the inventory, of course, the jewelry 
and furs are appraised and itemized; 
therefore the $250 unscheduled jewel- 
ry, watches and furs is of no conse- 
quence. We feel sure that companies 
and agents by this procedure will be- 
gin to reap the benefits that have been 
so long waiting to be harvested. Many 
company men and agents have indi- 
cated they do not believe that our 
statements are wholly true in this mat- 
ter. However, some agents have in- 
terested themselves in this subject and 
have gone so far as to admit they feel 
a financial obligation to us for this 
idea. 

In manufacturing if a business has 
a product that is unsatisfactory, it 
comes up with a better product for less 
money. But the insurance business 
raises the price and curtails the con- 
tract, causing bad matters to get worse. 

The companies spend money in ad- 
vertisements trying to impress the pub- 
lic with their good intentions. If an 
insurance contract is correctly written, 
good public relations would be estab- 
lished at the grass roots and these ad- 
vertising funds could be diverted to a 
better use. When a loss occurs, assured 
is in a very confused taste of mind. 
The adjuster advises him he must 
make an inventory at the worst pos- 
sible time. Naturally he begins to think 
of the amount of insurance and he in- 
voluntarily over-values a great many 
items. The adjuster is not in such a 
mental confusion and he readily recog- 
nizes these errors. The adjuster then 
must question assured’s veracity, which 
tends further to dissipate good P.R. 


_ Also, assured discovers how woefully 


underinsured he has been. But with 
the inventory, his loss is practically 
adjusted by the time he walks in his 
agent’s office. 

Furthermore, the losses do not oc- 
cur. Personal inventories bring the 
housewife into this business transac- 
tion. She feels she has had confidence 
expressed in her judgment and the 
husband and wife are together for the 
first time on the matter of personal in- 


XUM 
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Pictured at the A. & H. a 


gents meeting at Chicago: Harvey D. Quigley, 








Mutual Benefit H. & A., St. Joe, Mo.; John 


A. Dugan, General American Life, St. Louis, a member of the executive board; Spafford Orwig of Indianapolis, presi- 
dent of the Indiana association; G. L. Bechtold, All-American Casualty, Chicago; Clarence C. Martin, Dallas, Great 
American Reserve leading producer, with the company’s president, Travis T. Wallace, who also is chairman of the A. & 


H. committee of L.1.A.M.A. 











ig 


*. 


At the meeting of A. & H. agents at Chicago: Earle Bennett, Provident L. & A., Tampa, past president of the Florida 


association; James Sedgwick, agency manager of Provident L. & A.; Miss Diane Schippert, whose father, Fred H. Ship- 
pert, is Florida state agent at Provident, with headquarters at St. Petersburg; Sig Bjornson, Bjornson agency, Moorhead, 
Minn., an executive board member; Clifford MacDonald, International Fidelity, Dallas, and Robert H. King, Associat- 


ed Insurers, Raleigh, N. C. 








surance. It is a family transaction and 
she takes a great deal of interest. She 
will invariably mention that she wants 
her jewelry and furs insured. We have 
insured well over $1 million in jewelry 
and furs of this nature that have never 
before been insured. In this manner, 
the husband and wife start off with 
the PPF under the most favorable cir- 
cumstances and the losses simply do 
not occur. Over the years our loss 
ratio runs between 13% and 20%, with 
the more liberal policy terms and con- 
ditions. 


Some company men have had the ef- 
frontery to ask us if we were continu- 
ing to use this method and if we did 
not think we had reached the bottom 
of the barrel. This of course demon- 
strates that field men and perhaps 
companies have never taken this idea 
seriously. We feel we have merely 
taken the cover off of the barrel. It is 
wrong for the companies to take the 
attitude that personal property is such 
a small segment of the insurance in- 
dustry as a whole. Frequently, the fur- 
nishings of the home will cost as much 
or more than the home. If personal 
property is a small segment of the in- 
surance industry as a whole, then it 
is the companies’ fault because the in- 
suring public is ready and willing, 
with assistance, to insure more nearly 
to value. 

It is ridiculous for companies to take 
the attitude that this office and this 
city are in any way different from any 
other community. We realize and admit 
that it does entail some more time and 


work, but after all, that is all the local 
agent has to sell. If he does not do that 
profitably, then why be in the busi- 
ness? It occurs to us that a great many 
of the agents and companies have been 
living too high up on the hog to be 
much interested in the general overall 
subject of conscientious, sincere work. 
The time will come—and in our opin- 


ion is not too far off—when this type 
of thinking will have to be changed 
radically by changing economic condi- 
tions. 





The Garden City (Kan.) Insurance Board 
heard a report by the local Gear Grinders 
Club, which uses a landing strip of an aban- 
doned air field for traffic instructions under 
strict regulations. 








FIRE, CAR AND LIFE BUSINESS AVAILABLE 
IN CANADA 


Our client has Accident and Health Agencies in 
operation in ONTARIO, 
SASKATCHEWAN, ALBERTA, BRITISH COLUM- 
BIA with large Sales Force and would like Exclu- 
sive Canadian Agency for Stock Company. 


Address: Carl A. Tiffany & Co., Consulting Actuaries 
211 West Wacker Drive 
Chicago 6, Illinois 


QUEBEC, MANITOBA, 
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| Late News Bulletins 


(CONTINUED FROM PAGE 1) 


N. Y. Garment Interests Forming Insurer 

Notice of intent to form a new Truckmen’s Ins. Co. has been filed in New 
York. The insurer, which is to have $1 million capital and $500,000 net surplus, 
will write full cover automobile lines. Initially at least it will specialize in the 
garment trucking field. Interests identified with Chamber of Commerce for 
Transportation Industries at 152 west 42nd street, New York, are back of the 


venture, which has the same address. Joseph G. Telchin, one of the incorpora- 
tors, is secretary of the chamber. 





End Defense Department Insurance Section 

WASHINGTON—Under a Defense Department reorganization effective Mon- 
day midnight, the office of director of insurance and the insurance advisory 
board were abolished. T: L. Kane, insurance director, has submitted his resigna- 
tion which was accepted effective July 2. 

Department officials want to retain Mr. Kane in an advisory or consultative 
capacity, subject to call periodically, on a per diem basis. Mr. Kane finally 
agreed officially to this plan. He recommended abolition of his office on the 
ground that its work is virtually completed. 

A, department spokesman stated there will be a central insurance office 
under a new assistant secretary of defense. Separate insurance divisions or sec- 
tions in the Defense Department, as related to army contracts, navy procure- 


emnt, engineer corps construction, air force establishments at Dayton, O., will 
continue. 


$195,000 Idaho Bank Embezzlement 


A $195,000 embezzlement on a bank at Twin Falls, Idaho, is reported. Amer- 
ican Surety has the bond. 


American Marine & General has been elected a member of National Bureau 
of Casualty Underwriters. 


Hugh Harbison of Travelers is recuperating from an emergency appendecto- 


my at Hartford. He was taken ill last week on his return from a committee 
meeting in New York. 








inland marine manager for American 
International Marine Agency at Los 
Angeles. Mr. Logan was with Swett & 
Crawford for several years as mana- 
ger of the marine department at Los 
Angeles. He is a navy veteran. 


American Appoints Buck 


American has appointed Robert D. 
Buck special agent at Oakland, Cal., 
assisting Special Agent James G. Clo- 
ver in servicing agents in Alameda and 
Contra Costa counties. 





Crotty Leaves Department 


Wilbur Crotty, an examiner in the 
Michigan department since 1941, has 
resigned. 


John E. Van Vliet, Peoples Accident 
of Lincoln, and his father, C. P. Van 
Vliet, secretary-treasurer of that com- 
pany, at the Chicago gathering of A. & 
H. agents. 


Require Surety Company Bonds 


The Pennsylvania legislature has 
passed and sent to the governor a bill 
requiring bonding companies as sure- 
ties on the bonds of tax collectors in 
Pennsylvania. 








Radio Chain Growing 


Peoples Broadcasting Corp. that is 
owned by Farm Bureau Mutual Auto- 
mobile of Ohio has bought another 


G. J. Koehler of 
G. H. Poulsen & 
Co., Toledo, with 
George Dillon of 
that organization, 
and W. E. Reinsh, 
Mass. Bonding, 
Omaha, at the A. 
& H. agents rally 
at Chicago. 











Insurance Advertisers 
to Meet in September 


The 30th aniversary meeting of in- 
surance Advertising Conference will 
be held at Skytop, Pa. Sept. 13-15. 
Irving D. Bothwell, Commercial Union, 
is vice-president in charge of the meet- 
ing. 

Registration and the president’s get- 
together reception take place Sun- 
day, Sept. 13, followed by the anniver- 
sary supper party. The annual banquet 
is set for Monday, following a full day 
of business and recreation. The annual 
business meeting, reports and election 
of officers will take place the next 
morning. 








Convention Dates 





Aug. 9-12, West Virginia Agents, annual, 
Greenbrier, White Sulphur Springs, W. Va. 

Aug. 19-22, Federation of Insurance Counsel, 
Bedford Springs hotel, Bedford, Pa. 

Aug. 23-25, Wyoming Agents, 
Cheyenne. 

Aug. 23-25, Kentucky Mutual Agents, Lex- 
ington. 

Aug. 24-26, International Federation of Com- 
mercial Travelers Insurance Organizations, 
annual, Jasper Park Lodge, Jasper National 
Park, Alberta, Can. 

Aug. 24-27, Blue Goose Grand Nest, Royal 
Alexandra hotel, Winnipeg, Manitoba, Can. 


annual, 


Aug. 30-31, Oregon Agents, annual, Multno- 
mah, hotel, Portland. 

Sept. 2-4, een Agents, annual, Olympic 
hotel, ‘Seattle 

Sept. 9-11, Seen Agents, annual, Samoset 
hotel, Rockland. 

Sept. 11-12, New Mexico Agents, annual, La 


Fonda hotel. Santa Fe 

Sept. 13-15, Insurance Advertising Conference, 
annual, Sky Top, Pa. 

Sept. 13-15, Pennsylvania Assn. of Insurance 
Agents annual, Bedford Springs, Pa. 

Sept. 13-16, Michigan Agents, annual, Grand 
hotel, Mackinac Island. 

Sept. 14, Vermont Agents, annual, Lake Mor- 
ley Inn, Fairlee. 

Sept. 14-15, Texas Assn. of Mutual Fire & 
Storm Insurance Companies, annual, Driskill 
hotel, Austin. 

Sept. 14-15, Utah Agents, annual, 
mond hotel, Ogden. 


Sept. 14-16, International Claim Assn., 
Sagamore, 
eS 


Ben Lom- 


annual, 
Bolton Landing, Lake George, 


Sept. 14-16, Montana Agents, annual, Butte. 
Sept. 14-18, National Society of C.P.C.U.,, 
Bellevue-Stratford hotel, Philadelphia. 


Sept. 16-18, Ill. Assn. of Mutual Insurance 
Companies, annual, Pere Marquette hotel, 
Peoria. 


Sept. 17-18, Minnesota Agents, annual, Radis- 
son hotel, Minneapolis. 

Sept. 18-25, Nevada Agents, Las > 
Vegas. 

Sept. 20-21, Insurance Federation of North Da-| 
kota, Fargo. 

Sept. 20-23, Idaho Agents, annual, Sun Valley 
Lodge, Sun Valley. 

Sept. 21-23, American Mutual Alliance, Insur- 
ance forum, Hotel Somerset, Boston. 

Sept. 22-23, New Hampshire Agents, annual,” 
Wentworth hotel, Portsmouth. 

Sept. 23-25, New Jersey Agents, annual, 
Haddon Hall, Atlantic City. 

Sept. 24, Washington Agents, annual, 
hotel, Seattle. 

Sept. 28-Oct. 1, National sag of Insurance 
Agents, annual, Washington, D. C. 

Oct. 3-7, National Assn. of Casualty & Surety 
Executives, annual, The Greenbrier, White 
Sulphur Springs, W. Va. 

H. Underwriters, 


annual 


Olympic 


Oct. 5-8, Bureau of A. & 
annual, Seigniory Club, Montebello, Can. 
Oct. 5-9, International Assn. of Industrial Ac- 





eident Boards and Commissions, annual, 
Hotel Del Cor , Cor » € 

Oct. 8-10, Colorado Insurors Assn., annual, 
Broadmoor hotel, Colorado Springs. ' 


Oct. 11-14, Federation of Mutual Fire Com-” 
panies, annual, San Francisco. 

Oct. 11-15, Natl. Assn. of Mutual Insurance| 
Companies, annual, San Francisco. 

Oct. 12-13, Ohio Agents, annual, Toledo. 

Oct. 12-14, National Assn. of Mutual Insurance| 
Agents, annual, La Salle hotel, Chicago. 

Oct. 18-20, Kansas Agents, annual, Broadview 
hotel, Wich: 


Oct. 19-2 i. Weanate Agents, annual, Schroeder _ 
hotel, Milwaukee. 

Oct. 19-21, S.E.A.U., semi-annual, Pinehurst, 

N. C. 

Oct. 19-23, National Safety Congress and Ex- 
position, National Safety Council, annual,/ 
Chicago. 

Oct. 20-21, Massachusetts Agents, annual, 


Sheraton Plaza hotel, Boston. F 
Oct. 22-23, Tennessee Agents, annual, Patten 





hotel, Chattanooga. 

Oct. 25-27, Arizona Agents, annual, Westward- 
Ho hotel, Phoenix. 

Oct. 26-27, Missouri Agents, 
President, Kansas City. 

Nov. 16-17, Illinois Agents, annual, Pere Mar- 
quette hotel, Peoria. 

Nov. 19, Casualty Actuarial Society, 
Biltmore, New York. 

Nov. 2-4, California Agents, annual, Biltmore 
hotel, Los Angeles. 

Nov. 15-17, Kentucky Agents, annual, Brow: 
hotel, Louisville. 

Nov. 30-Dec. 4, N.A.1.C., midyear, Sans Soud 
hotel, Beach, 

Dec. 16, Eastern Underwritere Assn., annual, 
Roosevelt hotel, New York City. + 


annual, Hotel 


Hotel 





radio station, it being WMMN at Fair- 





mont, W. Va. They also have WRFD 
at Worthington, O., WTTM at Trenton, 
N. J., and WOL at Washington. 


Dallas Agents Contribute 


Dallas Assn. of Insurance Agents is 
providing $300 toward the expenses of 
an official of the Dallas police depart- 
ment to attend the International Con- 
ference on Alcohol and Road Traffic 
at Toronto in September. 


Fritsch to Columbus 


Frank J. Fritsch has been assigned 
to Columbus as marine special agent 
for Aetna Fire. Complete marine policy 
writing facilities are being provided 
there. Mr. Fritsch was a marine un- 
derwriter at Chicago for several years, 
and he has also had field training. 


A.I.M.A. Names Logan at L. A. 
John T. Logan has been appointed 








Luminaries at the A. & H. agents rally at Chicago: Harry K. Reid, Inter-Ocean, Birmingham, John Galloway, Prov: 
ident L. & A., Birmingham, association president; O. D. Harlan, San Antonio; J. W. Paull, Detroit Mutual; Chester 
Baumgartner, Hartford Accident, Cincinnati, and Don W. Young, G. H. Poulsen & Co., Chicago. 
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Overshadowing his contributions as a taxpayer, 
customer of local merchants and employer of local 
people are the all important services he performs in 
the conduct of his own business. Through 

the protection he provides, many a factory has been 
rebuilt with consequent re-employment of workers 

. .. many a store and home has been reconstructed 


without the destruction of a lifetime’s savings. 


More than 10,000 agents, as representatives of 

The American Insurance Group, contribute to the 
welfare of their local communities through such 
sound Account Selling Programs as The American 
Family Protection Plan and The American 


Farm Family Protection Plan. 


qualities that determine a 
This series is based ed on | 


the National Association of | 
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MAKE 1M. TOUR “HOBBY” 
rOR JULY . 


Most men have a hobby of some sort — fishing, golfing, boating, gunning, 
taking pictures; collecting stamps, coins, first editions, paintings, etchings, etc. Sell aman & 
on his hobby and you've made a real friend and a staunch client. 
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You can make Inland Marine your hobby this month by selling these seasonable 
coverages, using clients’ hobbies as entering wedges to other good new business: % 


OUTBOARD MOTOR BOATS AND/OR : 
MOTORS — Private owners even at this & 


%& CAMERA FLOATER — Solicit amateur 
photographers particularly. Many have size- 


SSS OSS SOO SSS OSS 


% able sums tied up in expensive cameras and _season are susceptible to solicitation. : 
% equipment. % 


% STAMP AND COIN COLLECTIONS — : 
The quieter hobbies have their devotees 
too, with much valuable property in stamps, % 


FISHING EQUIPMENT — Still plenty of 
good fishing weather ahead. Valuable rods, 


reels and paraphernalia need this low-cost 
"All Risks’ protection. 


% SOLFERS' EQUIPMENT — Golfers are 


coins, first editions, paintings, etchings, etc., 
needing protection. 


RAIN INSURANCE — Solicit local pro- 


in full swing now and will welcome this ‘All 


moters of sports events. Plan ahead also 
Risks'' coverage. 


for Labor Day weekend business and Sep- 
tember store sales. During the summer % 
there's also plenty of this insurance to be 
written on fairs, sports and horse shows, % 


GUN FLOATER — Don't overlook skeet 


and gun club members who own valuable 





* : a % 
guns and accessories. athletic events, social affairs, etc. : 

% 

% % Write these three items under the new Personal Articles Floater policy along with Jewelry, Furs, Musical 
Instruments, Silverware and/or Fine Arts. % 
y % 


x These are only 7 of the 58 Inland Marine coverages we write. You are cordially 
% urged to use the broad facilities of our aggressive Inland Marine & Special Lines Depart- & 
% ment in writing all classes. For wholehearted cooperation consult our Fieldmen, Branch % 


* Offices, or nearest Inland Marine Service Office. ‘ 
‘ : 
Pepper 
* NORTH BRITISH AND MERCANTILE INSURANCE COMPANY LIMITED : 
THE PENNSYLVANIA FIRE INSURANCE COMPANY : 
‘ THE COMMONWEALTH INSURANCE COMPANY OF NEW YORK % 
4 v4) 
x THE MERCANTILE INSURANCE COMPANY OF AMERICA : 
. THE HOMELAND INSURANCE COMPANY OF AMERICA : 
: 150 WILLIAM STREET, NEW YORK 38, N. Y. 
New York Philadelphia Boston 
Fin TT COR IIE 
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